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RYDER TRUCK LINES is the proud new name 

of one of America’s foremost carrier systems — formerly 

known to shippers from Texas to the Eastern Seaboard as 
Great Southern Trucking Co. and T.S.C. Motor Freight Lines. 


“Big R"' Service has been built by Ryder management and 

personnel using the most modern equipment and facilities, 
and the newest operating methods. Ryder service is as fast, 
safe, and dependable over the long haul as it is at the 
local level. When you want the finest, call on Ryder! 


Other divisions operating under the “Big R”’ banner of service 
are Ryder Tank Line (in 25 states), Ryder Truck Rental 
(throughout the U.S. and Canada), and Ryder Leasing, Inc. RYDER TRUCK LINES 


(all types of equipment in the U.S. and Canada). DIVISION OF RYDER SYSTEM 


General Offices: Engle Building, P.O. Box 33-816, Miami, Fla. 





January 2, 1960 


TWA 


EXPANDED SKY MERCHANT FLEET! 
MORE FLIGHTS! 


MORE SERVICE! 


Larger, faster Super Sky Merchant Fleet now provides 
more widely scheduled air freight service than ever! 


Across the U.S.A., TWA’s expanded Super 
Sky Merchant Fleet adds more flights and 
offers you the most widely scheduled air 
freight service with great, all-cargo Super-H 
Constellations. Daily service to New York, 
Philadelphia, Pittsburgh, Columbus, Indi- 
anapolis, St. Louis, Kansas City, Chicago, 
Los Angeles and San Francisco. 

Overseas to Europe, TWA’s new Super Sky 
Merchants now offer four transatlantic 


flights each week to provide service to Euro- 
pean trading centers—Shannon, Frankfurt, 
Paris, Geneva, Zurich, Rome. 


Almost anything goes by TWA, from large 
generators to tiny electronic equipment. 
Huge cargo doors permit easy handling of 
extra-length items or bulky machinery 
without disassembling. Pressurized and 
temperature-controlled cabins protect live 
animals and perishables. 


Whenever ... whatever you ship, specify TWA. Call your Freight Forwarder or your nearest TWA Air Freight office —today! 


FOR FAST SERVICE... SHIP i wa USA* EUROPE - AFRICA-ASIA 
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SEATRAIN’s salesmen are all rate specialists 
who can give you heavyweight service at 
lightweight cost. 


SEATRAIN transports your cargo in any type of rail car 
between the ports of New York, Savannah, New Orleans 


and Texas City. 


SEAMOBILE provides highway container pickup and de- 
livery service between New York—New Orleans or New 


York—Texas City. 


Your booking is guaranteed. 


SEAMOBILE 
SEATRAIN LINES Jc. 


Offices in Boston » Savannah 
New Orleans* Houston: Dallas 


7il Third Ave., New York!I7,N.Y. 
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Editorial 


A 1960 Possibility in Transport Regulation 


we CAN CONGRESS be expected to do for the 
relief’ of transportation after it begins its 1960 
session, January 6? To one who asks, “What do you mean 
by ‘relief’ of transportation?’’, the explanation then would 
have to be made that actually the inquiry is a request for 
information about prospective action on pending bills which, 
if enacted, would be helpful to important segments of the 
nation’s public transportation system or to the entire system, 
to the users of transportation services, or to the regulators 
of the carriers that operate in interstate or foreign com- 
merce. An honest answer, we think, would be: “Don't 
expect much action by Congress this year on any proposed 
legislation that doesn’t have practically unanimous support 
of the public.” 

We're coming into a Presidential election year, in which 
the heat of political party rivalry for the voters’ affections 
will govern much of the activity on Capitol Hill. All the 
House members and many of the Senate members will have 
to battle for reelection if they want to return to Congress— 
and those who don’t seek reelection are few indeed. Eyes 
of the legislators will be directed to legislative proposals 
that have popular appeal, such as measures to reduce taxes, 
in some degree. On that basis, chances for elimination of 
what's left of the travel tax—the federal excise tax of 5 
per cent on amounts paid for the transportation of persons— 
should be good. 


Recommendations based on the Commerce Department's 
transportation study will be put before the House and Senate 
early in this second session of the Eighty-sixth Congress, and 
it's likely that some other legislative proposals of concern 
to transportation will be produced, in the course of this 
session, by the Senate interstate and foreign commerce 
committee staff by which the transportation inquiry pursuant 
to S. Res. 29 is being conducted. Who can tell, at this 
point, what those recommendations will be? We anticipate, 
however, that, whatever they may be, Congress will take a 
look at them and will then ‘‘pass the buck” to the Eighty- 
seventh Congress, to be convened in January, 1961. 


MONG proposals for changes in the existing scheme of 
transport regulation there's one matter which, it seems 
to us, requires attention and action by Congress in 1960— 
election year or no election year. Week by week, evidence 
of need for this particular—and far-reaching—change in 
regulation is accumulating. There has been intermittent 
agitation for effectuation of this regulatory reform in the 
last 25 or 30 years; but now conditions have arisen which 
make it urgent for Congress to face the problem and to 
act on it. 

The ‘‘matter’’ to which we refer is the establishment of 
one regulatory agency for all modes of transportation. Some 
thoughts on that subject were recorded on this page about 
three months ago (T.W., Sept. 26, p. 7). There is was sug- 
gested that “rapid acceptance of the idea of shipping freight 
in ‘piggyback’ or container service argues strongly for con- 
solidation of the federal regulatory agencies in transporta- 
tion” and that “if the components of the nation’s transpor- 
tation system are to cohere, as under pressure of current 
and prospective economic demands they must, certainly there 


must be coherency of regulation of all those components. 
A number of occurrences since then have strengthened the 
case for regulation of all public carriers by one agency. 

Development of closer coordination with other carriers 
has been soa vividly by two recent news articles 
concerning the Flying Tiger Line, scheduled air cargo car- 
rier. The board of Flying Tiger approved the sale of $5 
million of notes, convertible to common stock, to the New 
York Central Railroad (T.W., Nov. 21, p. 68). In a de- 
cision in which it authorized substitution by Flying Tiger 
of highway transport for air service between certain airports, 
the Civil Aeronautics Board said that “whether the Phila- 
delphia-Newark truck haul should be considered as incidental 
to air transportation within the meaning of the interstate 
commerce act, and thereby exempt from economic regula- 
tion under that statute, is a matter for the Interstate Com- 
merce Commission.’ Had the air carriers and motor car- 
riers been under the jurisdiction of one and the same agency, 
the Philadelphia-Newark truck haul issue could have been 
disposed of promptly and expeditiously. 


T the recent convention of the American Association of 
Port Authorities, there was discussion of possibilities 
of obtaining, for east coast ports, an agreement as to terminal 
rates and charges similar to one now in effect on the west 
coast, under section 15 of the shipping act, 1916. The 
question arose, however, whether railroad-operated terminals 
on the east coast would be under Federal Maritime Board 
jurisdiction, or would claim that they were subject to exclu- 
sive jurisdiction of the ICC. Again, the problem would 
not exist if all the modes of transport were under the juris- 
diction of one regulatory commission. 


An item in the "25 Years Ago” column (appearing, this 
week and in alternate issues thereafter, at the end of the 
“Transportation Week’’ section) makes note of advocacy by 
the late President Roosevelt, in his message to Congress 
early in January, 1935, of “consolidation of federal regula- 
tory administration over all forms of transportation.” 
Recorded, also, in the January 5, 1935, issue of TRAFFiC 
WORLD, are a report about a recommendation by the Presi- 
dent's transportation committee (including, as members, 
Secretary of War Dern, Secretary of Commerce Roper, and 
Federal Coordinator Eastman) for enactment of legislation 
to create a rate-regulating commission with jurisdiction over 
all forms of domestic transport, and a digest of a speech 
by Mr. Eastman (for many years a member of the ICC) 
advocating regulation of all transport agencies by a single 
commission. The transportation committee proposed that 
the then members of the ICC be retained and that addi- 
tional members of that body be appointed. Mr 


. Eastman, 
in arguing for “ 
: & 


an appropriate reorganization of the Inter- 
state Commerce Commission which will enable it to com- 
bine specialization with coordination,” said: 

“The purpose is to promote order and stability in the 
whole transportation system and give it the benefit of that 
degree of direction and guidance by the central government, 


which is necessary to prevent general demoralization and 
chaos.” 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Liability of Carrier— 
Where Goods Refused by Consignee 


Question—California 


We would appreciate your views on a 
carrier’s liability in the following circum- 
stances. 

On April 24, we shipped one pallet of 
our product, packed in 50 cans, gross 
weight 2,500 pounds, to a customer at 
point “A,” routed via carrier “X,” care 
of carrier “Y.” On May 25, we received 
notice from carrier “Y” that the ship- 
ment was on hand in his terminal, be- 
cause of being refused by the customer 
as a duplicate shipment. 

On the same day, we instructed the 
carrier to forward to our warehouse at 
point “B,” rather than return the ship- 
ment to our plant. This involved the use 
of carrier “Z,” since carrier “Y” does not 
serve beyond point “A.” No new bill of 
lading was issued by us. Carrier “Z” is in 
common ownership with carrier “Y” and 
they occupy the same terminal. 

Upon arrival at our warehouse at 
point “B,” the shipment was no longer 
palletized, and 34 of the 50 cans were a 
complete loss and were refused by our 
warehouse. 

A claim was filed against carrier “Z,” 
and was declined, on the basis that dam- 
age occurred at terminal “A” while in 
storage awaiting disposition and, as a 
warehouseman, he is not liable for dam- 
age. The freight bill covering the move- 
ment from point “A” to point “B” showed 
one pallet, despite the fact that upon 
arrival there were only loose cans, which 
may or may not be of significant evi- 
dence. 


Answer 


When a consignee fails, or refuses, to 
accept goods, it is the duty of the car- 
rier to store the goods, either in his own 
warehouse or in that of some respon- 
sible third party’s, and to hold goods 
subject to the order of the consignor 
for a reasonable time. Where the carrier 
has complied with his duty to ware- 
house the goods, his strict common-law 
liability, as insurer, is at an end, and 
therefore, his relation to the goods is 
only that of a warehouseman, and he is 
bound to the exercise of ordinary care 
in preserving them. American Ry. Ex- 
press v. Mobile Importing & Trading 
Co., 108 Sou. 238; Bank of California, 
N.A. v. International Mercantile Ma- 
rine Co., 40 F.2d 80; Pohlman v. Yazoo 
& M. V. R. Co., 130 Sou. 263; Pennsyl- 
vania R. Co. v. Gentile Bros. Co., 191 
N.E. 369; and The Columbia Motors Co. 
v. Ada County, 247 Pac. 786. 


Although the above is a general state- 
ment of the carrier’s liability on ship- 
ments which he has warehoused, we are 
not at all sure that this principle applies 
in the instant case. 

The freight bill showed that one pallet 
was shipped from point “A” to point 
“B” and, unless carrier “Z” can prove 
that the shipment was in a damaged 
condition when received by him for 
transportation, we are of the opinion 
that he should respond in damages as a 
carrier and not as a warehouseman. 


Routing and Misrouting— 


Carrier Not Liable for Protection of 
Rate Via Lowest Rated Route Where 
Shipment Forwarded Via a Cheaper 
Or As Cheap a Route As That 
Directed By Shipper 


Question—Michigan 

A shipper tendered a bill of lading on 
a shipment of rough lumber moving from 
Detroit, Mich., to Bluefield, Va., showing 
routing D & T SL to Toledo,O.,,B & O 
to Columbus, O., N & W to Bluefield, 
Va., and showed “To Be Prepaid.” No 
weights, rate or charges were shown on 
the bill of lading. 

The originating carrier deleted “Co- 
lumbus” and the shipment moved via 
Ivorydale, O. No other part of the routing 
was changed. 

There is a through rate of 46 cents 
per hundred pounds, minimum 60,000 
pounds, via D & TS L, Toledo—B & O, 
Chillicothe—N & W to Bluefield. 

The rate via D & TS L, Toledo—B & 
O, Columbus—N & W to Bluefield, is a 
combination rate of 64 cents per hun- 
dred pounds, minimum 60,000 pounds. 

The rate via D & T S L, Toledo—B & 
O, Ivorydale—N & W to Bluefield, which 
is the way the shipment moved, is a com- 
bination rate of 61 cents per hundred 
pounds, minimum 60,000 pounds. 


The carrier did not follow the shipper’s 
routing instructions, which would have 
resulted in the shipper’s paying more 
than via the route over which the ship- 
ment actually moved. However, a cheap- 
er rate would have applied had the ship- 
ment moved via Chillicothe, instead of 
Ivorydale. 

In view of the above, is the shipment 
entitled to the cheapest rate, which is 
the through rate of 46 cents per hundred 
pounds, minimum 60,000 pounds, or can 
the carriers assess charges via the route 
specified by the shipper, that is, via Co- 
lumbus, which is 64 cents per hundred 
pounds, minimum 60,000 pounds? If 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Every traffic department — 
shipper and carrier—can 
make use of this valuable 
book in soling problems of 
regulation, obligation and 
tariff interpretation in the 


transportation business! 


Traffic World's 


LE TAA ~ MOAP SERENE SOSH nO SOTO USSCAL 





QUESTION & ANSWERS BOOK VOL. 11 


Here is a basic working tool and time-saver for traffic 
and transportation men who must have a current 
working knowledge of regulation, obligation and 
tariff interpretation in order to protect their own com- 
panies’ interests! A compilation of all questions and 
their answers appearing in the popular TRAFFIC 
WORLD section from July, 1958 through June 1959, 
Questions and Answers Book, Vol. 11 treats impar- 
tially real transportation problems submitted by Traffic 
World readers . . . problems similar to those that you, 
yourself might encounter any day! 


EXTENSIVE COVERAGE OF THESE SUBJECTS: 


Bills of Lading; Cars; Claims; Containers and Pack- 
ing; Delay; Delivery; Demurrage; Dunnage; Import 
Traffic; Freight Charges; Liability of Carrier; Limita- 
tion of Actions; Loss and Damage; Motor Carriers; 


Overcharges; Rates; Routing and Misrouting; Sales; 
Side Track Agreements; State v. Interstate; Tariff 
Interpretation; Transit; Weights and Weighing; 
Words and Phrases. 


146 PAGES, FULLY INDEXED! 





The answers, prepared by a specialist in interstate 
transportation, have a double value: (1) As a pos- 
sible solution to a problem you are faced with; and 
(2) For the wealth of cases cited which may assist you 
in preparing exhibits and supporting data for your 
own Cases, saving you hours of searching and studying! 

Perhaps the most timely book of its kind, dealing 
as it does with actual, current questions, Questions 
and Answers Book, Vol. 11 is of equal value to the 
working traffic man, researcher, practitioner or student 

. and at the low price of $3.00, with quantity 
discounts on orders for five or more copies, every 
trafhc department can afford several copies! 

Order your copies of this valuble 146-page book 
today, on a free trial basis—examine and use Ques- 
tions G Answers Book, Vol 11 for 10 days, free of 
charge, and if you're not entirely satisfied return it 
to us, without obligation; if you decide to keep it, 
merely pay our invoice within 30 days. 


BooK DEPARTMENT, THE TRAFFIC SERVICE 


CORPORATION, 815 Washington Building, 
Washington 5, D.C. 
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"That's the best resolution I've made 
in years. I've put it where | can see 


a 
vty on COTTON BELT 


FREIGHT 
SPECIALISTS 
SINCE 1877 














TRAFFIC WORLD 


neither of these applies, can the carrier 
assess charges via the route of movement, 
Ivorydale, which is 61 cents per hundred 
pounds, minimum 60,000 pounds? 


Answer 


In its reports in West Virginia Brick 
Co. v. Hocking Valley Ry. Co., 173 L.C.C. 
743, and United Carbon Co. v. Detroit 
T. & I. R. Co., 229 I.C.C. 405, the.Com- 
mission held that where routing is des- 
ignated by the shipper it is the carrier’s 
duty to observe the shipper’s routing. 

The fact that the carrier disregarded 
the shipper’s routing instructions is in- 
dicative of misrouting. However, the mis- 
routing resulted in a saving to the 
shipper. There is no duty on the carrier 
to forward the shipment via a lower 
rated route than that specified by the 
shipper and, when the shipment moves 
via as low as or lower rated route than 
that specified by the shipper, the shipper 
is not injured by the carrier’s misrout- 
ing and damages should not be recover- 
able. Northwestern Traffic & Service Bu- 
reau v. Missouri Pac. R. Co., 73 L.C.C. 
471, and Lathrop, Shea, Henwood Co. v. 
Lehigh Valley R. Co., 24 L.C.C. 622. 


Loss and Damage— 
Special Damages 


Question—Texas 


We made a shipment from our plant in 
Ohio, to a customer in New Mexico, via 
a certificated common carrier motor 
line. The shipment consisted of a prod- 
uct printed with the customer’s design. 
Therefore, not a standard item, nor a 
usable one by anyone else. While in 
transit, the carrier’s truck was involved 
in a fire and a portion of the shipment 
was destroyed. 

We had a sales contract with the cus- 
tomer, making it a legal, as well as a 
policy, obligation to replace the de- 
stroyed portion. In so doing, it was nec- 
essary to set up a special run, which cost 
us $225.00. Admittedly, the portion de- 
stroyed bore an actual invoice value of 
$50.00. 

The carrier’s attorney declined the 
claim, stating that no more than the 
invoice value could be paid; further- 
more, that the insurance company re- 
fused to participate in excess of the in- 
voice value. 

We have pointed out to the carrier 
that the invoice value is not necessarily 
the measure of damage, and have re- 
ferred him to the Chicago, M. & St. P. 
R. R. Co. v. McCaull-Dinsmore, 253 U. S. 
97, and the Illinois Central R. R. Co. v. 
Crail, 281 U. S. 57,.cases, but, after re- 
viewing these, the attorney still holds 
the opinion that anything in excess of 
the invoice value would be special dam- 
ages and, therefore, unlawful for the car- 
rier to pay. 

We would appreciate your opinion as 
to the measure of damages collectible in 
the above instance. 


Answer 


It is our opinion that the expense of 
setting up the special run is in the nature 
of special damages, and, as such, is not 
recoverable, unless the shipper, at or be- 
fore the time he tendered the goods for 
shipment, informed the carrier of the 
special circumstances surrounding the 
shipment. 

A prerequisite to the recovery of special 
damages is the giving of notice at or 
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Announcing a third and completely revised and reset edition of 


‘Practical Handbook of 


Industrial Traffic Management” 


by Richard C. Colton and Edmund S. Ward 


Wit its first appearance in 1948, Prac- 
tical Handbook of Industrial Traffic 
Management earned recognition as one of the 
most useful books in its field, and thousands 
of copies of both the first and second (1953) 
editions were put into use as reference books 
in industrial traffic departments and as basic 
texts for college and university courses in 
transportation and trafic management. 


THE THIRD EDITION, completely re- 
vised and reset, has been brought up to date 
as of September 1, 1959, and contains a 
great deal of important new material, in- 
cluding two entirely new chapters on Private 
Carriage and Contract Carriage. There are 
numerous examples and illustrations of forms, 
documents and contracts which can _ be 
adapted for immediate company use; sections 
on piggyback, containerization, export-import, 
passenger traffic, and materials handling have 
been thoroughly revised and updated. 


TO NEWCOMERS to traffic and transporta- 
tion, students, and even experienced traffic 
men, Practical Handbook will prove its value 
as a working tool in a matter of days, if not 
hours. Adaptation of a system or procedure 
outlined in the book could result in immediate 
savings of many times its cost—and the be- 
ginner in traffic will find how readily it helps 
him to get started ... and get ahead! 


THE AUTHORS of Practical Handbook 
are working trafic men (see column on op- 
posite page) who have drawn on more than 
70 years’ combined experience to produce a 
useful, understandable — practical — guide to 
day-by-day traffic department operations. 
Theory is held to the essential minimum, as 
is dissertation on fine legal points; instead, 
there are many examples of specific situations 
in which a traffic man may find himself, with 
point-by-point discussion of such subjects as 
private vs. common or contract carriage, leas- 
ing of equipment vs. owning, private vs. public 
warehousing. 


ON PAGE 265, for example, is reproduced 
a sample form for reporting traffic department 
activity and monetary savings to top man- 
agement in such a way as to bring out im- 
mediately the trafic department’s value to 
company operations. There are also tables 


of organization for different types of traffic 
departments; in fact, so specific is this valu- 
able book that it actually reproduces floor 
plans showing optimum arrangement of traf- 
fic personnel, office equipment and tariff files! 
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412 pages, clothbound 
$7.50 postpaid 
Discount on quantity orders 


THERE ARE, actually, hundreds of uses to which you may put 
Practical Handbook of Industrial Traffic Management: it is so 
concise and authoritative that top management, purchasing agents, 
production and sales managers will find it valuable in understanding 
how company operations can be assisted and improved through full 
utilization of the traffic department. At the same time, it is so 
broad in its scope and yet free of jargon and theoretical wanderings 
that the newcomer and student are enabled to grasp quickly the 
basic principles and “how-to” of rates, classification, bills of lading, 
expediting and tracing, export-import and other important subjects. 
And Practical Handbook is so specific that the working traffic man, 
whether employed by industry or a carrier, can use it as a quick 
reference and authority on subjects with which he may not come 
into daily contact, such as packaging and materials handling, leasing 
arrangements and contracts, warehousing, side-track agreements, and 
many other subjects where specific information is required. 


But—try it for yourself! Send for a free examination copy of 
Practical Handbook of Industrial Traffic Management, and put it 
to work immediately! If you’re not completely satisfied, return it 
within ten days without obligation. If you keep it, pay only $7.50 
when we bill you; same money-back guarantee applies if you remit 
with your order. 


Book Department 

The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Please send me _ copies of Practical Handbook of Indus- 
trial Traffic Management. | understand that if | am not completely 
satisfied | may return the book(s) within 10 days without charge 
or obligation; otherwise | will pay $7.50 per copy upon receipt 
of your invoice. 
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(] Check enclosed (same money-back guarantee applies) 
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before the time of delivery to the carrier 
that such damages will result from loss 
or damage to the goods. Alton R. Co. v. 
Oklahoma Furniture Mfg. Co., 122 P.2d 
152; Security Stove & Mfg. Co. v. Amer- 
ican Ry. Express Co., S.W.2d 572; 
Harrill v. Seaboard Air Line Ry. Co., 107 
S.E. 136; and Lusk v. Kennedy, 176 P. 502. 

The notice should be of such special 
matters as naturally and reasonably ap- 
prize the person to be charged with the 
probable consequences of his breach of 
contract. Pomona Products Co. v. South- 
ern Ry. Co., 294 Fed. 982; Southeastern 
Express Co. v. Bowers, Inc., 109 S.W.2d 
851. 

In other words, the shipper must com- 
municate to the carrier all the facts and 
circumstances of the case which do not 


ordinarily attend the carriage of such 
freight, or the peculiar character and 
value of the property carried. Florida 
East Coast Ry. Co. v. Peters, 73 Sou. 151. 


Tariff Interpretation— 


Application of Ex Parte 212 Increase 
To Foam Rubber Pads or Padding 


Question—Massachusetts 


The merchandise we ship is described 
in item 84500 of Uniform Freight 
Classification No. 5 as “Rubber, Latex 
Foam: Pads or padding, mattress or up- 
holstering, not covered, in packages; 
also CL, loose.” 
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LONG DISTANCE MOVING 


When families move long distance, there are many disturbing factors in 
the planning and actual preparation for the move. You'll find the Wheaton 
Agents and the Wheaton drivers have a genuine interest in helping you 


solve your problems and to make your move easy and pleasant. 


General Offices: Indianapolis, Ind. 
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We are of the opinion that Table 2 
of Tariff of Increased Rates and 
Charges X-212 is applicable, since this 
material is not specifically listed in the 
items shown in X-212. 

Please advise your opinion. 


Answer 


Your difficulty apparently stems from 
item 100 of Tariff of Increased Rates 
and Charges X-212, which provides that 
Table 2 will apply on “commodities, car- 
load, not listed under Groups 1 to 1799 

. .” and that the amount of increase to 
be applied on “commodities, carload, 
listed in Groups 1 to 799 ... ” will be 
as provided in Groups 1 to 799. 

Commodity Group No. 525 provides 
that the Table 3 increase will apply on 
“Rubber Goods, viz: . . . Rubber Goods, 
NOIBN .. . Rubber Pads or padding 
. . . Rubber Pillows. . . .” The abbrevia- 
tion “NOIBN” is explained as meaning 
“not otherwise indexed by name and 
not more specifically provided for in this 
tariff.” 

The word “goods” is defined in Web- 
ster’s New Collegiate Dictionary as a 
plural noun meaning wares or mer- 
chandise and “wares” are products of 
handicraft or manufacture. In other 
words, we are pointing out that the 
entry “rubber goods, NOIBN” will cover 
your shipments, if nothing else does, in- 
asmuch as it covers all rubber articles 
which are not otherwise indexed by 
name and not more specifically pro- 
vided for in Tariff of Increased Rates 
and Charges X-212 and is not restricted 
to solid or foam rubber articles and, 
according to item 100 and Group 525, 
the Table 3 increase is applicable. 

Still another argument in favor of 
the Table 3 increase is that the entry 
“Rubber Pads or Padding,” in Group 
525, can also be said to include all types, 
including foam fubber, pads and 
padding, inasmuch as there is no restric- 
tion shown in connection with this 
entry. 


From Our 
Readers 


AS T &T Members and Titles 
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Syracuse 1, N.Y. . 
The last paragraph of the editorial in 


the November 14 issue of Trarric WoRLD, 
which included a quotation from ‘Alexan- 
der Pope, struck a responsive chord. It 
has long been my conviction that the 
recognition sought will not be achieved 


by breast-beating, but rather by ac-7 
complishment and merit. Any recogni- 7 
tion without the latter is meaningless) 


and would be short-lived. 


This accomplishment and merit can | 


only be attained by each individual in 


his own way. Organizations such as the § 
American Society of Traffic and Trans- 


portation and others can only provide 


the means. It is up to each individual 


to generate within himself the desiré 


and to equip himself with the tools to % 


achieve these ends. The amazing fact 


is that opportunities to do so lie all 


about us like gold nuggets waiting to be 
picked up. 


The point I am trying to make is that 
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it seems that we are sometimes prone to 
rely on someone else to do the whole 
job and forget the part we must play. 
More specifically, we cannot rely solely 
on organizations to achieve this status 
although they play a most important 
part), but we must individually, by our 
daily activities, attitude and deportment, 
actually merit such status. 

Socrates expressed this in far more 
gifted language than mine in his ob- 
servation, “The way to gain a good 
reputation is to endeavor to be what you 
desire to appear.” This same Socrates 
also said, “Let him that would move 
the world first move himself.”—RALPH 
C. Wicus, Director of Traffic, Carrier 
Corporation. 


»~ te * 
Birmingham 1, Ala. 


Although I am fairly certain that 
someone more qualified than this writer 
will take time to respond to Mr. Elder’s 
invitation for an expression of views on 
the subject of “ ‘Initials’ and ICC Prac- 
titioners” (T.W., Dec. 12, p. 20), I would 
like to make a,few comments simply to 
avoid the risk of having his views go 
completely unanswered. 

First, let me say that I have submitted 
to both the A S T & T and the ICC ex- 
aminations and I have the utmost re- 
spect for the examinations of each and, 
of course, for the testing bodies them- 
selves. 

Secondly, I find in these examinations 
absolutely no conflict of purpose. Nor 
do I find that either the tests or the 
results are in any manner incompatible. 

Whatever initials, if any, are decided 
upon by the A S T & T will have no 





Ask your Wilson LTL specialist for details, 


or write: 
(General Offices) 
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effect upon ICC practitioners, just as the 
customary titles of the latter have no 
effect upon A S T & T members. There 
are many reasons for maintaining the 
distinction between the two, but I can- 
not think of a single reason for removing 
it. 

Largely by innuendo, Mr. Elder at- 
tempts to compare examinations, but I 
strongly feel that there is no reason or 
basis for comparing the A S T & T 
series of examinations and the ICC test 
for admission to practice. The latter 
provides an excellent and entirely ad- 
equate test of an applicant’s knowledge 
of matters necessary to practice before 
the Commission, but it purports to do 
nothing more. The ICC certainly makes 
no pretense of testing an applicant’s 
knowledge of the many subjects (eg., 
economics, banking, finance, geography, 
government, etc.) necessary to establish 
a true and meaningful professional 
status in the field of traffic. The Com- 
mission has quite properly left this to 
others. 

Mr. Elder refers to the ICC examina- 
tion for admission to practice as being 
acknowledged as “an ‘all-day’ test of 
knowledge” and he reasons that the 
Successful applicant, having been 
awarded such an “honor by an arm of 
Congress,” is entitled to wear “any im- 
portant initial” after his name. To sim- 
ply state this proposition is, I think, to 
demonstrate its fallacy. 

Many of us will not acknowledge the 
ICC test as an “all-day test of knowl- 
edge,” although, as I mentioned before, 
it seems entirely adequate for its pur- 
pose. It is probably true that a certifi- 
cate evidencing admission to practice 
before the Commission is an award and 
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an honor, but fundamentally it must be 
regarded as more in the nature of a 
right or privilege than a status symbol. 

The A S T & T—with the possible 
exception of the writer—probably is, as 
Mr. Elder says, “an exclusive club,” but 
its exclusiveness is dictated solely by the 
caliber of its “exam” questions, the 
thesis requirements, and the willingness 
of qualified candidates to submit to 
them. 

The AS T & T is naturally devoted to 
the cause of seeing that its members 
are accorded due recognition, but I have 
never seen its efforts along this line 
marked with any attempt to disparage 
those who are not members. There are 
probably quite a few individuals who 
could successfully pass the examinations 
but who, for one reason or another, do 
not choose to submit themselves. 

While Mr. Elder is obviously and, 1 
think, understandably proud of the fact 
that he is a registered ICC practitioner, 
I hardly feel that this achievement in 
itself qualifies him to pass judgment on 
the propriety of “important initials” for 
AST & T members. 

Regardless of what the A S T & T 
decides upon in the way of initials, ICC 
practitioners will still be allowed to use 
any title or initials now appropriate. 

As to which certificate, i.e., ICC vs. 
A ST & T, should be valued the most 
it is fortunate that there is neither 
reason nor necessity for making such a 
decision. I hope only that both are 


valued more than either one alone and 
that those having one will start working 
toward the other. 

Needless to say, the views I express 
are My own.—Car._ F. Fiscuer, III, P.O. 
Box 392. 
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* Blue Ribbon Service 


Blue Ribbon Service is just the 
thing for your LTL shipments. Ship the 
Blue Ribbon System . 
. . from Sea Shore to Lake 


. . from New England 


. and your LTL goes Blue 
Ribbon all the Way. 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





Economist Questions Whether 1958 Act 
Signals End of Policy of ‘Fair Sharing’ 


illinois University Professor, Speaking at Economists’ Convention, 
Sees Uncertainty That Transport Act Shows Congress’ Intent to Break 
With Policy of Maintaining Rate Parity Between Rails, Truck Lines. 


Passage of the transportation act 
of 1958 did not make it certain that 
Congress intended to make a com- 
plete break with the old policy of 
“fair sharing” of traffic, Dr. Robert 
W. Harbeson, of the University of 
Illinois, told members of the Ameri- 
can Economic Association in Wash- 
ington, D.C., December 29. 


The speaker defined the fair-sharing 
policy as a maintenance of rate parity 
be.ween rail and motor carriers, which 
prevented the railways, he said, from 
establishing rates that reflected the cost 
advantage they possessed with respect to 
large segments of traffic. 

Another speaker, Dr. Burton N. 
Behling, of the Association of American 
Railroads, Washington, in discussing 
what he described as the “slowness of 
regulators to recognize the sole of com- 
petitive pricing,” asserted that the regu- 
lators themselves had proved that there 
should be less reliance on their “arbitrary 
and sometimes irrational decisions” and 
more on the market economy in trans- 
portation. 


Reply to Nelson’s Paper 


The remarks of both Dr. Harbeson 
and Dr. Behling were in response to a 
paper presented by Dr. James C. Nelson, 
professor of transportation of Washing- 
ton State University, on “Effects of Pub- 
lic Regulation on Railroad Perform- 
ance.” The three economists partici- 
pated in a session on “improving the ef- 
ficiency of the transportation and utili- 
ties systems” the night of December 29, 
which was part of the seventy-second 
mnual meeting of the American Eco- 
tomic Association. At the same session, 
Dr. Alfred E. Kahn, of Cornell Univer- 
tity, read a paper on economic issues in 
wnnection with the pricing of natural 


fas. 

Dr. Harbeson, of Illinois, said he 
wreed with Professor Nelson that one 
of the most important factors contribut- 
ing to the unsatisfactory position of the 
tailroads had been the regulatory policy 


a fair sharing of traffic. He said a re- 
tnt exhaustive study of rail-motor rate 
ses provided “convincing evidence that 
ich a policy has been widely followed 
pd the Interstate Commerce Commis- 

n” 

“Moreover, in my opinion,” he con- 
thued, “it is not at all certain that the 
@ansportation act of 1958 represents a 
®ngressional intent to make a complete 
teak with this policy. 


“The new section 15a contains lan- 
guage, included at the insistence of the 
motor carrier interests, which at least 
permits use of the prohibition of un- 
fair and destructive competitive prac- 
tices in the declaration of national trans- 
portation policy to justify unwarranted 
restrictions on rate reductions. And 
while the ICC rejected a ‘fair-sharing’ 
approach in the so called Paint case, 
where the new section 15a was invoked, 
it was careful to confine application of 
this section to the facts of the case at 
hand, so that the decision affords no 
certain indication of what the Commis- 
sion’s approach will be in future cases 
of this type.” 

Section 15a(3) of the interstate com- 
merce act comprises a revision of the 
“rule of rate making” provided by an 
amendment to that act included in the 
transportation act of 1958. 

Dr. Harbeson set forth as an out- 
standing example of the “inequality of 
tax burdens” the discrepancy between 
the payroll tax of 6% per cent paid by 
the railroads to finance retirement bene- 
fits under the railroad retirement act 
and the 3-per-cent rate for the same 
purpose which, he said, would be paid 
in 1960 by competing agencies of trans- 
portation subject to social security. 


Carrier Taxation Policy 


The Illinois professor asserted that 
although differential tax burdens prob- 
ably have substantial adverse effects on 
railroads and on the allocation of re- 
sources among transport agencies this 
subject “was not considered by the 
Cabinet Committee nor is it mentioned 
as a matter to be investigated under the 
pending S. Res. 29.” He added that re- 
consideration of policies of carrier taxa- 
tion should no longer be postponed. 


After discussing the effect of declining 
traffic and the financial position of the 
railroads on national security, he said it 
would seem to be desirable to make pro- 
vision in the national defense budget 
for the cost of maintaining rail facilities 
“which are needed for defense but are 
superfluous in peacetime.” 

He said he had “somewhat less con- 
fidence” than Professor Nelson that an 
optimum transportation rate structure 
would be achieved merely by reliance on 
competitive market forces, with regula- 
tion limited to preventing rates that were 
not compensatory in relation to out-of- 
pocket costs. He said that the question 
of how to formulate a regulatory policy 
that could cope with the undesirable 


features of “oligopoly” pricing while 
avoiding resort to the fair-sharing prin- 
ciples was largely an unsolved problem 
“analogous to that of establishing ob- 
jective standards of workable competition 
under anti-trust.” 

Dr. Harbeson declared that while the 
ICC might be criticized for failing to 
recognize the need for, and to urge adop- 
tion of a freight rate classification for 
rail and motor carriers based on cost, he 
knew of no way in which the Commis- 
sion could have legally compelled the 
carriers to take that step. 


‘Major Blunder’ Seen 


“The choice of a freight classification 
is part of. the rate-making responsibility 
of carrier managements, and the failure 
of railway managements to initiate a 
primarily cost-based classification at the 
time of the passage of the motor car- 
rier act was, I believe, a major blunder 
in terms of its subsequent effects upon 
the competitive position of the railway 
industry,” Dr. Harbeson concluded. 

Dr. Behling, of the AAR, in discussing 
the pricing of railroad services, said 
that the “old masters” of rate theory, 
who labored a half century or more ago, 
laid a basic groundwork for railroad 
cost and demand analysis which was 
essentially pertinent today when prop- 
erly considered in the light of changed 
conditions in transport markets. 


“In view of this,” the AAR economist 
continued, “it seems all the more re- 
markable that those regulators who by 
background and experience should have 
comprehended well the significance of 
changing circumstances have, until re- 
cently at least, remained so resistant to 
change and adaptation. The regulators 
have proved as unmistakably as it would 
be possible to do that there should be 
less reliance upon their arbitrary and 
sometimes irrational decisions and more 
upon the market economy in transporta- 
tion.” 


Dr. Behling said it “should not escape 
notice” that, despite a severe and per- 
sistent decline in passenger business, the 
rails in 1957 and 1958 still carried, ex- 
clusive of commuters, almost 3% times 
as Many passengers as did the “flourish- 
ing domestic airlines.” 

In discussing the nation’s transporta- 
tion bill, and factors which made it 
“greater than it ought to be,” Dr. 
Behling declared: “If we as economists 
would emphasize more in direct terms 
the issue of excessive total costs for 
transportation, perhaps those who have 
the responsibility for political decision- 
making would be more likely to take 
heed and be moved to act.” 


A discussion from the floor was con- 
ducted by Dr. Charles L. Dearing, of the 
Illinois State Toll Highway Commission, 
who presided at the session. Among the 
participants was John W. Barriger, 
president of the Pittsburgh & Lake 
Erie Railroad Co. 


(See earlier story on page 21.) 
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ICC Affirms Its Present Accounting 
Rules for Railroad Track Property 


Agency Rejects Proposals That ‘Betterment-Replacement’ Accounting 


Method Be Replaced by Depreciation Accounting Techniques, Advocated 
By a Certified Public Accounting Firm and by Some of the Railroads. 


The Commission on December 30 
made public a report decided De- 
cember 18 in which it affirmed its 
present accounting rules for better- 
ment and replacement of items of 
track property and rejected pro- 
posals that the railroads be required 
to change to depreciation accounting 
for those items. 


The report and an order were issued in 
No. 32153, Uniform System of Accounts 
for Railroad Companies-Betterment 
and Depreciation Accounting—Railroads. 
The Commission described the proceed- 
ing as follows: 


“By notice of proposed rule making, 
dated April 23, 1957, we initiated an in- 
vestigation concerning the matter of 
betterment accounting, a customary des- 
ignation given to the accounting pre- 
scribed for railroads to cover improve- 
ments to parts of existing facilities 
through the substitution of superior parts 
for inferior parts replaced, and to the 
practice of accounting for replacement 
of track property. The investigation was 
initiated as a result of representations 
made to us that the applicable accounting 
rules prescribed in our uniform system of 
accounts do not conform with sound 
business practice. Interested parties were 
invited initially to submit on or before 
July 1, 1957, written views or suggestions 
for our consideration. Subsequently, by 
Notices dated September 30, 1957, and 
January 29, 1958, the time was extended 
to April 30, 1958. 


Present Rules 


“The rules now in effect require that 
when superior parts are applied as 
betterments to existing property in the 
process of maintenance work, such as 
heavier rail and rail fastenings placed 
in track, improved appliances installed 
in cars or locomotives, or superior parts 
installed in bridges or other structures, 
the expenditures incurred shall be 
charged to repair expenses to the extent 
that such cost does not exceed the cost 
at current prices of the old parts re- 
moved. The portion of the expenditure 
represented by the excess cost of the 
betterment over the current cost of re- 
placing the old parts removed is capi- 
talized. We initiated this investigation 
in order to examine the basis for the 
representations made to us that such ac- 
counting does not conform to generally 
accepted accounting practices of other 
industries in that the cost of items of 
track property removed is not cleared 
from property investment account; that 
items of track property applied in re- 
placement are not included in property 
investment account at the level of prices 
at which purchased, and that provision is 
not made currently in the accounts for 
depreciation of track. The views and 
representations received in response to 
our notice dated April 23, 1957, were 
directed primarily to our rules prescribed 
for track property and only incidentally 


to betterment accounting affecting other 
property.” 

The Commission said that the Asso- 
ciation of American Railroads, on behalf 
of most of the large Class I railroads, 
and three separate railroads—Boyne 
City Railroad, Campbell’s Creek Rail- 
road, and the Elgin, Joliet & Eastern 
Railway—submitted views in favor of 
the existing accounting rules in opposi- 
tion to initiation of depreciation ac- 
counting for track property. Also, said 
the Commission, the American Institute 
of Certified Public Accountants’ commit- 
tee on relations with the ICC had ex- 
pressed the viewpoint “no useful purpose 
would be served by a change to deprecia- 
tion accounting techniques.” 

The firm of Arthur Andersen & Co., 
and three railroads—the Chicago & 
Illinois Midland Railway, the Chicago 
& North Western Railway, and the 
Minneapolis & St. Louis Railway—ex- 
pressed opposition to the existing ac- 
counting rules for replacement of track 
property “and in favor of capitalization 
of additions and depreciation account- 
ing for such property.” Andersen was 
described as a certified public account- 
ing firm practicing throughout the United 
States. 


Proponents’ Views 


As to the views of Andersen and those 
agreeing with it, the Commission said: 

“These proponents of depreciation ac- 
counting for track property assert that, 
under the depreciation method, the true 
maintenance expenses would be charged 
to operating expenses each year and the 
actual costs at current level of prices of 
items of new track material used in re- 
placement would be included in property 
investment account of the railroads; that 
depreciation accounting for all types of 
property is followed by companies other 
than railroads; and that the use of de- 
preciation accounting for track property 
is realistic and in conformity with gen- 
erally accepted accounting principles. 
Andersen asserts that the depreciation 
accounting technique is necessary in con- 
formity with a fundamental principle of 
accounting that in determining income 
for any period there should be a match- 
ing of the revenues of that period with 
the costs of producing those revenues. 
Such matching of revenues and costs, ac- 
cording to Andersen, is not accomplished 
under existing betterment and replace- 
ment accounting whereby the costs of 
replacing rails, ties, and other track com- 


‘ ponents are charged against revenues in 


the year in which the replacement is 
made. 

“On the other hand, the railroads fa- 
voring continuance of the existing pro- 
cedure for treating cost of replacing track 
property as maintenance (except for im- 
provements which are now includible in 
property investment) assert that ex- 
penses incurred to keep the track in con- 
dition for safe operation are mainte- 
nance expenses in every sense of the 
word and should be so treated; also, 
that depreciation accounting cannot be 





properly employed because there is no 
depreciation of the track structure as a 
whole.” 


‘Uncertainties’ Feared 


The Commission reviewed what would 
be involved in restatement of the track 
property accounts of the railroads to 
make the change to depreciation ac- 
counting and said that “the restatement 
would result in resurrecting amounts in- 
cluded in the corporate accounts and the 
income and financial statements extend- 
ing into the distant past and projecting 
amounts into the accounts and state- 
ments for many years into the future.” 
This, it said, would result “in injecting 
an area of uncertainty concerning the 
accuracy of the accounts and financial 
statements of both the past and future.” 

The railroads said that they used de- 
preciation accounting with respect to 
property where that method produced 
correct accounting results, the Commis- 
sion said, adding that “they do not con- 
trovert the major premise cited by An- 
dersen in respect to proper deprecia- 
tion accounting techniques to be applied 
to units of property known to have lim- 
ited life spans.” The railroads also ob- 
served that none of the component parts 
of a freight car or of a diesel locomotive, 
which might have varying lives of use- 
ful service before replacement, was 
treated as a separate item for applica- 
tion of depreciation accounting tech- 
niques under modern business practice, 
the Commisison said, adding: 

“Depreciation accounting techniques 
are applied to the complete cost of a 
car, a building, a locomotive or other 
complete unit in order to provide a re- 
serve income to take care of the total 
loss at the end of the life of each com- 
plete unit of property which can, of 
course, be estimated with reasonable 
degree of accuracy.” 


Accounting for Tracks 


However, the Commission said, the 
useful life of the composite track struc- 
ture was semi-permanent “in the sense 
that, when properly maintained, the end 
of its life span is unforeseeable,” and 
accounting for the whole track struc- 
ture in anticipation of obsolescense or 
complete discontinuance in the future 
to provide for losses from such a hap- 
pening “would be highly speculative.” 

After giving and commenting on fig- 
ures showing that the annual cost of 
track maintenance for Class I rail- 
roads in a 10-year period “followed a 
reasonably consistent pattern” which, 
it said, was reasonably comparable with 
the pattern which might be expected 
from the use of conventional depreci- 
ation accounting techniques, the Com- 
mission added that “in this respect, we 
see no advantage in making a change- 
over to depreciation accounting.” It 
also said it could not ignore the fact 
that betterment-replacement accounting 
for track property had been the accepted 
pattern for more than 50 years and had 
received judicial approval. 


ICC Conclusions 


The Commission concluded its report 
as follows: 

“As long as railroads continue to 
maintain existing track in proper con- 
dition through adequate replacement, as 
needed, of rails, ties, ballast, and other 
material, so that deterioration in track 
structure and impairment of the cor- 
poration’s capital investment is avoided, 
no good purpose would be served by 
changing the long-established existing 
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accounting rules and requiring retire- 
ment and depreciation accounting for 
such property. When changes are made 
in an existing line of road for the 
purpose of reducing grades or to elimi- 
nate bridges, tunnels or other physical 
features of the railroad plant, the 
property account must be adjusted to 
reflect the added capital investment, as 
required by the present rules. When 
abandonment of a branch line or other 
important segment of the plant is fore- 
seeable within a reasonable period of 
time through obsolescence or other cause 
the corporate officers have the responsi- 
bility to see that timely provision is 
made in the accounts to create a re- 
serve in anticipation of the loss and 
application to the Commission for ap- 


proval of such accounting should be 
made. 


“One other matter should be men- 
tioned here. The statement submitted 
by Andersen in the present proceeding 
refers to reports of the Commission in 
docket No. 15100, Depreciation Charges 
of Steam Railroad Companies, 118 ICC 
295, (1926) and 177 ICC 351, (1931) in 
which the Commission specified numer- 
ous classes of structures and other 
property, including ties, rails, other track 
material, and ballast, for which deprecia- 
tion accounting was considered to be 
appropriate. When a specific order sub- 
sequently was issued in the form of an 
amendment to the uniform system of 
accounts effective, January 1, 1943, im- 
plementing the earlier reports, the or- 
der prescribed depreciation. accounting 
for bridges, station and office buildings, 
shops and engine-houses, and other 
units of property with limited life span 
but did not include ties, rails, other track 
material, ballast and other components 
of the permanent track structure, which 
are maintained through continuous re- 
placements of such components. The 
Commission exercised the authority in 
section 20(4) of the Interstate Commerce 
Act concerning ‘class of property for 
which depreciation charges may be in- 
cluded under operating expenses.’ The 
basic reasons for not prescribing depre- 
ciation accounting for track property 
are set forth in this report in the present 
proceeding. 


“A public hearing or oral argument on 
this matter is not deemed necessary. 
The existing betterment - replacement 
tules prescribed for track property in 
our uniform system of accounts for rail- 
toad companies are affirmed and this 
proceeding is discontinued.” 


Oregon State Treasurer 
To Replace Guill on FMB 


President Eisenhower has announced 
tis intention to nominate Sigfried B. 
Unander, treasurer of the state of Ore- 
fn, to be a member of the Federal 
Maritime Board to replace Ben H. Guill. 


Mr. Unander, 46, is a Republican and 
las been state treasurer since 1953. He 
frmerly was state Republican central 
®mmitteeman and vice-chairman of the 
Young Republican National Federation. 
fe makes his home in Portland. 


The appointment, which must be ap- 
Moved by the Senate, would be for the 
tmainder of Mr. Guill’s term, which 
&pires June 30, 1961. Mr. Guill re- 
igned, effective December 31, to be- 
®me engaged in Washington, D.C., as 
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a consultant in commercial and govern- 
ment relations (T.W., Dec. 12, p. 39). 


Arizona Rates Required 
To Be Increased by Amounts 
Equal to Ex Parte 206, 212 


The Commission, by a report in 
No. 32809, Arizona Intrastate Freight 
Rates and Charges, has found that 
certain intrastate railroad freight 
rates in Arizona should be raised 
to the level of interstate rates gen- 
erally, as increased by Ex Parte Nos. 
206 and 212, but has withheld an 
order to allow Arizona authorities 
time to permit the adjustment. 


The Commission said that the re- 
spondents—railroads operating in Ari- 
zona—had petitioned the Arizona Cor- 
poration Commission for authority to 
apply on intrastate traffic the increases 
authorized in Ex Parte No. 206 and in 
the ICC’s initial report in Ex Parte No. 
212. It said that although the ICC’s final 
report in Ex Parte No. 212 authorized 
certain additional increases on various 
commodities, no further petition was 
filed with the Arizona commission. The 
ICC said that the state commission had 
held no hearing nor taken any action in 
connection with this matter. 


The Commission said that no increase 
was sought by the respondents in the 
less-carload class rates between points 
in Arizona served by the Southern 
Pacific, nor in such rates between points 
served by that carrier, on the one hand, 
and, on the other, points on the lines of 
the San Manuel Arizona Railroad Co., 
or the Magma Arizona Railroad Co., and 
between points on the latter two carriers 
on traffic moving by way of the Southern 
Pacific. The Commission said that in- 
creases had been authorized on these less- 
carload rates by the Arizona commission 
in amounts said to be comparable to 
those authorized by the ICC in Ex Parte 
Nos. 206 and 212. 


Other Exceptions 


With respect to other rates excluded 
from the respondent’s petition, the Com- 
mission said: 

“Nor is any increase sought in a rate 
of 47 cents per 2,000 pounds, minimum 
100,000 pounds, on concentrates from 
Bisbee to Douglas, and in a rate from and 
to the same points, of 45 cents per 2,000 
pounds, minimum 75 per cent of the 
marked capacity of the car, on copper, 
lead, or zinc ore or tailings, flue dust, 
slag, and precipitates, in straight or 
mixed carloads. These rates include in- 
creases comparable to those here sought, 
made effective on January 1, 1959, with 
the consent of the Arizona commission 
and the affected shippers. Finally, the 
respondents request that we except from 
our findings of unlawfulness herein any 
intrastate rate which now is, or if in- 
creases as herein sought would be, in 
excess of corresponding interstate rates 
for hauls of like distances to, from or 
within Arizona.” 


The Commission discussed separately 
various commodities on which increases 
were sought. It concluded that the evi- 
dence did not establish that the present 
Arizona intrastate carload rates on sul- 
phuric acid, high explosives, and nitro- 
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carbo-nitrate were unlawful under sec- 
tion 13 of the interstate commerce act. 

The Commission further said that on 
cement, structural iron and steel, gyp- 
sum, grinding balls, and wallboard, in- 
creases might be applied only to the ex- 
tent authorized in Ex Parte No. 206. 

The Commission said that the ques- 
tion of whether increased rates as 
sought would result in additional car- 
rier revenues was a matter of judgment 
on the evidence presented. -The Com- 
mission said, it was satisfied that with 
the exceptions noted, substantial addi- 
tional revenue would be obtained if the 
rates were increased. 

“The evidence is inadequate to sup- 
port a finding that the intrastate rates 
in Arizona cause any undue or unrea- 
sonable advantage, preference, or prej- 
dice as between persons or localities in 
intrastate commerce, on the one hand, 
and, interstate or foreign commerce, on 
the other.” 


30 Days for Action 


After setting forth its formal findings 
and conclusions with respect to discrimi- 
nation, which it found to exist against 
interstate commerce, the Commission 
said that the findings and conclusions 
were made without prejudice to the right 
of the authorities of Arizona, or any 
other interested party, to apply for modi- 
fication thereof as to any individual in- 
trastate rate or charge affected thereby, 
on the ground that such rate or charge 
was not related to the interstate rates 
and charges on like traffic in such a way 
as to contravene the provisions of the 
interstate commerce act. 

It said that an order effectuating its 
findings and conclusions would be en- 
tered unless it was notified by the Ari- 
zona, commission within 30 days from the 
date of service of the report, December 
30, that the increases required to remove 
the unlawfulness found to exist would be 
permitted to take effect. 

Commissioner Freas, dissenting in part, 
said that to the extent that the ma- 
jority prescribed rate increases, he was 
unable to agree that their findings were 
justified by the record. 

Commissioner Hutchinson, dissenting 
in part, said that he was in agreement 
with the findings of the majority except 
to the extent that increases in intra- 
state rates were required on ores and 
concentrates as to which the respond- 
ents had not applied the sought in- 
creases to the interstate rates, and on 
limerock, sand, gravel and crushed rock 
as to which no interstate movement was 
shown. 

He said that in his view, the ICC’s 
jurisdiction did not attach until the 
sought increases were applied to inter- 
state rates. In the absence of some inter- 
state movement of limerock, sand, 
gravel and crushed rock in Arizona, 
the findings thereon were not war- 
ranted, he said. 

It was noted that Commissioners 
Winchell, Walrath and Goff did not 


participate in the disposition of the de- 
cision. 


Tariffs Not Suspended 


Division 2, acting as an appellate divi- 
sion, voted December 29 not to suspend 
protested schedules naming new pickup 
and delivery provision at Oklahoma 
City, Okla., published in supplement 59 
to tariff ICC 4202 of Southwestern 
Freight Bureau, agent, effective Decem- 
ber 30, 1959. 
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The Week in Transportation 


Advice to Rail Executives 
From ARCI: ‘Place Orders 


For New Freight Cars Now’ 


As the year 1959 ended, the rail- 
roads of the nation were urged by 
the American Railway Car Institute 
to “place orders for new freight cars 
now, so as to get on the steel sched- 
ules for the spring and have new cars 
available when they are needed.” 


In a statement addressed to railroad 
executives, Walter A. Renz, secretary of 
the ARCI, said: 

“The situation in steel production, 
coupled with economic forecasts of gen- 
erally higher business levels in 1960, 
makes it urgent that cars that are 
needed be got on the order books at once. 

“The almost universal forecast of 
economists is for a larger business vol- 
ume next year. The steel strike has 
dammed up production during the fall 
of 1959, spreading demand over into 1960. 


“At the same time, shortages in steel 
have been created that will carry well 
into 1960, even if the strike is not re- 
newed. 


“It seems apparent that there will be 
a need for more freight cars to. replace 
the retirement of the past year, and 
that unless they go on the order books of 
car builders soon, steel may not be 
available for their production and poten- 
tial railroad car loadings will suffer ac- 
cordingly. 

“The backlog of cars on order at the 
present is only 36,555, which will be 
oly a small part of new cars needed if 
the production expansion that has been 
forecast materializes.” 


Traffic Manager of Year’ 
To Be Named by 11 Judges 


The number of judges to select the 
frst winner of a new annual award to 
recognize outstanding industrial traffic 
Managers has been increased to 11 with 
the addition of four more transportation 
dustry leaders to the list of seven al- 
Rady appointed. 

North American Van Lines, Inc., 
Which is sponsoring the award, says 
the winning award and 10 certificates of 
tetable achievement will be presented 
February 17 at a banquet in New York 
City. The latest to be made judges are: 


Arthur K. Atkinson, chairman of the 
ward of the Wabash Railroad; John W. 
G. Ogilvie, U.S. sales manager for Pan 
American World Airways; William P. 
Stanley, of Alaska Traffic Consultants, 
m@d E. P. Walsh, vice-president of the 
States Marine-Isthmian Agency. 

Names of the other judges were an- 


Munced in November (T.W., Nov. 21, 
p47). ° 


Commerce Department Predicts Good Year 
For Truck Transport Equipment Builders 


Aircraft Manufacturers’ Trade Association, However, Makes Cautious 
Forecast as to 1960 Business Outlook for Its Members. Shipbuilders’ 
Council Voices Pessimism About Ship Repair, Construction Prospects. 


The Department of Commerce has 
issued a year-end statement in which 
it predicts that favorable factors 
will outweigh unfavorable factors and 
will result in continuing growth in 
1960 for the truck and truck-trailer 
manufacturing industries, but in 
other year-end reports the aircraft 
manufacturers’ association makes a 
cautious forecast as to the business 
outlook for its members, and the 
Shipbuilders Council of America 
deems the 1960 prospects for ship 
repair and construction as far from 
bright. 

Year-end statements made public ear- 
lier by other industries, associations and 
government agencies have included pre- 
dictions of gains in 1960 for most of those 
parts of the national economy that com- 
prise the providers of transport services 
and the suppliers of equipment and ma- 
terials used in, or related to, transporta- 
tion (T.W., Dec. 19, p. 43, and Dec. 26, 
p. 19). 

Truck Manufacturing Gains 


The forecast for the truck and truck- 
trailer manufacturing industries came 
from the automotive and transportation 
equipment division of the Business and 
Defense Services Administration in the 
Department of Commerce. 

“Motor truck production in 1959,” the 


See Late News, Pages 13, 14 
and 15, for other transporta- 


tion news developments. 





BDSA division said, “is expected to be 
31 per cent higher than in 1958. Total 
production in 1959 will approximate 
1,080,000 units, as compared with 1958 
production of 822,765 units. Truck- 
trailer production in 1959 is expected to 
be 37 per cent higher than in 1958, total 
production in 1959 approximating 64,000 
units, compared with 46,774 in 1958. 

“Favorable factors outweigh unfavor- 
able factors in 1960. The motor truck 
and truck-trailer industries should ex- 
pect a higher total volume for the year, 
refiecting normal growth of motor trans- 
port. Any changes which might be 
anticipated will undoubtedly be less im- 
pressive than the 1959 rebound from the 
depressed 1958 results. 

“Estimated total production of motor 


trucks in 1960 is 1,125,000 units, an in- 
crease of approximately 4 per cent over 
1959. Truck-trailer production is esti- 
mated at 71,000 trailers in 1960, an in- 
crease over 1959 of 11 per cent.” 


‘Favorable Factors’ 


Itemized in the report were the fol- 
lowing “favorable factors” for 1960: 


“(1) The buildup of dealer and branch 
inventories, usually accomplished in the 
closing months of the previous year. 

“(2) The continuing growth of the 
trucking industry, together with the in- 
creasing use of special-purpose motor 
trucks and truck-trailers. 

“(3) Anticipated favorable action by 
states with respect to weight and length 
restrictions. This would encourage re- 
placement of vehicles which would 
otherwise. be retained in service. 


“(4) As in 1959, more motor trucks 
and truck-trailers will be required in 
the construction and material delivery 
phases of the federal highway expansion 
program. 

“(5) Expected further expansion of 
the truck and truck-trailer fleet and 
replacement of some 700,000 motor 
trucks, which will probably be scrapped. 

“(6) The ever-growing use of piggy- 
back and van-type containers.” 

Then, looking at the “debit” side, the 
BDSA said: 

“The unfavorable factor for motor 
trucks is the anticipated decline in ex- 
port of complete units. Rising labor 
costs are an unfavorable factor for the 
truck-trailer industry.” 


Carton Industry Outlook 


The containers and packaging division 
in the Commerce Department said the 
folding carton industry was continuing 
its steady growth. 

“The folding carton industry,” the 
division said, “showed the same favor- 
able growth in 1959 that it has been 
showing since 1947. The annual average 
gain has been 2%¢ per cent. 

“On the basis of an estimate of $150 
billion expenditures for non-durable 
goods in 1959, folding carton sales are 
expected to reach $950 million, a $40 
million, or 4 per cent, gain over 1958. 
The outlook for 1960 is optimistic, even 
though industry leaders recognize the 
increased use of converted flexible pack- 
aging products and the vigorous com- 
petition for markets. If it is to main- 
tain its position, the industry must 
develop new markets and retain its 
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portion of those which were previously 
exclusively its own. ... 

“Because the major use of folding car- 
tons is in non-durable goods, shipments 
in 1960 should refiect the increased per 
capita use of growing population and ex- 
panded use in retail trade. Development 
and technology and better management 
practices to harness available capacity 
could result in a 3% per cent gain over 
1959.” 


Areospace Industry Picture 


Orval R. Cook, president of the Aero- 
space Industries Association (formerly 
the Aircraft Industries Association of 
America) said an exact forecast of the 
1960 level of activity in the areospace in- 
dustry was not possible because it Was 
geared to expenditure policies of the 
Department of Defense. His views on 
the outlook for the new year were stated, 
in part, as follows: 


“Military products continue to repre- 
sent more than 80 per cent of the sales 
of the aerospace companies. Barring a 
national emergency, expenditures for 
aircraft and missiles combined are esti- 
mated to be about the same as in 1959, 
with missile spending increasing and air- 
craft spending decreasing. Production 
of military aircraft will continue to de- 
cline. The intercontinental ballistic 
missile programs and space programs 
will be accelerated. 

“It is anticipated that sales for 1960 
will continue to be high, running well 
over $10 billion. In addition to in- 
creased missile and space vehicle sales, 
the continued high level of sales will 
result from increased deliveries of tur- 
bine-powered commercial transports, 
coupled with a continuing substantial 
market for business and utility aircraft. 

“Research and development expendi- 
tures will increase and a large percent- 
age of the aerospace industry contracts 
will be for research and development. 
Lengthy production runs have ceased. 
The increasing trend toward research and 
development contracts will continue to 
adversely affect the rate of earnings of 
the aerospace industry. 

“The industry will continue to re- 
invest a large percentage of its earnings 
in facilities. In the 10 years following 
the end of World War II, the aerospace 
industry invested $1 billion of its earn- 
ings in research and development pro- 
grams and facilities for aircraft and 
missiles, and by 1961 at the present rate 
will have invested in excess of another 
$1 billion.” 


Gloomy Shipyard Forecast 


A gloomy picture of 1960 was etched 
by L. R. Sanford, president of the Ship- 
builders Council of America. Said he: 

“As for the shipbuilding yards, even 
though orders for 19 merchant vessels 
of 196,000 gross tons have been placed 
in United States shipyards in the first 
11 months of the calendar year 1959, 
these orders have not been sufficient to 
offset the ships delivered during that 
same period. 

“As of December 1, 1958, the order 
book showed 83 vessels with a total gross 
tonnage of 1,710,660 on order. A year 
later, on December 1, 1959, the order 
book shows only 64 vessels with a total 
gross tonnage of 1,042,300, a reduction 
of 19 vessels of 668,360 gross tons. As 
of December 1, 1959, there are six vessels 


of $7,800 gross tons on order still sched- 
uled for 1959 delivery. 

“Employment in the principal ship- 
building yards which report to the coun- 
cil, after rising from a low of approxi- 
mately 32,000 in 1956 to a peak of slightly 
over 55,000 on July 1, 1959, is now reced- 
ing as deliveries are made and the work- 
load on hand continues to decrease. The 
prospect of a continued decrease in the 
workload inevitably means more lay-offs 
of skilled craftsmen in the shipyards. 

“In view of the almost complete lack 
of any prospective new orders for strict- 
ly private account, the outlook for any 
acceleration in the rate of placing orders 
is not good, as the only two other sources 
of new orders—the government-spon- 
sored replacement program of the sub- 
sidized operators and the naval ship- 
construction program in the private 
shipyards — are not progressing at the 
rates which had been hoped for. 

“There is urgent need for additional 
vessels orders, not in the future, but 
right now. Because of the long lead time 
involved in vessel-construction contracts, 
some of our principal shipyards lacking 
such orders in the very near future will 
find themselves not only without any 
order book but without work in the 
yards by the latter part of 1960 and 
thus be forced to lay off the balance of 
their skilled craftsmen.” 


American Airlines Claims 
Year’s Record for Freight 


American Airlines reported that over 
the Christmas weekend it became the 
first domestic airline to carry 100 million 
ton-miles of scheduled air freight in a 
Single year. 

Earlier in December, American said, it 
exceeded its previous all-time domestic 
record for air freight in a single year of 
95 million ton-miles, set in 1958. This 
compared, it said, with the 2 million ton- 
miles carried in its first full year of cargo 
operation—1945. 


TWA Reports Banner Year 


For ‘59 in Revenue, Cargo 


The introduction of new jet equipment, 
an organizational realignment, and an 
intensive program of expense control 
combined to produce a “year of realiza- 
tion” for Trans World Airlines in 1959, 
according to Charles S. Thomas, presi- 
dent. 


Reviewing TWA operations in the last 
year, Mr. Thomas reported that for the 
first nine months of 1959 the line showed 
a net profiit of $9,068,000 on earnings 
before taxes of $18,353,000—both all- 
time highs—as compared with a loss 
for the first nine months of 1958 of 
$1,824,000. 

Moreover, he said, cargo showed an 
increase of nearly 50 per cent in ton- 
miles of freight and express over 1958, 
and an increase of 15 per cent in ton- 
miles of U. S. and foreign mail carried. 
Mr. Thomas said that in the year TWA 
increased its all-cargo airlift with a 
fieet of “Super H” Constellation sky 
freighters, which offered a combined 
domestic and international single-car- 
rier airlift potential of 6,157,000 avail- 
able ton-miles a month. 

Mr. Thomas said TWA began its jet 
schedules on U. S. routes with Boeing 
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707 jets March 20, and in November 
placed in service the larger, longer- 
range intercontinental version of the 
707 to London and Frankfurt and Paris 
and Rome. 

By January 10 this year, he said, TWA 
would step up its present thrice-weekly 
schedules to a daily frequency to Paris 
and Rome, and would increase the Lon- 
don and Frankfurt jet service to daily 
flights January 17. 


. 


Increasing Freight Traffic 
On Tennessee Shows Need 
For More Locks, TVA Says 


Twelve million tons of commercial 
freight moved on the Tennessee 
waterway in the fiscal year which 
ended June 30, but with traffic 
expected to reach 20 million to 28 
million tons a year by 1975 it is 
imperative that larger locks be built 
at a number of the dams along the 
waterway, the Tennessee Valley Au- 
thority says in its annual report, 
released December 31. 


The TVA noted that the opening of a 
100-foot single-lift lock at Wilson Dam 
on November 10 removed a major bottle- 
neck for growing traffic on the water- 
way, and it added: 


“Traffic amounted to 2.1 billion ton- 
miles and 12 million tons. While coal 
shipments to TVA steam plants declined, 
significant increases occurred in move- 
ments of long-haul commodities such as 
grain and grain shipments. 


Savings to Shippers 

“Shippers using the Tennessee water- 
way in calendar year 1958 saved $24 mil- 
lion over the next-cheapest available 
mode of transportation. Estimated sav- 
ings were $2.5 million above those of 
1957, the previous record year. The sav- 
ings exceeded the total costs of main- 
taining and operating the waterway, in- 
cluding depreciation, by $19.7 million, 
an amount equal to a return of 14% per 
cent on the net navigation investment of 
a little over $136 million. 


“The growing value of the waterway 
is indicated by the appearance of new 
commodities in shipments during the 
year and by industrial construction and 
expansion in waterfront areas along the 
chain of reservoirs. 


“New movements included chemicals 
to Decatur, Ala., salt to Muscle Shoals 
and manganese ore to Knoxville, while 
the first shipment of aluminum pig since 
1954 was dispatched from Knoxville. 
Regular movements of iron and steel 
from the Pittsburgh, Pa., area to the 
southeast through the Port of Gunters- 
ville were commenced by a company 
which assembles less - than - bargeload 
orders into bargeload lots. Two barges 
built at Decatur shipyards for the Ar- 
gentine government were dispatched via 
the waterway. 


“Construction of a number of new 
plants was begun by private firms at 
points of industrial development along 
the waterway. Among them were two 
chemical plants at Calvert City, Ky., one 
near Huntsville, Ala., and another near 
New Johnsonville, Tenn. 


“The fast-growing poultry and live- 
stock industry in the southeast has made 
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Guntersville, Ala., the southernmost 
port on the waterway, an important 
center for processing and selling mid- 
western grain delivered by barge. Here 
expansion of one of four large grain 
terminals was commenced during the 
A motor freight carrier ob- 
tained rights for hauling bulk feed from 
Guntersville to points in Tennessee, 
Georgia and Florida. Reductions in rail- 
way rates from Guntersville and Chat- 
tanooga to destinations in the southeast 
have been made to meet truck competi- 
a 

“Since 1933 private industry has in- 
vested more than three-quarters of a 
billion dollars in 135 waterfront plants 
and terminals along the Tennessee. 
Nearly 90 per cent of the investment was 
made in the past seven years.” 

The report also disclosed that at the 
close of the fiscal year the TVA had 
14,768 employes, compared with 16,056 a 
year earlier. 


ACL Effectuates Merger 
Of C & W C Properties 


Actual merger of the properties and 
franchises of the Charleston & Western 
Carolina Railway Co. into the Atlantic 
Coast Line Railroad Co. took place De- 
cember 31, it was announced by W. 
Thomas Rice, president of the ACL. 

He said the former Charleston & 
Western Carolina would be operated as 
the Western Carolina division of the 
ACL, and he added that all employes 
of the Charleston & Western Carolina 
would become ACL employes on Jan- 
vary 1. 

The merger, considered by the Inter- 
state Commerce Commission in Finance 
No. 20852, was approved December 11 
(T.W., Dec. 19, p. 71). 


Vehicle-Leasing Spokesman 


Raps Attacks on Industry 


The president of the Car and Truck 
Renting and Leasing Association, of Chi- 
cago, has charged that indiscriminate 
ue of the term “leasing company” in 
describing operators evading Interstate 
Commerce Commission regulations 
through subterfuge practices is placing 
an unfair stigma on legitimate, law- 
abiding truck-leasing companies. 

“The mere existence of a piece of paper 
called a lease,” said the association presi- 
dent, Fred P. Baker, “does not entitle the 
possessor to be dignified as a leasing com- 
pany if he is using the instrument as a 
tak behind which to encroach on the 
tights reserved by law to common and 
contract carriers. 


“In describing such a ‘pseudo lessor,’ 
law-enforcement agencies and news re- 
porters should use terms such as ‘operat- 
ing as a so-called leasing company’ or 
a a ‘self-styled leasing operator.’ Bona 
fide, non-carrier leasing is legally de- 
fined and the term ‘leasing company’ or 
‘lessor’ should be confined to bona fide, 
non-carrier operators. 

“As matters now stand, every news 
article concerning violators uses the 
Words ‘leasing,’ ‘leasing company’ and 
kindred phraseology so loosely that there 
is an implication that all leasing is a 
Subterfuge or a device to evade the law. 
On the contrary, legitimate non-carrier 
ttuck leasing is growing at a very rapid 





pace within the framework of existing 
laws. 

“Non-carrier lessors, such as_ the 
membership of CATRALA, supply only 
the vehicle and such service as may be 
contracted for. Their lessees assume the 
public responsibility of ‘owners, and 
provide their own drivers under their 
full direction and control. If the lessee 
is a private carrier, he is confined to 
hauling his own goods in furtherance of 
his primary business enterprise. That 
is the law and it must be supported. 
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“CATRALA stands squarely behind 
the policy of statement of Mr. Herbert 
Qualls, director of the ICC Bureau of 
Motor Carriers, regarding leasing that 
‘it is the effect of the plan, of what is 
actually being done, rather than the 
designation of it by the person con- 
cerned . . . that is to govern.’” 


Regular Common Carrier Conference Head 
Calls for Teamwork on Group’s Policies 


Says Transport Policy Study Being Made by Commerce Department 
Could Result in Situation Similar to That Created by the Weeks’ 
Report of 1955. Avers Need Is for ‘Effective, All-industry’ Action. 


The chairman of the Regular Com- 
mon Carrier Conference of American 
Trucking Associations, Inc., in a year- 
end message to members of the con- 
ference, called on them for teamwork 
in the solution of problems facing the 
motor common carriers and particu- 
larly for “effective, all-industry ac- 
tion” in connection with legislation 
likely to stem from the over-all 
transportation policy study being 
made by the Department of Com- 
merce at the request of President 
Eisenhower. 


R. R. Smith, chairman of the con- 
ference and president of Smith’s Trans- 
fer Corp., Staunton, Va., said that the 
official designation of the study could 
be “More Deregulation All Around and 
Free Entry” and he asserted that “if 
this package is sold at high levels of the 
Administration and at the White House, 
we have our hands full of trouble.” He 
said the group should not oppose 
changes in regulation blindly, but must 
fight for proper regulation and inde- 
pendence. 


Text of Message 


Mr. Smith’s message to the members 
of the conference was worded as follows: 

“Frankly I look forward to 1960 even 
with all the problems we know it will 
bring. May I explain why in a few brief 
thoughts. 

“The year ahead will put a big pre- 
mium on deeds—not words. Knowing 
the character of the men who make up 
the motor common carrier industry, I 
believe this is the department where 
they shine. However, it will not get the 
job done for everyone to rush off after 
his own private solution; the best team- 
work within the conference and with 
all segments of the industry will be re- 
quired. 

“We have developed effective organ- 
izations to do a job for us; there is no 
other reason for their existence. Now 
it is time to perform. 

“In Washington we face a legislative 
battle of unknown proportions arising 
from policy studies made at the Depart- 
ment of Commerce. While we do not 
know the official designation, we believe 
the study could be marked: ‘More De- 
regulation All Around and Free Entry.’ 





If this package is sold at high levels of 
the Administration and at the White 
House, we have our hands full of trouble. 

“We'd be right back where we were in 
April, 1955, when the ‘Weeks Report’ was 
issued. The difference is—a bolder at- 
tempt to rewrite transport policy. 

“It is certain the ‘special treatment’ 
for another mode of transport would 
not be good for our health as common 
carriers on the highway. It would not 
be good for the economy of the United 
States which requires independent motor 
carriers operating under fair and favor- 
able laws. In the long run it could not 
succeed; in the short run it could be 
very painful to many common carrier 
lines unable to survive a long-drawn 
rate struggle with other transport modes 
commanding millions of dollars in re- 
serves, and enjoying non-transportation 
income. 


No Time for ‘Loners’ 


“What’s the solution .. .? 

“As chairman of the Regular Common 
Carrier Conference, I pledge you that 
we will fight it out on the firing line; 
that we will lend our strength to the 
considerable muscle of the organized 
trucking industry. This is clearly no 
time for ‘loners.’ It is a time for effective, 
all-industry action. 

“We can expect through the confer- 
ence to carry our fair share of the bur- 
den of battle, while seeking every means 
to avoid economic, legislative, or any 
other kind of ‘warfare.’ Our industry 
would prefer not to do battle; but every- 
one knows there are issues worth fight- 
ing for—proper regulation is one and 
independence is another. 

“The coming year is not a ‘business 
as usual’ year in Washington. When 
appeals for action are made, the con- 
ference deserves your support. No less 
will do. 

“There are two other points I wish 
to make. 

“One, that we common carriers cannot 
hope to gain anything by blind and 
stubborn opposition to all changes pro- 
posed in transportation. Change and 
progress are inherent in transportation. 
Policy-wise, we will be faced this year 
especially with the tough problem of 
adapting our service to the ever-chang- 
ing needs of shippers. Our policy com- 
mittee will seek out whatever is healthy 
in the changes proposed whether 
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in piggy-backing, containerization, road 
building, ‘double bottoms’ or what not. 

“Any semblance of blind opposition to 
change is out of keeping with the spirit 
that built this industry. 

“Two, I feel that the future growth 
and independence of your company, and 
our industry as a whole, will be assured 
only on the hard road of ever-improved 
service—daily, and from month to month, 
in plain words, what they do in Wash- 
ington—however important—cannot sep- 
arate us from our customers as long as 
the rules of the game permit us to 
make the fullest use of the motor truck 
in fair competition. 


“Summing it up, I'll predict the year - 


1960 will require decisive action, uncom- 
mon teamwork from all of us, and a lot 
of level thinking. It will test our 
strength. Somehow I have confidence 
we'll meet the test.” 


Wilson Freight Forwarding 
Contracts to Buy Interstate 
Dispatch, Inc., of Chicago 


An announcement that the Wilson 
Freight Forwarding Co., which has 
its headquarters in Cincinnati, has 
contracted to purchase Interstate 
Dispatch, Inc., Chicago-based truck 
line, has been made jointly by Leon- 
ard S. Shore, president of Wilson, 
and M. E. Holt, president of Inter- 
state. 

The announcement referred to Wilson 
Freight Forwarding as “the largest Cin- 
cinnati-based truck line” and continued 
as follows: 

“Wilson’s present volume is $21 million 
a year, with 1,100 employes and 1,200 
pieces of rolling equipment. Interstate 
does $5,000,000 a year with 350 em- 
ployes and 430 pieces of equipment. The 
purchase price was $1,500,000. 

“The purchase of Interstate is the 
largest acquisition made by Wilson, 
which has bought three other motor 
carriers in the last several years. It will 
provide Wilson with some important new 
routes. 


“Interstate Dispatch will be operated 
as a separate company, and its present 
personnel will be retained. Interstate 
serves points in Illinois, Indiana, Iowa, 
Kentucky, Wisconsin and Missouri, and 
links with Wilson at Chicago, Columbus, 
Dayton and Cincinnati. 


“Wilson will file a petition with the 
Interstate Commerce Commission for 
approval of this purchase.” 


More Truck Drivers Forecast 


A large increase in the employment 
of over-the-road truck drivers is ex- 
pected in the 1960’s, according to a new 
edition of the Department of Labor’s 
“Occupational Outlook Handbook.” In 
the discussion of drivers—one of num- 
erous subjects covered—the handbook 
says the increase will be because of 
continued industrial expansion, decen- 
tralization of industry and growth of 
suburban shipping facilities. Copies of 
the 800-page handbook are available for 


$4.25 from the Superintendent of Docu- 
ments, Washington 25, D.C., or regional 
offices of the department. 


First-Quarter Carloadings 
Expected to Be 5.9% Above 


Total for Same ‘59 Period 


An increase of 5.9 per cent in the 
number of cars loaded with revenue 
freight in the first quarter of 1960 
compared with the same period in 
1959 is estimated by the 13 regional 
shippers advisory boards in reports 
to the car service division of the 
Association of American Railroads. 


On the basis of this estimate, freight 
carloadings of the 32 principal commod- 
ity groups surveyed will be approxi- 
mately 6,022,159 in the first quarter of 
1960 compared with 5,684,997 in the 
first quarter of 1959 for the commodities 
listed. 

In the estimate, announced December 
28, 1959, 10 shippers advisory boards 
predict an increase in the number of 
cars loaded with freight for the first 
quarter of 1960 when compared with the 
same period last year. The other three 
boards estimate a reduction. 

Tabulations below show actual car- 
loadings for each district in the first 
quarter of 1959, the estimated carload- 
ings for the first quarter of 1960, and 
percentage of change: 


Actual Estimated 
Loadings Loadings 
Shipper First First 
Advisory Quarter Quarter 
Boards 1959 1960 


101,206 
538,247 
640,327 
799,316 
774,732 


New England 
Atlantic States 
Allegheny 

Ohio Valley 
Southeast 

Great Lakes 
Central Western 
Midwest 
Northwest 
Trans-Mo.-Kansas 
Southwest 
Pacific Coast 
Pacific Northwest 


103,024 
403 


8 
226,347 
5,684,997 
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Total 6,022,159 


D—Decrease. 


The shippers advisory boards in their 
estimates for the entire United States 
expect an increase in the first quarter of 
1960, compared with the same period in 
1959, in the loadings of 27 and a decrease 
in five of the commodities listed. 

The commodities and commodity groups 
as to which increases are predicted are: 

Flour, meal and other mill products, 0.8 
per cent; cotton, 6.9 per cent; cotton 
seed, soybean and vegetable cake and 
meal, excluding oil, 17.0 per cent; citrus 
fruits, 1.8 per cent; potatoes, 3.4 per cent; 
other fresh vegetables, 1.5 per cent; live- 
stock, 4.0 per cent; poultry and dairy 
products, 2.1 per cent; coal and coke, 7.6 
per cent; ore and concentrates, 29.1 per 
cent; gravel, sand and stone, 6.0 per cent; 
salt, 9.0 per cent; lumber and forest 
products, 5.9 per cent; petroleum and 
petroleum products, 3.5 per cent; sugar, 
syrup and molasses, 4.0 per cent; iron 
and steel, 14.3 per cent; machinery and 
boilers, 7.4 per cent; brick and clay 
products, 4.0 per cent; lime and plaster, 
0.6 per cent; agricultural implements and 
vehicles other than automobiles, 6.2 per 
cent; automobiles and trucks, 1.0 per 
cent; vehicle parts, 9.2 per cent; fer- 
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tilizers, all kinds, 2.4 per cent; paper, 
paperboard and prepared roofing, 4.6 per 
cent; chemicals and explosives, 5.7 per 
cent; food products in cans and packages, 
1.1 per cent, and frozen foods, fruits 
and vegetables, 10.5 per cent. 

Decreased loadings are forecast for the 
following: 


All grain, 9.5 per cent; hay, straw and 
alfalfa, 9.5 per cent; “other fresh fruits,” 
3.7 per cent; “other metals,” 2.7 per cent, 
and cement, 2.2 per cent. 


Another Ship Conference 


Announces Rise in Rates 


The Mediterranean-U.S.A. Great 
Lakes Westbound Freight Conference 
has announced that rising costs and ex- 
penses of member steamship lines will 
result in an increase of about 10 per 
cent in freight rates, effective March 1. 

The conference is one of several to 
announce higher tariffs for 1960. Similar 
announcements came recently from the 
North Atlantic Continental Freight 
Conference, the North Atlantic French 
Atlantic Baltic Freight Conference, and 
the North Atlantic Mediterranean 
Freight Conference (T.W., Nov. 28, p. 38; 
Oct. 31, p. 56, and Oct. 24, p. 54). 

E. G. Brown, secretary of the Menai- 
terranean-US.A. Great Lakes group, 
said its rise was predicated on increased 
labor costs and port expenses. He said 


@ new tariff would be issued, effective 
March 1. 


Morris to Speak January 14 
At Atlantic Board Meeting 


Maj. Gen. I. Sewell Morris, executive 
director of the Military Traffic Manage- 
ment Agency, will speak January 14 at 
a luncheon on the final day of the two- 
day thirty-sixth annual and one hun- 
dred tenth regular meeting of the At- 
lantic States Shippers Advisory Board. 

The toastmaster at the luncheon— 
to be held in the Hotel Mayflower in 
Washington, D.C., as will all meetings— 
is to be Daniel P. Loomis, president of 
the Association of American Railroads. 

At the regular board meeting following 
committee meetings will be a talk on 
“Views on the News” by E. Albert Ovens, 
vice-president and dean of the Academy 
of Advanced Traffic, New York City. 

District activities will be reviewed 
by C. A. Lauby, district manager in New 
York City of the car service division of 


the AAR. Then there will be a forum | 


on piggyback service, the moderator to 
be J. S. Wilson, general secretary of 
the board and general traffic manager 
of Sunshine Biscuits, Inc., Long Island 
City, N.Y. 


Panelists will be Ralph E. Covey, traf- © 


fic manager of the American Sugar Co., 
New York City; P. S. Hall, traffic man- 
ager of the Curtis Publishing Co., Phila- 
delphia; R. L. Milbourne, director of 
Flexi-Van sales and services for the New 


York Central, New York City, and W. L. § 
Barngrove, Jr., general traffic manager 7 
of the Delaware, Lackawanna & West- 7 


ern Railroad, New York City. 
At this meeting the board will elect 
new general officers for the coming year. 
A report on activities in Congress will 
be given by A. C. Welsh, traffic manager 
of the Brooklyn (N.Y.) Chamber of 
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Commerce. “Your Stake in Efficient Car 
Handling” will be the topic of three 
men: R. J. Janer, general traffic mana- 
ger of the Penn Dixie Cement Corp., 
New York City; R. E. Buckwalter, gen- 
eral traffic manager of the Lone Star 
Cement Co., New York City, and W. C. 
Allen, manager-freight transportation 
for the Pennsylvania Railroad, Phila- 
delphia. 

“How the National Transportation 
Situation Affects You” will be the sub- 
ject of another AAR official R. E. Clark, 
chairman of the car service division, 
Washington, D.C. After his talk there 
will be a discussion on the subject, 
“Your Express and LCL Problems” by 
these four men: 

H. H. Hardwicke, traffic manager of 
Larus & Brother Co., Inc., Richmond, 
Va.; F. M. Ryan, traffic manager of the 
International Latex Corp., Dover, Del.; 
G. M. Slater, general superintendent of 
the Railway Express Agency, New York 
City, and Mr. Barngrove. 





Interstate System to Add 
Many Miles by Two Mergers 


The Interstate System says it will 
offer direct single-line trucking service 
from the ‘Atlantic seaboard to the Rocky 
Mountains as a result of the merger of a 
subsidiary division and the acquisition of 
an eastern trucking company. 

Set for December 31 was the merger 
into the parent company of Prucka 
Transportation, Inc., a division of In- 
terstate, and the Lancaster Transporta- 
tion Co., of Lancaster, Pa. 

L. D. Rahilly, president of Interstate, 
said the added service had come about 
through approval of the acquisitions by 
the Interstate Commerce Commission, 
and he added: 

“The merger of the two companies 
adds 550 vehicles to Interstate System, 
a total of 13 terminals and a total oper- 
ating revenue of approximately $8 mil- 
lion. 

“Also joining Interstate System will 
be 775 former employes of the two com- 
panies, which will give Interstate System 
a total payroll of 4,200 employes. The 
merger will give Interstate System a 
total of 3,850 vehicles, 23,013 route miles, 
@ terminals in 24 states and a total 
operating revenue in excess of $50 mil- 
lon, making Interstate System the 
venth-largest motor common carrier 
in the nation.” 


Shell Moves Traffic Office 


The Shell Oil Co., the Shell Chemical 

Grp. and the Shell Development Co. 
lave announced that traffic department 
xtivities now conducted at 100 Bush 
treet in San Francisco will be trans- 
ated at 1008 West Sixth street in Los 
Angeles, effective January 18. 


ship Story Contest Extended 


The Alaska Steamship Co. says that 
thas extended from December 31 to 
February 29 the deadline of its sixty- 
fifth anniversary story contest and has 
tiised the prizes to $200 for first, $100 
for second and $50 for third. 
“The excellent response, both in qual- 
and number of stories, has prompted 
to increase the prizes,” S. G. Hay- 


man, manager of the company service 
department, said. “We are extending the 
period of the contest to give more people 
opportunity to participate.” 

The stories or anecdotes—to be in- 
cluded in the history the company plans 
to issue for its anniversary—must ex- 
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emplify aspects of the steamship busi- 
ness, relating to the company in some 
way (T.W., Nov. 21, p. 33). 


Nelson Calls for Aggressive Railroad 
Management, Relaxation in Regulation 


Says Management and Regulators Contributed to Decline of Railroads, 
Making Objective Study of Transport Policy Necessary. Would Give 
Railroads Chance to ‘Adjust Dynamically’ to Competitive Conditions. 


Railroad management, under a 
“false feeling of market security” 
engendered by the regulatory pro- 
gram of the 1930s, and regulators, 
“equally confused” but slower than 
the railroads “to recognize the role 
of competitive pricing in bringing 
about an efficient allocation of traf- 
fic,” share the blame for the decline 
of the railroads’ participation in a 
growing traffic volume. 


This view was expressed December 29 
by James C. Nelson, professor of trans- 
portation at Washington State Univer- 
sity, in an address before the American 
Economic Association in the Sheraton 
Park hotel, Washington, D.C. 


‘Effects of Regulation’ 


His address was entitled “Effects of 
Public Regulation on Railroad Perform- 
ance.” In five parts, Professor Nelson 
discussed the importance of rail trans- 
port to the entire economy; the trends 
in railroad traffic; the reasons for the 
diversion of traffic from the railroads; 
the effects of regulation, and a conclud- 
ing section in which he said that “regu- 
lation cannot be blamed for all troubles 
of the railroads.” 


In the first section of his address, 
although noting the loss of passengers 
and traffic to other forms of transporta- 
tion, Professor Nelson said that some 
rail passenger service would permanently 
be required in metropolitan transport, on 
dense routes up to medium length, and 
for military needs. He added that “with 
commodity transport so largely carried 
on the rails, it would seem the counsel 
of economic nonsense to conclude that 
railway progress is not still of signifi- 
cance to the economy as a whole.” 

While tankers, pipelines, integrated 
barge tows and ships, and trucks offered 
certain advantages, he said, it “cannot 
be demonstrated today that the vast 
residual freight handled by the railroads 
can be carried by alternative agencies 
at lower total costs, even if it were pos- 
sible to transfer the entire load to them.” 


Improvements Possible 


Professor Nelson said it must always 
be considered that technological change 
might greatly reduce the cost of alterna- 
tive transport relative to that by rail, 
but that, with “the diesel revolution” and 
other rail improvements, including pig- 
gyback, electronic car tracing and other 
automation possibilities and the low 
levels of way investment in recent years, 
“it would not be safe to assume that 


additional improvements in rail techno- 
logy will not be made.” He added: 

“More rapid technological change in 
non-rail transport may well reflect the 
greater national encouragement to in- 
vest in public facilities rather than any 
inevitable outcome of the relative rates 
of invention in different fields of trans- 
port or of the greater maturity of the 
railroads. 

“As transport costs can be minimized 
only if the railroads operate efficiently, 
it must be concluded that rail transport 
is still highly significant to the perform- 
ance of the entire economy, although 
not as important as in the last century. 
Hence, a closer look at the declining role 
of the railroads is desirable.” 


Rail Traffic Decline 


In the second section of his address, 
Professor Nelson traced the decline in 
railroad traffic and the increase in the 
traffic of other forms of transport, say- 
ing that “plainly, the railroads did not 
participate in the traffic growth of the 
postwar economy.” 

Citing $1.1 billion as the average gross 
capital expenditure by the railroads in 
the 1946-1955 period, Professor Nelson 
said that nevertheless “government in- 
vestment in public transport facilities 
has expanded far more and continues to 
rise while rail investment has fallen 
sharply since 1957.” 

Referring to various estimates of what 
should be spent by the railroads for 
capital improvements, Professor Nelson 
said that recurring freight car shortages, 
lack modern cars, slow progress in in- 
Stalling roller bearings on freight cars, 
and the small amount going into road 
improvements compared with the 1920’s 
“suggest that rail capital investment 
has lagged behind the many opportuni- 
ties for modernization and achievement 
of higher standards of efficiency and 
service.” 


Reasons for Decline 


In the third section of his address, 
Professor Nelson commented on the rea- 
sons for railroad decline, saying that 
“technological substitution” or diversion 
had been in the forefront of the num- 
erous reasons given. However, this must 
be rejected as a complete explanation, he 
said, and added: 


“In the first place, rail freight rates 
have not been adjusted in close rela- 
tion to relevant unit costs and in such 
a@ manner as to induce achievement of 
maximum economy and profitability in 
railway operations. Second, the rates 
quoted for competitive air, highway, and 
water services have not included all re- 
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source costs essential to their provision. 
Third, some critical efficiency problems 
in utilization of labor and freight cars 
remains to be solved. Fourth, rail in- 
vestment has been insufficient for at- 
tainment of all potential economies. 
Finally, the effects of public regula- 
tion must be taken into account. 


Rate Structure ‘Faulty’ 


“The long-standing attempt to main- 
tain a monopoly value-of-service rate 
structure in what has become an es- 
sentially competitive transport market 
suggests that much of the railroad loss 
of freight traffic and revenue has been 
uneconomic. In the areas of greatest 
profit potential, that is, manufactured 
goods, rail rates have been maintained 
at levels for above relevant rail costs. 
Aggregate pricing through a succession 
of horizontal rate increases has con- 
tributed to that result. Thus, the dis- 
criminating rate structure has been 
steadily preventing the railroads from 
carrying profitable traffic but not from 
transporting low-rated and even un- 
profitable traffic. On the other hand, 
high-cost carriers emphasizing superior 
services have been able to divert vast 
portions of the high-rated volume traffic 
simply by maintaining rate parity with 
the railroads. The truckers have main- 
tained rate parity despite cost differ- 
ences by adopting rail rates and by fol- 
lowing rail leadership in raising rate 
levels. Minimum rate orders have also 
emphasized parity in rates.” 


Traffic Distribution vs. Costs 


Suggesting that shippers, while choos- 
ing the mode of transport, did not al- 
ways divide traffic between “road and 
rail” in the most efficient way from “a 
resource use standpoint,” Professor Nel- 
son said that shippers would choose the 
lower-cost but “inferior” rail service at 
rates below truck rates “in all cases in 
which the added truck service does not 
create savings in production or market- 
ing greater than the rate differentials in 
favor of the rails.” Accordingly, he as- 
serted, there had been “no adequate 
market demonstration” that present traf- 
fic distributions would be unchanged 
“were the rates of each agency to re- 
fiect its unit costs,” adding: 


“Since considerable evidence exists 
that shippers will shift back to the rails 
if rail rates reflect the lower rail costs 
under efficient shipment practices, it 
cannot be concluded that all past 
changes in the division of traffic and 
revenue have been economic because of 
the force of technological substitution.” 


He also asserted that rail pricing had 
failed to stimulate the most efficient 
shipments, loading of freight cars, and 
railway operations, but that recent “rate 
innovations,” such as the incentive rates 
in the so-called paint case had revealed 
that “incentive rates to induce full load- 
ing of cars, multiple-car shipments, reg- 
ular rather than sporadic use of rail 
plant, piggyback and other terminal- 
simplifying methods of container ship- 
ment, and the aggregation of small ship- 
ments can bring about substantial unit 
costs reductions.” 


Subsidies Cited 


“Thus,” said Professor Nelson, “judg- 
ments adverse to rail economy should 
be deferred until the many opportunities 


to lower rates to induce lower unit costs 
have been exhausted.” 


to the matter of subsidies, he 
said that the costs of air and water car- 
riers, and probably of long-distance 
truckers, had been lowered relative to 
rail costs because user fees had not been 
charged or had been inadequate and 
that until user fees became universal 
and returned costs to the public includ- 
ing “reasonable social costs,” there would 
be “ground for doubt that market divi- 
sions of traffic are fully in accord with 
relative economy.” He also said that, 
even if subsidies were treated as in- 
Significant in traffic allocation, the 
greater availability of capital for public 
transport investment could, and prob- 
ably had had, serious effects in weaken- 
ing the railroad position. 


Contrary to the popular view, said 
Professor Nelson, “the rail industry’s 


Since Professor Nelson was one 
of those who contracted to con- 
tribute to the over-all study of 
transportation policy being made 
by the Department of Commerce 
for President Eisenhower, his ad- 
dress, which is here reviewed, 
may be indicative of the con- 
clusions stated in his report to 
the department. However, there 
is no way to ascertain the degree 
to which his views will influence 
the final recommendations of the 
Commerce Department to the 
President in its report on the 
transportation study. 


over-all productivity has continued to 
increase at rates comparable to or in 
excess of the productivity gains of other 
leading industries.” He attributed this 
to dieselization, long and faster trains, 
heavy rail and ballast on mail lines, 
CTC, machine methods for maintenance 
of way and automation in clerical func- 
tions. However, he added, “there is evi- 
dence that the railroads still over-em- 
ploy labor in relation to traffic” particu- 
larly in train and engine service. Of 
comparable importance, he asserted, effi- 
ciency in the use of freight cars had 
lagged far behind motive power and 
train performance gains, with no im- 
provement in “the miles per freight car- 
day since 1947,” adding: 


“The achievement of greater efficiency 
in use of labor and cars, including dis- 
couragment of excessive shipper deten- 
tion, would reduce rail costs and improve 
service. With appropriate pricing and 
scheduling, the reasonable result would 
be more traffic and higher returns for 
the railroads and rail labor.” 


Comments on Regulation 

In the next section of his address, Pro- 
fessor Nelson turned to observations on 
the effects of regulation. First, he said 
the extension of entry and minimum 
rate controls to motor and water carriers 
had not prevented “railway decline,” nor 
resulted in “profitable, energetic and 
flexible railroads,” but that with about 
nine-tenths of inland waterway services 
and two-thirds of trucking entirely ex- 
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empt from such controls, “the attempt of 
regulated common carriers to maintain 
high rates, with the support of entry 
and minimum rate limitations on regu- 
lated competition, has had the reverse 
effect of lessening the role of common 
carriers.” He continued: 


“Secondly, the welcome revitalization 
of rail management that is now appear- 
ing was delayed by the false feeling of 
market security which the regulatory 
program of the 1930’s long engendered 
among railroads. With motor and water 
carriers also bearing some regulatory 
burdens, competing rates published, and 
rate and service changes subject to pro- 
test and regulation, the railroads thought 
it safe to continue their traditional dis- 
criminating rates structure long after its 
monopoly base had been fatally under- 
mined by rapid growth of air, highway 
and waterway facilities. 


Regulators ‘Confused’ 

“The regulators were equally confused, 
but have been far slower than the rail- 
roads to recognize the role of competi- 
tive pricing in bringing about an effi- 
cient allocation of traffic. Like the regu- 
lated common carriers, the Interstate 
Commerce Commission called for closing 
the gaps in regulation, tightening re- 
strictions even when plainly creating in- 
efficiencies, and holding to high mini- 
mum rates as long as possible. How 
bankrupt this policy has been is now 
evident to all except those standing to 
gain from uneconomic railway decline 
and a few specialists who still fail to 
recognize that competitive forces have 
made the past pattern of discriminating 
rates unworkable and that cost and insti- 
tutional conditions have changed in such 
manner that competition has become 
tolerably workable in transport.” 


Professor Nelson’s third observation 
was that decisions interpreting the na- 
tional transportation policy as “requiring 
minimum rate orders allocating traffic 
so as to enable all regulated modes to 
remain permanently in markets presently 
occupied, have been barriers to rail 
action toward reducing rates to costs 
and attracting traffic for which rail 


costs are lower and superior service is F 
not worth a higher change.” Such regu- 7 


latory interference necessarily injured 


the market position of the railroads most, © 


the speaker declared “for in motor-rail 
competitive cases the rails generally 
have been found the low-cost carriers 
and are fully under regulation.” He 
added: 


“While rail management could have 
justified their need for competitive rates 
more adequately, regulatory philosophy 
and conditions actually discouraged vig- 
orous rate experimentation until the 
recent desperate position of the railroads 


demonstrated to Congress and the ICC # 


the serious long-term effects of regu- 
latory ‘fair-sharing’ and other regulatory 
policies.” 


Professor Nelson’s fourth observation 


was that regulatory processes and deci- © 
sions had contributed to weakening the © 


railroads by delaying and limiting the 


essential rate-level adjustments “to post- ~ 
war inflation.” Thus, he asserted, “the ~ 
judgments of shippers and regulators © 


were substituted for those of responsible 


carriers as to the elasticity of demand — 


for rail carriage,” reducing rail profit- 
ability in the early postwar years when 
transport was in short supply. By delay- 
ing adjustments to a time when general 
rate increases diverted much profitable 
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traffic, he added, “the final diversionary 
effects were increased.” 


State Regulations 


His fifth observation was that state 
regulation blocked or delayed discontinu- 
ance of numerous “hopelessly unprofit- 
able passenger train services and also 
many intrastate rate and fare adjust- 
ments.” He said, also, that the ICC had 
found no solution for the passenger- 
deficit drain, but he added that the 
agency had rendered a real service in 
the railroad passenger train deficit case 
“by shocking the public into widespread 
concern over the institutional conditions 
that may eventually cost the public 
their long-standing and valued right to 
turn to the trains when all other trans- 
port fails.” He also referred to state 
“full-crew” laws and said collective bar- 
gaining under the railway labor act 
could not be neglected in a search for 
factors possibly contributing to railroad 
failure to advance in efficiency. He 
added: 


“Clearly, the railroads have not been 
adamant enough in insisting on elimina- 
tion of featherbedding and make-work 
rules. Labor, too, may have some points 
requiring consideration. Notwithstand- 
ing, the role of public regulation of labor 
relations in labor productivity should be 
examined, as in Canada, in an impartial 
and thorough-going way.” 

He also asserted that regulation had 
retarded rather than stimulated service 
innovations in the way of integrated 
services. 


In the final section of his address, 
Professor Nelson said that regulation 
could not be blamed for all troubles of 
the raliroads. Management, he asserted, 
must take far more aggressive and 
imaginative action with respect to com- 
petition “especially in solving its pric- 
ing, service, labor and car-service prob- 
lems.” 


“But regulation has _ contributed 
significantly to railway decline in a 
variety of ways, and has demonstrated 
neither how regulatory allocations of 
traffic can create more economic divi- 
sions of traffic nor why market alloca- 
tion, with a minimum of regulatory 
hindrance, cannot accomplish that social 
purpose,” Professor Nelson said. “By 
standing in the way of change, rather 
than by encouraging it, by creating in- 
efficiencies in transport organization, by 
protecting high-cost modes, and by neg- 
lecting the truly important allocative 
ficiency questions, regulators have 
placed themselves increasingly on the 
defensive with not only the railroads, but 
uso with growing elements of the public. 
Clearly an objective re-examination of 
public policy is desirable.” 


‘Relaxed’ Regulation Needed 


He asserted that relaxation of regula- 
ton “in terms of present-day market 
conditions and needs” and especially “the 
wgent need for achieving an economic 
ilocation of resources in transport,” 
wuld no longer be delayed. Professor 
Nelson said that the transportation act 
of 1958 provided “only a modest start in 
this direction,” adding that “protection 
of socially inefficient carriers or agencies 
should be eliminated as a goal or conse- 
Mence of regulation.” He asserted that 
the only protection needed was that 
Which would “insure the maintenance 
of competition in the long run, at least 
wtil evolving technology makes it clear 
that another regulated monopoly would 


bring minimum total costs in transport 
as a whole,” 

He closed his address by repeating that 
much, but not all, of the railroads’ de- 
clining role was explainable by tech- 
nological change and changes in industry 
emphasizing short rather than long hauls, 
but that there had been no reliable dem- 
onstration that “all railroad decline in 
the freight field has been economic,” 
adding: 

“As the railroads remain one of our 
largest industries and employers of la- 
bor and minimum transport cost is basic 
to efficient performance of the economy, 
it is important to adopt public policies 
that will work toward, and stimulate, the 
achievement of maximum productivity 
and efficient traffic performance by the 
railroads. Allowing the roads to adjust 
dynamically to the competitive condi- 
tions facing them is the best way to as- 
sure rapid railway progress, the minimi- 
zation of transport costs, and the 
maximum contribution that transport 
can make to economic growth and pros- 
perity. This will increase rail investment 
and maintain employment, and at the 
same time will release resources, includ- 
ing labor, used wastefully in high re- 
source-cost transport, for more produc- 
tive employment elsewhere in the 
economy.” 


Moving Industry Seeking 
Relief From Road Use Tax 


The Movers Conference of America 
has asked the Treasury Department to 
back pending legislation to limit the 
$1.50-per-thousand-pounds federal use 
tax to trucks and tractor semi-trailer 
combinations having an actual gross 
weight of 26,000 pounds or more. 

Thomas R. Kingsley, general manager 
of the conference, made the proposal to 
Jay W. Glasmann, assistant to the Secre- 
tary of the Treasury. 

Mr. Kingsley said the conference 
“cannot share your apparent concern 
that the grant of relief to the movers 
would invite appeals from other groups 
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or that the merits of such relief are 
questionable.” 


Proposal to Establish LTL 
Multiple-Pickup ‘Incentive 


Rate’ Is Announced by MMF 


Merchants Motor Freight, Inc., of 
Minneapolis-St. Paul, Minn., has an- 
nounced that it has proposed an 
incentive rate for multiple pickups 
on less-than-truckload traffic be- 
tween its major terminals. Its pro- 
posal, it says, will result in a 5 per 
cent reduction in freight charges to 
its patrons. 


George J. Morley, vice-president, traf- 
fic, of Merchants, said, that a study of the 
costs of picking up 10 or more shipments 
at one location, and a comparison of 
such costs with the cost of picking up 
a single shipment had shown that a sav- 
ing was realized “by the shippers co- 
operation with the carrier.” This saving, 
he said rightfully should be passed on to 
the shipper. 

“This is part of a new concept of rate 
making that is contrary to practice of 
the carriers of charging ‘what the traffic 
will bear’ which has prevailed in the 
transportation industry for many years,” 
said Mr. Morley. “Rate proposals have 
been submitted to the Middlewest Motor 
Freight Bureau, The Rocky Mountain 
Freight Tariff Bureau, and the Central 
States Motor Freight Bureau, to pub- 
lish this exception to the usual pickup 
and delivery rules.” 

Mr. Morley said that Merchants Motor 
Freight was “cognizant of the economic 
factors that have diverted a large seg- 
ment of the nation’s freight tonnage into 
private hauling and cooperative shippers 
groups,” 

“It is the intention of his company,” 


Cross-Country ‘Container Van’ Service Begins 
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National Van Lines has begun service between Chicago and Los Angeles with these new ‘Container 
Vans,’ shown here on display early in December at the company’s marketing conference in Miami 
Beach. National, which claims to be the first nationwide household goods carrier offering the 
service, says it expects to have 100 flat bed trucks and 1,500 containers in operation by this summer. 
The steel containers are 7 feet wide, 8 feet long and 7 feet high. Six of them, said to be hermet- 
ically sealed against dust and moisture, fit in a row on a truck. National says one ‘Family-Pac’ 


holds all the furniture from three average rooms. 
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he added, “to maintain competitive rate 
levels where the nature of the traffic is 
adaptable to sound motor carrier op- 
eration.” 

S. L. Wasie is president of Merchants 
Motor Freight, Inc., and Robert L. Lalich 
is executive vice-president. 

The company maintains terminals at 
Minneapolis and St. Paul, Minn.; Cleve- 
land and Toledo, O.; Detroit, Mich.; Chi- 
cago and Moline, Ill.; Cedar Rapids and 
Des Moines, Ia.; St. Louis and Kansas 
City, Mo.; Omaha, Neb., and Denver, 
Colo. 


World’s Airline Traffic 
Continued Upward in 1959 


Cargo, mail and passengers carried in 
1959 by the scheduled airlines of the 74 
member nations of the International 
Civil Aviation Organization rose in 1959 
over 1958, continuing the year-to-year 
increases posted every year since 1945, 
the ICAO announced. 

Miles flown in 1959 by the airlines of 
the 74 countries (Communist China and 
Russia excluded) totaled 1,875,000,000. 
Cargo ton-miles were 1,295,000,000, mail 
ton-miles were 355,000,000 and passenger 
ton-miles came to 59,000,000,000. The 
number of passengers per aircraft aver- 
aged 31, miles flown per passenger 
averaged 615 miles flown per hour aver- 
aged 217. 

Cargo traffic was up 14 per cent over 
the 1,135,000,000 ton-miles flown in 1958, 
mail volume was up 11 per cent and 
passenger miles went up 12 per cent. 

A different pattern, however, was 
noted as follows by the United Nations 
agency: 

“There is one significant divergence 
from this pattern of increases: In spite 
of the higher passenger and passenger- 
mile figures, the total number of hours 
flown decreased by 1 per cent. This 
figure refiects the high speeds of the 
new jet transports, which were used on 
the world’s air routes in important num- 
bers for the first time during 1959.” 


Through Air Cargo Flights 
To Link South, West Coast 


American and Delta airlines have an- 
nounced that on January 11 they will 
offer “the nation’s first” all-cargo inter- 
change service across the southern trans- 
continental route and will reduce rates 
up to 10 per cent on a number of items 
now shipped between Atlanta and the 
west coast. 


They will offer daily flights between 
Atlanta, Los Angeles and San Francisco, 
with an intermediate stop at Dallas us- 
ing cargo planes owned by American. 
The Delta crews will pilot the plane be- 
tween Atlanta and Dallas and American 
crews will take over for the westward 
flights. There will be no weekend flights. 

“Although air cargo has been inter- 
changed by both airlines at Dallas for 
many years,” they said, “the new service 
represents the first through-plane serv- 
ice using four-engine all-cargo aircraft 
ever to be provided shippers between the 
west and south. 


“Numerous advantages over present 


air cargo arrangements will be avail- 
able under the new through-plane serv- 
ice. En route transfer and possible mis- 
sed connections will be eliminated. 
Schedules are tailored to connect with 
other all-cargo flights.” 

The announcement follows a recent 
disclosure by the two airlines that they 
plan to begin the first jet passenger 
interchange flights over a similar route 
early this year (T.W., Dec. 19, p. 37). 


Trucking’s Highest Award 
For Heroism Goes to Driver 
Who Risked Life for Another 


The courage displayed by a pro- 
fessional truck driver and his com- 
plete disregard for personal safety 
in rescuing an injured person from 
a wrecked and flaming car draped 
with live high tension wires has 
brought to him the trucking indus- 
try’s highest award for heroism. 


Frank D. DeLucia, of Hamden, Conn., 
driver of a tractor-trailer truck for the 
Adley Express Co., of New Haven, has 
been singled out 
by the American 
Trucking Asso- 
ciations for its “Pro 
Meritis” bronze 
medal, Goley D. 
Sontheimer, direc- 
tor of safety of 
the ATA, has an- 
nounced. Said Mr. 
Sontheimer: 

“Mr. DeLucia was 
honored for t h e 
courage he dis- 
played on October 
11, 1958, when he 
spotted a car which had crashed into a 
power utility pole in Stratford, Conn. 
The pole had broken, dropping high 
tension wires which trapped the driver 
and set the car afire. 


Assists Injured Driver 


“Despite the extreme danger of being 
electrocuted, the veteran truck driver 
secured a stick of wood and used it to 
remove the live wires from the car. Then 
he helped the injured woman, Anna 
Celone, of Milford, Conn., from the 
blazing vehicle, and covered her with 
his coat to prevent shock. After calling 
the Stratford police for an ambulance, 
Mr. DeLucia returned to the scene of 
the accident and put out the fire with 
the extinguisher which is standard 
equipment on all for-hire trucks. 

“In a letter written to Adley Express, 
Mrs. Celone, who suffered three frac- 
tured ribs and a cut knee in the ac- 
cident, said that if Mr. DeLucia hadn’t 
helped her, she ‘would probably have 
been electrocuted.’ ” 

Presentation of the bronze medal and 
accompanying certificate will be made 
to the truck driver January 14 by Gov- 
ernor Ribicoff, of Connecticut, in the 
governor’s executive chamber in the 
state capitol at Hartford. 


30-Year Truck Driver 


Mr. DeLucia has been driving trucks 
since he was 16 years old. He is now 
46. An employe of Adley Express for 
17 years, he has driven an estimated 
700,000 miles in 14 years without a single 


F. D. DeLucia 
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chargeable accident, according to Mr. 
Sontheimer. The driver is based at the 
company’s terminal in Orange, Conn., 
from which he drives between New 
Haven and Washington, D.C. 

The act of heroism was not the first 
for which Mr. DeLucia has been cited, 
the ATA official asserts. The Adley pilot 
has been named “Driver of the Year” 
three times by the Motor Transport 
Association of Connecticut—in 1947, 
1948, and 1958. The ATA gave him 
special mention in its 1948 “Driver of 
the Year” contest. To win these awards, 
Mr. DeLucia performed three separate 
acts of courtesy and safety in one month 
in 1947, and five acts in a single month 
in 1948. His deeds included removing 
an automobile from a garage threatened 
by fire, and towing a stalled car carry- 
ine an ill eight-year-old girl to a doctor. 

Selection of Mr. DeLucia as winner 
of the award was made by a committee 
composed of Norman Damon, vice-presi- 
dent of the Automotive Safety Founda- 
tion: Arthur C. Butler, director of the 
National Highway Users’ Conference, 
and Ernest G. Cox. chief of the section 
of motor carrier safety of the Interstate 
Commerce Commission. 


Akron ICC Practitioners 


Elect Jasin as Chairman 


Theodore E. Jasin, assistant traffic 
manager in charge of rail transportation 
for the Babcock & Wilcox Co., has been 
elected chairman of the Akron (O.) chap- 
ter of the Association of Interstate Com- 
merce Commission Practitioners. 

Other officers are Newton Morton, as- 
sociate professor of transportation at 
Kent State University, vice-chairman; 
John W. Lowry, assistant traffic manager 
in charge of motor carrier transportation 
for Babcock & Wilcox, secretary-treas- 
urer, and, as directors, John R. Meeks, 
of the Traffic Research Institute; W. E. 
Williams, of the Pyramid Rubber Co.: 
Frank Broseman, of the Dixie-Ohio Co, 
and D. R. Jenkins, of the U.S. Stoneware 
Co. 

Mr. Jasin succeeds Mr. Meeks as chair- 
man. 


Lower B & O Coach Fares 


The Baltimore & Ohio Railroad has 
announced that on January 5 it will put 
in effect reductions in the price of 
round-trip coach fares on trains operat- 
ing between Baltimore, Washington, 
Pittsburgh and Cleveland, between De- 
troit and Chicago, and intermediate 
points. The railroad says the new fares 
will range from 21 to 33 per cent below 
present fares and are equal to those 
put into effect previously on an experi- 
mental basis on other portions of the 
system. 


MTMA Official Honored 


Gordon N. Smull, deputy director of 
policy and plans of the Military Traffic 
Management Agency, has been awarded 
an “Outstanding Performance Rating” 
for his work in the period from August 
31, 1958, to August 31, 1959. 

In the “employe performance ap- 
praisal” on which the award was based, 
Mr. Smull was credited with “magnani- 
mous effort, keen judgment and astute 
persuasiveness.” It was said that he had 
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displayed initiative in connection with 
special projects, without allowing that 
type of action to affect adversely his 
normal administrative duties in work 
which did not lend itself to direct super- 
vision, but must be judged on its over-all 
effectiveness. 


Material Handling Institute 
Elects Fell as President 


Cc. L. Fell, vice-president—marketing 
of the American Monorail Co., Cleve- 
land, has been elected president of the 
Material Handling Institute to succeed 
Eugene Caldwell, general manager of 
Baker Industrial Trucks, a division of 
the Otis Elevator Co. 

Also elected at the institute’s recent 
annual meeting in New York City were 
Robert F. Moody, general sales manager 
of the Hyster Co., Portland, Ore., first 
vice-president, and Bert E. Phillips, 
manager of the industrial truck divi- 
sion of the Clark Equipment Co., sec- 
ond vice-president. 

Newly elected product section chair- 
man and vice-chairman are: 

Floor truck and industrial trailer sec- 
tion—J. W. Burtch, of the Ohio Gal- 
vanizing and Manufacturing Co., chair- 
man, and George J. Hanhauser, of the 
Fab-Weld Corp., vice-chairman. 

Electric industrial truck section— 
George G. Raymond, Jr., of the Ray- 
mond Corp., chairman, and C. W. 
Henkle, of the Mercury Manufacturing 
Co., vice-chairman. 

Gas industrial truck section—L. C. 
Daniels, of the Allis-Chalmers Manu- 
facturing Co., chairman. 

Mobile crane section—J W. Wunsch, 
of the Silent Hoist & Crane Co., chair- 
man, and R. H. Diller, of the Austine- 
Western works of the Baldwin-Lima- 
Hamilton Corp., vice-chairman. 

Monorail section—Wilbur Mayer, of 
the Louden Machinery Co., chairman, 
and J. G. Frischkorn, of the Cleveland 
Crane & Engineering Co., vice-chair- 
man. 

Pallets and auxiliary equipment sec- 
tion—W. S. Huss, of the Acme Steel 
Co., chairman, and F. V. Gieryn, of 
Vickers, Inc., vice-chairman. 

Wheels and caster section—Norman 
A. Price, of the Colson Corp., chairman, 
and Ralph Mount, of the Bassick Co., 
vice-chairman. 

Powerized hand-lift truck section—R. 
D. Jones, of the Automatic Transporta- 
tion Co., chairman, and A. M. Barrett, 
Jr, of the Barrett-Cravens Co., vice- 
chairman. 


Electric hoist section—T. J. Winter, of 
the American Chain & Cable Co., vice- 
chairman. 


AAA Attacks ‘Proposal’ 


To Increase Gasoline Tax 


The American Automobile Association, 
ih a statement in which it asserts that 
President Eisenhower is planning to ask 
a further increase in the federal gaso- 
line tax, attacks the idea of any increase 
and has urged that any revisions of the 
highway finance structure be postponed 
Util 1961. 


Meantime, Senator Prouty, of Vermont, 
has predicted that Congress will not go 
tlong with any request for a tax increase. 


“The Administration,” said Frederick 


T. McGuire, Jr., president of the AAA, 
“is planning to ask for a %-cent increase 
in the federal gasoline tax shortly after 
Congress reconvenes. This would be 
followed at a later date by a recom- 
mendation for another half-a-cent boost, 
bringing the federal gasoline tax to 5 
cents a gallon. 


“This, plus the average state tax of 
6 cents a gallon, would result in an 
average tax of 11 cents per gallon and 
would add more than half a billion dol- 
lars annually to highway users’ tax bur- 
den. 


“Effect of such an increase would be 
to nullify and repudiate the compromise 
on federal highway financing worked out 
with difficulty during the most-recent 
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session of Congress. It would place an 
unconscionable and unjustified addi- 
tional load on the shoulders of the 
already-overtaxed motorist.” 

Senator Prouty, in a recent talk to 
members of the Vermont Highway Users 
Conference, said: 

“My judgment is that since appropria- 
tions can only be increased through 
higher taxes—and inasmuch as Congress 
was very reluctant to increase the gaso- 
line tax this year—there wil be no fur- 
ther increase in appropriations or taxes 
for highways at the coming congres- 
sional session.” 


Railroad Presidents Assure Chicago 
Trade Board on Grain Rate Revision 


Replies to Board’s Telegram Addressed to Them Concerning Proposed 
Revisions of Export Rates by Eastern Lines Indicate Matter Is 
Not Yet ‘Finalized,’ That Chicago's Interests Will Be Considered. 


J. S. Chartrand, manager, trans- 
portation department, Chicago Board 
of Trade, has made public the replies 
he has received from railroad presi- 
dents concerning the effect on the 
Chicago grain trade of the contem- 
plated reductions by eastern rail- 
roads in rates on domestic grain 
from midwestern points to the east 
(T.W., Dec. 26, p. 27). 


Mr. Chartrand addressed a telegram 
to the railroad presidents on December 
11. Generally, the replies were to the 
effect that the matter was under con- 
sideration, but that no final report by 
the special grain committee set up to 
study the matter had been made. The 
railroad presidents expressed awareness 
of the interests of the Chicago grain 
market. 


Central, C & O, Erie 


The board of trade official reproduced 
the replies as follows: 

“Appreciate views expressed your wire 
December 11. To date have received no 
report or recommendation from Traffic 
Executives Association studying this 
matter. When study is completed special 
hearings will be held to afford all in- 
terests opportunity to express their 
views. Eastern rail carriers are conscious 
of the importance of rail rate structure 
to Chicago market and have a prime 
objective keeping railroads financially 
healthy and at same time meeting all 
requirements set by standard of public 
interest. This is a difficult task when 
confronted by the taxing powers of the 
U.S. government which gives subsidy 
advantage to all other forms of trans- 
portation.” A. E. Perlman, president, 
New York Central System. 

“The eastern domestic grain rate 
structure, referred to in your telegram 
of December 11th, is still the subject of 
intensive study by special committee of 
eastern lines. No recommndation has 
been made. When sudy is completed, 
recommendation will be made to traffic 
executives for review before placement 
on public docket. You can be certain 


interest of Chicago market will receive 
the important attention it merits.” 
Walter J. Tuohy, president, Chesapeake 
& Ohio Railway Co. 

“Your wire llth. It is true special 
grain committee is studying feasibility 
of revising domestic grain and grain 
products rates in Official Territory. How- 
ever to date no firm recommendation 
has been placed before traffic executives 
or listed for possible docketing. I know 
much effort has been expended in deal- 
ing with this entire subject and that 
full consideration will be given to all 
the factors involved and am hopeful it 
can be disposed of to mutual satisfaction 
of all concerned.” H. W. Von Willer, 
president, Erie Railroad. 


Wabash, Grand Trunk, Monon 


“Retel December 11 regarding con- 
templated revision eastern domestic 
grain rate structure. No report has been 
submitted by special grain committee. 
When report is finalized it will be sub- 
mitted to Traffic Executive Association— 
Eastern railroads for review and will 
then be placed on public docket to give 
all concerned opportunity to present 
their views.” H. H. Pevler, president, 
Wabash Railroad Co. 

“Your telegram eleventh relative ad- 
justment grain rates within Official Ter- 
ritory. The special grain committee of 
the Official Territory lines has and is still 
giving serious consideration to a general 
adjustment in rates on grain and grain 
products within Official Territory but so 
far has not reached any definite con- 
clusions. It is true some contact has 
been made with the shipping public but 
this merely to assist the committee in 
forming a final decision. Whatever the 
committee decides will be passed upon 
by the Traffic Executive Association— 
Eastern Railroads and if it is approved 
by that body will be placed on the public 
docket at which time you and others 
will be given full opportunity to set forth 
your views. Your interest is one of many 
that must be considered in a general ad- 
justment of this kind and we hope that 
We can meet the wishes of our patrons 
and others interested. During the in- 
terim trust you will bear with the rep- 





28 


¥ 


Transportation Week 


resentatives who have undertaken this 
enormous task and who are fully aware 
of the many ramifications of the grain 
rate structure in Official Territory.”—D. 
Gordon, president, Grand Trunk Rail- 
way. 

“Entire rate adjustment on grain with- 
in Official Territory is being studied 
by a special committee. Results of this 
study should be forthcoming soon.”—C. 
A. Bick, president, Monon Railroad. 


C & N W, Soo Line, CGW 


“Your wire date. The eastern carrier 
adjustment not yet concluded. Under- 
stand contemplates complete revision 
grouping territory involving domestic 
rates. Insofar as C & N W origins are 
concerned there will be no rate via 
direct routes eliminating the Chicago 
market. Rate levels from our origins will 
all reflect the Chicago combination.”— 
Cc. J. Fitzpatrick, president, Chicago & 
North Western Railway. 


“Acknowledging your December 11 wire 
re contemplated revision of eastern do- 
mestic grain rate structure. Soo Line 
is not a member of the general freight 
traffic committee — eastern railroads 
whose recommendations you refer to. 
However because we are a large grain- 
hauling road and dependent on that 
commodity for important part of our 
revenues we do have an intensive in- 
terest in any broad revisions of the 
grain rate structure. We will evaluate 
very carefully the eastern lines recom- 
mendations as they are made available 
to us and will of course give full consid- 
eration to the comments set forth in 
your wire concerning effects on the Chi- 
cago grain market.”—G. A. MacNamara, 
president, Soo Line Railroad. 

“Your wire December 11 relative east- 
ern lines contemplated revision of do- 
mestic grain rates within Eastern Terri- 
tory. CGW is not a member of the 


Carolina Freight Employes Honor Employ 


te 


eastern railroads’ special grain commit- 
tee and so far as we can determine 
no docket has been issued. Understand 
that the subject is still in the hands of 
special grain committee and conse- 
quently we are not fully aware as to 


Congress Returns Jan. 6 


The second session of the 
Eighty-sixth Congress will convene 
at noon January 6 to take up 
where it left off at the adjournment 
of the first session on September 
15 (T.W., Sept. 19, p. 58). 


what action is contemplated. We ap- 
preciate and share your concern as to 
possible detrimental effects which may 
occur to the Chicago market as well 
as the western railroads if eastern lines 
record does not include rates from Chi- 
cago. Am hopeful that the eastern com- 
mittee’s ultimate action will give due 
regard to our respective interests.”—E. 
T. Reidy, president, Chicago Great West- 
ern Ry. 


Ic, C B & Q, Santa Fe, C & EI 


“Your wire. We are aware of study 
being made by eastern lines contem- 
plating revision of their domestic grain 
rate adjustment. However, no definite 
proposal has yet been filed. We do not 
at this time know just what rates will 
be proposed pending final report by the 
working committee. Glad to have your 
views on this subject and will bear them 
in mind as this matter is given further 
consideration.”—-W. A. Johnston, presi- 
dent, Illinois Central Railroad. 

“Wire eleventh, eastern domestic grain 
adjustment. Burlington not being mem- 
ber eastern lines committee cannot in- 
fluence their action. Understand, how- 


rs 


Employes of the Carolina Freight Carriers Corp., Cherryville, N.C., as an expression of high regard 
in which they hold executives of the carrier, recently presented bronze plaques to the three 
. top officers. Shown holding the awards (from left) are: C. Grier Beam, president; D. F. Beam, 


secretary-treasurer, and J. L. Fraley, executive vice-president. 


The presentation of the awards 


was made at the company’s annual Christmas party December 18 in the Moose Lodge, Shelby, 

N.C. E. L. Moffitt, vice-president—sales, Philadelphia, spoke on behalf of the carrier's 1,300 

employes when he revealed the awards. Mr. Moffitt said the plaques appropriately expressed 

the employes’ appreciation of the ‘kindness, interest, leadership, and other qualities of the 
Beams and Mr. Fraley.’ 


TRAFFIC WORLD 


ever, not only has matter not reached 
public docket stage but special commit- 
tee has not yet prepared its recommen- 
dation to executive."—H. C. Murphy, 
president, C. B. & Q. Railroad. 

“Views expressed your telegram date 
concerning domestic grain rate structure 
will have careful consideration.”—E. S. 
Marsh, president, Santa Fe Lines. 

Mr. Chartrand said the board was in 
receipt of the following letter also in 
response to the board’s telegram: 

“We are carefully studying the pro- 
posed revision of the eastern domestic 
grain rate structure which you men- 
tioned in your telegram of December 11, 
1959. You may rest assured that we 
will do everything in our power not only 
to protect but to develop the Chicago 
market.”—David O. Mathews, president, 
Chicago & Eastern Illinois Railroad. 


Thomas Cuffe Dies; Headed 


Pacific Far East Line 


Thomas E. Cuffe, 62, chairman of the 
board and president of the Pacific Far 
East Line, died December 22 in San 
Francisco. He suffered a cerebral hemor- 
rhage. 

Mr. Cuffe began his career in the 
steamship industry with the old Dollar 
Lines (later American President Lines) 
eventually becoming vice-president. He 
left that company at the end of World 
War II to participate in a new steam- 
ship organization, Pacific Far East Line, 
as executive vice-president. A short time 
later he became president. 

Burial was December 24. 


Southern Motor Claim Men 
Will Meet in Atlanta 


Reports on shipment tracing and the 
correct, complete information required 
on the motor carrier freight bill and on 
the test shipment permit will be pre- 
sented at a meeting January 19-20 in 
Atlanta by the freight claim committee 
of the Southern Motor Carriers Rate 
Conference. 

Other discussions at the meeting, ac- 
cording to the committee, will center on 
carriers’ liability and proper handling of 
concealed damage claims, handling nu- 
clear freight, and other subjects of in- 
terest to the motor carrier claim depart- 
ments. 

W. T. Justice, chairman, says “we will 
accelerate our claim prevention program 
during 1960.” It was also stated that a 
“claim liability clinic,” headed by E. L. 
Roberson, would be featured at the meet- 
ing. Subjects for the docket should be 
mailed to the secretary at P. O. Box 7347, 
Station C, Atlanta 9, it was said. 


Air Group Reelects Seybold 


Leo Seybold has been reelected vice- 
president—federal affairs of the Air 
Transport Association of America. His 
name was inadvertently omitted from 
a list of reelected officers and new di- 
rectors of the ATA of A, published in 
TraFFIC WoRLD of December 19, page 38. 


Bruce Honors Safe Drivers 


Two hundred fifteen drivers for Bruce 
Motor Freight, Inc., and the Bruce 
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Transfer & Storage Co. have been 
awarded cash bonuses totaling $11,661 
for driving without chargeable accidents 
in the 12 months ended September 30, 
according to E. W. Harlan, president. 
He added that Bruce’s ratio of accidents 
per 100,000 miles for over-the-road op- 
erations decreased from 0.68 to 0.67 for 
the year in spite of an 18 per cent in- 
crease in miles traveled. 


Airlines Played Big Role 
In Carrying Christmas Mail 


Postmaster General Arthur E. Sum- 
merfield announced December 30 that 
the Post Office Department had made 
extensive use of the nation’s air carriers 
for five days preceding Christmas Day 
to make Christmas delivery of the 
largest volume of mail ever handled by 
the department. 

“Transportation of Christmas letter 
mail by air” he said, “made possible the 
delivery of approximately 40 million 
letters which would not have otherwise 
been received by addressees under nor- 
mal circumstances until after Christmas 
day. 

“The ‘airlift’ of Christmas mail to all 
50 states, including Alaska and Hawaii, 
and to Puerto Rico, utilized available 
unused space on airlines. This expedited 
transportation of first-class letter mail 
and Christmas cards is in accord with 
the department’s tradition to use the 
fastest, most dependable mode of trans- 
portation available. 

“Approximately 192,000 Christmas 
cards and first-class letters were given 
air service between the continental 
United States and the new states of 
Alaska and Hawaii and Puerto Rico.” 


Highway Program Getting 
Close Study, Mueller Says 


The White House staff, the Bureau of 
the Budget and the Department of 
Commerce are engaging in a general 
“progress review” of the interstate high- 
way program to see whether the present 
program should be modified, according 
to Secretary of Commerce Mueller. 

This was revealed in a letter to Sena- 
tor Byrd, of Virginia, who had asked the 
Secretary for assurances that “with 
maximum efficiency and economy and a 
minimum of nonessentials and profi- 
teering, continuing sound progress can 
be made in meeting our highway trans- 
portation requirements on a pay-as-we- 
g0 basis.” 

The senator, chairman of the Senate 
finance committee, urged tighter finan- 
dal control throughout all levels of the 
highway program, which he said had 
deteriorated into an “inexcusable mess.” 

Secretary Mueller replied that the Ad- 
ministration had been doing all possible 
“to get out from under the chaos result- 
ine from the federal-aid highway act of 
1958," which stepped up the road-build- 
ing program as an anti-recession meas- 
we. The Secretary said, also, that the 
over-all transportation study being un- 
dertaken by his department would take 
in highway matters, and he added: 

“One of the important phases of that 
Study is an evaluation of the methods 
Wed in programing public investment 


in transportation facilities, both from 
the standpoint of sound methods and re- 
lation to general transportation needs. 


“The field of transportation policy, 
particularly the part where public invest- 
ment is essential, requires an unrelent- 
ing effort in behalf of sound manage- 
ment. The sums involved are a constant 
temptation for self-serving ends while 
the technical nature of much of the 
activity tends to remove it from the 
immediate attention of the legislative 
leader or the Administration policy lead- 
ers.” 


Barge Industry Stressing 
National Safety Campaign 


A nationwide safety program designed 
to reduce personal injury accidents and 
thereby further lower transportation 
costs to the shipping public is being 
stepped up in the shallow-draft water 
carrier industry by the American Water- 
ways Operators, the Washington, D.C., 
the AWO has announced. 

F. A. Mechling, executive vice-presi- 
dent of A. L. Mechling Barge Lines, 
Inc., Joliet, Ill, and chairman of the 
AWO’s safety committee, said a key 
part of the program would be to pro- 
mote greater participation in the “Barge 
and Towing Vessel Industry Safety Con- 
test,” which is sponsored jointly by the 
AWO and the National Safety Council. 

“Many members of our association 
are .now participating in this safety 
program and the interests of the in- 
dustry would be better served if mure 
AWO members joined this contest and 
worked together to prevent accidents 
in inland waterway operations,” said 
Mr. Mechling. 


The AWO official said the shallow- 
draft water carrier industry employed 
about 80,000 persons who manned and 
operated a fleet of around 20,000 vessels, 
made up of 4,169 towboats and tugboats 
and 15,221 barges. Mr. Mechling said 
this fleet provided more than 8 per cent 
of domestic intercity freight service and 
almost 36 per cent of all marine trans- 
portation. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended December 19, based on a survey 
of 34 metropolitan areas, was 7.2 per 
cent ahead of that of the corresponding 
week of 1958, but 2 per cent below that 
of the previous week of this year, the 
American Trucking Associations an- 
nounced. The report reflects tonnage 
handled at more than 400 truck termi- 
nals of common carriers of general 
freight throughout the country. 


Carload Waybill Study 


Under the title “Carload Waybi!ll Sta- 
tistics, 1958,” the Commission’s Bureau 
of Transport Economics and Statistics 
has issued a study, “State-to-State Dis- 
tribution, Manufactures and Miscellan- 
eous and Forwarder Traffic (C.L.), Traf- 
fic and Revenues,” statement SS-6, com- 
prising 336 pages. The study is based on 
a1 per cent sample of terminations in 
1958. 





25 Years 


Ago yw) 


From TRAFFIC WORLD, 
January 5, 1935 


President Roosevelt, in his an- 
nual message to Congress, indi- 
cated that one subject he wanted 
Congress to consider in 1935 was 
that of ‘consolidation of federal 
regulatory administration over all 
forms of transportation.” He 
also called for improving high- 
ways and for construction of 
“national highways designed to 
handle modern traffic.” 


* 


A world shipping conference 
was called for mid-January, in 
London, as a preliminary to an 
International Shipping Confer- 
ence, in July. Proposals for “‘ra- 
tionalization” of ship tonnage on 
an international basis (by reduc- 
tion of excess tonnage) were 
scheduled for discussion at both 
meetings. 


* 


The Army Corps of Engineers 
said in its annual report that a 
total of $140,828,725 could be 
expended profitably in fiscal year 
1936 for improvement and main- 
tenance of river and harbor proj- 
ects. Combined with PWA funds, 
the Corps of Engineers said, a 
grand total of $308,829,961 was 
made available in fiscal 1935 for 
such work. 


* 


Senator Burton K. Wheeler 
Democrat, of Montana, was 
elected chairman of the Senate 
interstate committee, succeeding 
Senator C. C. Dill, of Washing- 
ton, who did not stand for re- 


election to the Senate. 
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Education 


Educators Hear Talks on What and How 
Students of ‘Traffic’ Should Be Taught 


At Dinner-Meeting in Washington, Sponsored by A S T & T Group, 
Prof. J. C. D. Blaine, Prof. C. A. Taff Give Other University 
Faculty Members Their Views on Teaching Traffic Management. 


An assertion that in traffic man- 
agement courses at institutions of 
higher learning more attention 
should be given to “economic and 
managerial concepts, which are basic 
to decision-making and policy for- 
mulation,” was made and a discus- 
sion of techniques used in the teach- 
ing of traffic management was 
presented in talks by two educators 
at a dinner in Washington, D.C., the 
night of December 28. 


Present at the dinner, sponsored by 
Washington members of the American 
Society of Traffic and Transportation, 
were about 50 college and university 
facuity members who had come to 
Washington to attend a convention of 
the American Economic Association, at 
the Sheraton-Park hotel. The dinner 
and panel discussion of “Teaching of 
Traffic Management at the College 
Level” took place in the Yenching Palace 
restaurant, Washington. 

The speakers were J. C. D. Blaine, 
professor of transportation at the Uni- 
versity of North Carolina, Chapel Hill, 
and Charles A. Taff, professor of trans- 
portation in the College of Business and 
Public Administration, University of 
Maryland, College Park. Marvin L. Fair, 
director of transportation programs at 
The American University, Washington, 
presided. 


Influence of Environment 


Prof. Blaine said that the educational 
environment in which traffic manage- 
ment was taught had a significant bear- 
ing on the nature and scope of the 
course or courses offered. 

“It may be said,” he continued, “that 
there are two primary philosophies as 
to the primary purpose of higher educa- 
tion. One holds that the primary pur- 
pose is to provide individuals with edu- 
cational background to enter the learned 
professions and specialized vocational 
pursuits requiring advanced knowledge 
and skills. The other holds that its 
primary purpose is to provide individuals 
with opportunities for attaining a high 
degree of self-realization and self-im- 
provement, through participation in pro- 
grams based largely on so-called cultural 
courses. It is my contention that neither 
of these philosophies can provide the 
type of educational environment most 
conducive to effective instruction in 
traffic management. The most favorable 
educational environment for teaching 
this subject will be found in those in- 
stitutions that have achieved a reason- 
able compromise between these opposing 
philosophies. 

“Traffic management has been ignored 
or relegated to positions of minor im- 


portance in the curricula of many 
colleges, in which programs of business 
education are offered. For this we, as 
teachers of the subject, are in part to 
blame. Too often, the technical and regu- 
latory aspects of the subject matter are 
stressed to the neglect of the economic 
and managerial aspects. Futhermore, 
there has not been developed, in my 
opinion, a well defined body of funda- 
mental principles and an extensive vol- 
ume of literature concerning traffic man- 
agement. These deficiencies will be 
remedied through continued research and 
publication in the field. 


Preparation for Managerial Decisions 

“As technical problems of business be- 
come more complicated and their solu- 
tions become more dependent upon ad- 
vanced managerial knowledge and 
technical know-how, there will develop, 
I am sure, increased demands for addi- 
tional research in and teaching of traffic 
management at institutions of higher 
learning. Traffic managers, in an age of 
automation based on increased mobility 
of human and material resources, will 
require a more comprehensive under- 
standing of related and unrelated areas 
to traffic management, of the type which 
can best be gained at the college level, 
in arriving at proper managerial deci- 
sions. These decisions will have more 
pronounced influences on internal and 
external factors of business enterprises, 
as the tempo of our economic system in- 
creases.” 


Prof. Blaine said that for college stu- 
dents majoring in traffic management, a 
prerequisite should be a broad educa- 
tional background, and that this should 
include “a knowledge of the social and 
physical sciences, the humanities, and 
business administration.” He said that 
traffic management courses should in- 
clude a wide variety of topics and prob- 
lems, “supplemented by selected case 
studies, which will provide ample op- 
portunity for analysis and interpreta- 
tion.” 

“If the subject-matter of courses in 
traffic management is to be appropriate 
for instruction at the college level,” he 
continued, “there must be a sharing of 
the educational experiences relative to 
this area, on the part of academic insti- 
tutions offering instruction in traffic 
management, and those business estab- 
lishments which will eventually employ 
the graduates from these institutions in 
their traffic operations. The former 
should direct their efforts to teaching 
fundamentals and developing the criti- 
cal abilities of the students in their 
charge, and the latter to training them 
in the techniques and procedures most 
appropriate to the efficient performance 
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of their traffic activities, after they have 
employed them. 

“If this sharing of responsibilities is 
achieved, college courses in this special- 
ized field of management can be freed 
of much of the descriptive and technical 
materials which will allow greater em- 
phasis to be placed on a more compre- 
hensive coverage of the subject. 


A Matter of Emphasis 


“ |. . If traffic management is to re- 
ceive its just recognition as part of the 
business curricula of a larger number 
of institutions of higher learning, the 
courses in the area must be both compre- 
hensive and interpretative. In keeping 
with this, more attention should be given 
to economic and managerial concepts, 
which are basic to decision-making and 
policy formulation. This is not to imply 
that all materials dealing with techni- 
ques and procedures should be excluded 
from these courses. The question is 
more a matter of emphasis on, rather 
than an exclusion of, materials. 

“The use of case studies, in conjunc- 
tion with lectures, is an effective method 
of teaching courses in traffic management 
at the college level, if the case studies 
are used judiciously. It is important 
that they be introduced at the proper 
stage in the students’ development within 
the specialized field and that they be 
appropriate to the subject matter at 
hand. If the case method is to be em- 
ployed effectively in the teaching of 
traffic management, it is essential that 
the students should possess an adequate 
foundation of knowledge and a high de- 
gree of intellectual maturity, as evi- 
denced by their ability to search out 
pertinent facts of the case under con- 
sideration; to determine their relative 
significance to the problem, and to ar- 
rive at independent and logical conclu- 
sions as to appropriate solutions to the 
problem-situation. 

“Selected courses offered for those 
majoring in traffic management should 
form a well-integrated sequence and 
should include courses in transportation. 
Transportation is primarily concerned 
with the movement of persons and prop- 
erties or what may be termed spatial 
economics, and traffic management is 
concerned with the effective control of 
such movements. It is essential, there- 
fore, that traffic management be taught 
in conjunction with transportation, if 
students majoring in this area are to 
obtain the necessary breadth of compre- 
hension with respect to traffic manage- 
ment.” 


Suggested ‘Sequence’ of Courses 


Prof. Blaine then suggested, “as a 
minimum requisite for a major in traf- 
fic management at the college level,” the 
following sequence of four courses: 


“(1) The American Transportation 
System—a survey of the economic char- 
acteristics and basic problems of the 
several types of transportation; (2) 
Transportation as a Regulated Industry 
—economic problems and policies under 
state and federal regulation; (3) Indus- 
trial Traffic Management—the organiza- 
tion and management of the transporta- 
tion of industrial establishments, and 
(4) Carrier Management and Opera- 
tion— analysis of carrier operations 
based primarily on selected problems 
and case studies.” 

In suggesting how those courses should 
be taught, he said that “the combined 
case study and lecture method” should 
be used in all except the first, The 
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cussions led by experts in transportation 
and management and field trips to the 
Interstate Commerce Commission for a 
hearing, to the Potomac railroad yards 
in nearby Alexandria, Va., and to the 
plant of Roadway Express, Inc., Laurel, 
Md. 
Galaspie, Loomis to Speak 

At a special meeting the evening of 
March 14 “Traffic Management as Dis- 
tribution Engineering” will be the topic 
of a talk by L. E. Galaspie, director of 
traffic of the Reynolds Metals Co., Rich- 
mond, Va., and president of the Asso- 
ciated Traffic Clubs of America. At the 
closing ceremony, March 24, the speaker 
will be Daniel P. Loomis, president of 
the Association of American Railroads. 

Scheduled as participants in various 
parts of the over-all institute are the 
following: 

James F. Haley, vice-president and 
manager of the traffic and transporta- 
tion department of the Koppers Co., 
Pittsburgh; Robern N. Woodall, vice- 
president—traffic of the Norfolk & West- 
ern Railway, Roanoke, Va.; Gordon W. 
Lindsay, assistant to the chairman of 
the Traffic Executives ‘Association—East- 
ern Railroads; Fred G. Freund, director 
of the traffic department of the Ameri- 
can Trucking Associations, Washington, 
D.C.; Lewis C. Kibbee, director of the 
engineering department of the ATA, 
Washington; Charles A. Taff, professor 
of transportation at the University of 
Maryland. 

Richard H. Lamberton, assistant vice- 
president of the Union Tank Car Co., 
Chicago; Clayton L. Burwell, president 
of the Independent Airline Association; 
Armlon Leonard, president of Leonard 
Bros. Transfer, Miami; John H. Ma- 
honey, vice-president—marketing serv- 
ices of Capital Airlines; Gordon C. 
Locke, general counsel of the Committee 
for Oil Pipe Lines; Braxton B. Carr, 
president of the American Waterways 
Operators; Maj. Gen. John P. Doyle 
(USAF), director of the transportation 
group under the Senate interstate and 
foreign commerce committee. 

James L. Barngrove, Jr., general traf- 
fic manager of the Delaware, Lacka- 
wanna & Western Railroad, New York 
City; F. G. Ebel, assistant chief of the 
hull division of ship design in the Office 
of Ship Construction of the Maritime 
Administration; John H. Frederick, head 
of the department of business organiza- 
tion at the University of Maryland; Ben 
A. Lindberg, assistant dean of the 
American U. school of business admin- 
istration; Ross W. Bennington, director 
of traffic for the U.S. Rubber Co., New 
York City. 


Other Participants 


Myles E. Robinson, director of the 
bureau of coal economics in the National 
Coal Association; Donald E. Horton, ex- 
ecutive vice-president of the American 
Warehousemen’s Association, merchan- 
dise division, Chicago; Charles Donley, 
of Charles Donley & Associates, Pitts- 
burgh; E. Boykin Hartley, vice-president 
—traffic of the Railway Express Agency, 
New York City. 

H. F. Gillis, executive vice-president 
of the National Small Shipments Traffic 
Conference; R. Frank Weber, a ma- 
terials handling consultant of Milwau- 
kee; J. W. Millard, research director of 
the mechanical engineering division of 
the Quartermaster Research & En- 
gineering Command, Army, Natick, 
Mass.; Edward D. Heilbrun, director of 
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traffic for the Budd Co., Philadelphia; 
George E. Miller, director of the bureau 
of commerce in the Virginia Ports 
Authority, Norfolk; Ernest Rusch, as- 
sistant vice-president—traffic of Stein, 
Hall & Co., New York City. 

William J. Burns, managing dirctor of 
the Munitions Carriers Conference of the 
ATA; G. C. Vaughan, regional manager 
for the Pennsylvania Railroad at Phila- 
delphia; D. S. Bradley, general superin- 
tendent of computer applications for the 
Chesapeake & Ohio Railway, Hunting- 
ton, W.Va.; Sam H. Flint, general traffic 
manager of the Quaker Oats Co., Chi- 
cago; Paul P. Watkins, traffic manager 
and attorney for the Georgia-Alabama 
Textile Traffic Association. Atlanta; 
Robert W. Ginnane, general counsel for 
the ICC. 


John M. Drewry, chief counsel for the 


House merchant marine and fisheries 
committee; James K. Knudson, a trans- 
portation consultant and former mem- 
ber of the ICC, Washington, D.C.; Ford 
K. Edwards, a transportation economics 
consultant; Robert L. Banks, a transpor- 
tation consultant; William L. Rice, di- 
rector of the traffic management division 
in the transportation and Public Utilities 
Service of the General Services Admini- 
stration; Col. J. W. Higgins, director of 
traffic for the Military Traffic Manage- 
ment Agency; Beatrice Aitchison, of the 
transportation research and _ statistics 
unit of the Post Office Department; 
John Guandolo, a lawyer, and Dr. Fair. 

A tuition of $225 will be charged for 
the course, further information about 
which may be received from Dr. Fair, 
director of the transportation program, 
American University, 1901 F street, N.W., 
Washington 6, DC. 
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AF Transport Graduates 
Told Military Procedure Is 


To Maintain ‘Fluid’ Inventory 


The old role of a “green-visored” 
traffic manager counting freight bills 
has been supplanted by the modern 
traffic manager whose goal is the 
economic utilization of all facilities 
and methods available, the graduat- 
ing class of the advanced transpor- 
tation officers course at Sheppard 
Air Force Base (Tex.) was told De- 
cember 22. 


Delivering a graduation address to 
officers who had completed studies in 
air and surface transportation at the 
base, Col. Edward A. Guilbert, deputy 
director transportation division of the 
U.S. Air Force, Washington, D.C., made 
that assertion and said greater em- 
phasis was being placed on transporta- 
tion by the military forces through the 
reduction of large depots, especially 
overseas. 


Col. Guilbert said that in the last 


several years assembly plants had 
placed great emphasis on the role of 
transportation through the reduction 
of assets and inventory. The same 
theory, he said, was being followed by 
the military services. 

“Presently,” he continued, “four per 
cent of the military budget is spent in 
the field of transportation, and in the 
future an even higher percentage will 
be spent in this area. Both industry 
and the military forces are avoiding 
large stockpiles of items which quickly 
become obsolete. A fluid or moving in- 
ventory to maintain continuity of the 
assembly line is the current procedure.” 


Futher Study Needed 


Col. Guilbert emphasized to the 
officers their responsibility of “selling” 
the role of transportation to their com- 
manders when assigned to new stations. 
He also recommended that the “stu- 
dents” continue in their education and 
study of transportation to remain current 
on new modes and methods of trans- 
portation. Said Col. Guilbert: 

“The old role of a ‘green-visored’ 
traffic manager counting freight bills is 
as obsolete as a Model T Ford. The new 
role of the traffic manager is the eco- 


Graduates of Sheppard AFB (Tex.) Transport Class 


Graduates of the advanced transportation officers course at Sheppard Air Force Base are shown 

With instructors in the department of transportation training. The graduates include Majors James 

Gill, Oscar Yepez, and Captains Ralph Camburn, James McCurdy, Leonard Scriven, Colfax Martin, 
Lee Lacey, Donald immel, Paul Phillips, Raymond Gaylor, and Quentin Warta. 


SHIP FAST! 
SHIP SURE! 
SHIP EASY! 


»* 


UNITED 
AIR LINES 


® 


For bulk 

shipment on the 
Mississippi-Ohio 
system, the Great 
Lakes, the Guif 

and East Coasts 
.. TALK IT OVER & 
WITH NATIONAL 
MARINE! 





| NATIONAL MARINE SERVICE, INC. 


GENERAL OFFICES 


| 21 West Street, N. Y.6,N.Y. © Whitehall 3-8680 





On Cross-country Shipments 


KEEP CARS 
OUT OF 
CONGESTED 
DISTRICTS! 


Mark your bill of lading “Via Peoria 
'& P. & P. U. Ry.” Switching charges 
| absorbed between 15 line haul carriers 
|at the hub of the U. S. rail network. 





« PEORIA and PEKIN UNION 
RAILWAY COMPANY 


L. R. Barnewolt, General Agent Peoria, Illinois 





buffalo meal 


Feeding a population is easier now 
than when this Indian arrow was shot 
into the shoulder of a buffalo. Now 
Union Pacific hauls livestock and 
moves food to market centers. In less 
than a hundred years, a civilization has 
been changed by dependable ever-ad- 
vancing railroad service. 
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, A Step AHEAD of Tomorrow 
? * Most Modern Marine Terminals 
* Fast inland Transportation 
*% Berthside Bunkering Facilities 
The Great Southwest — the fastest developing 
area of the United States in terms of population, 
industry, and commerce — is best served through 
the Port of San Diego. 
Whether it is imports to supply the demands of 
a rapidly expanding trade territory, or exports 
from the wealthy Southwest to all world markets 
... . Shippers are dollars ahead when they use 
The Port of San Diego — the Port that is a Step 
Ahead of Tomorrow!! 
% For specific details write 
PORT OF SAN DIEGO 
1365 North Harbor Drive 
Sen Diego 1, California 
4419 Pico Boulevard 
Los Angeles 19, Calif 


"task the man 
who ships’’ 
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SuperService 


SUPER SERVICE MOTOR FREIGHT CO 
General Offices: Nashville, Tenn 





nomic utilization of all facilities and 
methods available.” 

Graduates of the course included 
Majors James Gill and Oscar Yepez, and 
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Captains Ralph Camburn, James Mc- 
Curdy, Leonard Scriven, Colfax Martin 
Lee Lacey, Donald Immel, Paul Phillips. 
Raymond Gaylor, and Quentin Warta. 
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Passenger Service Revenue 
increases Between ‘57-’58 
Shown in ICC Bureau Report 


Between 1957 and 1958, increases 
appeared in the average revenue per 
passenger-mile of various services of 
Class I railroads, including all serv- 
ices on which regular reports were 
made, said the Commission’s Bureau 
of Transport Economics and Statis- 
tics in its December issue of “Trans- 
port Economics” (T.W., Dec. 26, 1959, 
p. 32). 


Such increases also appeared in the 
average revenue per passenger-mile from 
intercity regular-route scheduled oper- 
ations of Class I motor carriers of pas- 
sengers and scheduled domestic airlines, 
the bureau said. 

A table in the report showed the aver- 
age revenue per passenger-mile for rail- 
road commutation service, for example, 
as 1.06 cents in 1942, increased by varying 
amounts to 2.37 cents in 1957 and 2.57 
cents in 1958. The latter figure was 242.5 
per cent of the 1942 figure. In 1958, the 
table showed, the average of four rail 
service groupings was 2.90 cents or 151 
per cent of the 1942 average of 1.92 cents 
for all such services. Besides commuta- 
tion, these services included parlor car 
and sleeping car (covering rail passage 
tickets only, excluding space charges for 
parlor and sleeping cars), 3.75 cents aver- 
age revenue per passenger-mile in 1958; 
coach revenue other than commutation, 
2.76 cents average revenue per passenger- 
mile in 1958, and “average of other than 
commutation,” 2.99 cents average revenue 
per passenger-mile in 1958. 

For intercity Class I motor carriers, 
the average revenue per passenger-mile 
was 2.43 cents in 1958, or 147.3 per cent 
of the average of 1.65 cents for 1942. 

The average revenue per passenger- 
mile for scheduled domestic airlines was 
5.63 cents in 1958, or 106.6 per cent of the 
1942 average of 5.28 cents. The highest 
yearly average, however, was 5.76 cents 
in 1948 and 1949. All average figures for 
1958 were preliminary figures. 

“Like the rail ‘total’ averages,” the 
bureau said, “the air figures are com- 
posed of coach, regular, and extra-fare 
operations, with certain special fares 
also. Some of these special fares were 
used for a time but have been discon- 
tinued by some of the lines.” 

In another table, the bureau showed 
the air line revenue per passenger-mile 
from trunk-line coach or tourist service 


Rise in Truck Bill Clearings 


Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings collected in the week ended 
December 18 showed an increase of 19.9 
per cent over the same week of 1958. 


as 3.96 cents in 1949, with varying in- 
creases up to 4.25 cents in 1957 and 
4.52 cents in 1958. 

Under the “family travel plan”, the 
airline revenue per passenger-mile was 
shown as 446 cents in 1949 and 4.64 in 
1955, the latest figure available, on do- 
mestic trunk lines, and 4.01 cents in 
1949 and 4.53 cents in 1953, the latest 
figure available, on domestic local service. 

“Revenues per passenger-mile for each 
class of carrier and service were higher 
in 1958 than in 1942,” said the bureau. 
“The averages, except for scheduled do- 
mestic air lines, were the highest in the 
entire period covered by the table. As all 
the figures represent average revenues 
they reflect not only fare changes, but 
also the effect of excursion, air-coach, 
and other reduced fares, and rates on 
extra-fare planes, buses, and trains. 
These deviations form varying propor- 
tions of the averages. Charter and local 
operations of bus lines, the latter of 
which are most closely analogous to 
commutation operations of railroads, are 
omitted.” 


Truck Tonnage Rises in ‘59 
From ‘58 Volume—Up 3.4% in 
October, 16.9% in 10 Months 


Intercity tonnage hauled by truck 
in October of 1959 was 3.4 per cent 
more than that in October of 1958 
and 1.4 per cent ahead of September 
of 1959, the research department of 
the American Trucking Associations 
announced. It said tonnage for the 
10 months of 1959 had shown an 
increase of 16.9 per cent from the 
same period of 1958. 


The year-to-year gain for each of the 
first nine months had ranged from 11.7 
per cent in January to 25.2 per cent for 
April, the department said, adding that 
the findings were based on its monthly 
survey of Class I and II common carriers 
of general freight. The data are not ad- 
justed for differences in the number of 
working days in each month nor seasonal 
influences. 


“About one-third of these general 

freight carriers, 383 operators, trans 
ported 6,454,820 tons of intercity freight 
during October, 1959, compared with 
6,244,056 tons in October, 
6,364,304 tons in September of this year, 
the department said. “For the 10 months 
of this year, these operators have trans 
ported 61,475,081 tons of freight, com- 
pared with 52,582,090 tons during the 
like period of 1958. 

“Seven of the nine geographical region 
reported increases from October, 1958 
The New England and Middle Atlant 
regions, reflecting tonnage declines o 
0.6 and 11.8 per cent, respectively, we 
the only areas below the October, 1958 
level. The Central region showed thé 
largest gain, with tonnage up 9.8 pe 
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james Mc- | vent. Carriers in the Rocky Mountain re- 

ax Martin. | cion reported tonnage increases of 6.6 

ul Phillips. | per cent, followed by increases of 5.3 and 

n Warta. 4.6 per cent in the Southwestern and 
Southern regions. Other regional gains 
included Pacific, up 3.7 per cent; North- 
western, up 3.0 per cent, and Midwestern, 
0.8 per cent.” 

eee The October tonnage by regions was 


given as follows: 


jarying in- New England—29 carriers; 329,855 tons 


| 1957 anc | in 1959; 331,864 tons in 1958; down 06 
——— per cent. 

hee % was Middle Atlantic—64 carriers; 774,173 

and 4.64 in § ‘ns in 1959; 877,325 tons in 1958; down 

ble, on do- 11.8 per cent. 

1 cents in Central—116 carriers; 2,101,765 tons in, 

the latest | 1959; 1,914,379 tons in 1958; up 9.8 per 


cent. 


Southern—56 carriers; 1,219,313 tons in 
1959; 1,166,209 tons in 1958; up 4.6 per 
cent. 

Northwestern—28 carriers; 393,850 tons 
in 1959; 382,327 tons in 1958; up 3.0 per 
cent. 


Midwestern—22 carriers; 375,977 tons 
in 1959; 372,959 tons in 1958; up 0.8 per 
cent. 

Southwestern — 22 carriers; 634,715 
tons in 1959; 602,788 tons in 1958; up 
5.3 per cent. 

Rocky Mountain—17 carriers; 254,595 
tons in 1959; 238,809 tons in 1958; up 6.6 
per cent. 

Pacific—29 carriers; 370,577 tons in 
1959; 357,396 tons in 1958; up 3.7 per 
cent. 
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All districts reported increases com- 
bared with the corresponding week in 
158 except the Central Western and 
Southwestern, the AAR said. All re- 
Ported increases compared with the cor- 
ponding week in 1957 except the 
Southwestern. 
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EL PASO, ROSWELL, 
ALAMOGORDO, CARLSBAD, 


WHITE SANDS 












Use this exclusive direct service between 
these vital southwest cities. Check our 
direct route between the Southwest 
and America’s great industrial cities. 
Call your Navajo Terminal today 
for complete information. 


NAVAJO wanacina = 
BROOKS TRUCK LINES 


TERMINALS: = 


NAVAJO STRICKLAND 


Coon ware TRANER SERVICE 


El Paso, Texas 
PHONE 3-4447 


Alamogordo, N. M. 

PHONE 781 W 

White Sands, N. M. 
SERVICED FROM EL PASO 
AND/ OR ALAMOGORDO 


NAVAJO FREIGHT LINES INC. 


National Headquarters: 
1205 SOUTH PLATTE RIVER DRIVE * DENVER, COLORADO 


Roswell, N. M. 
MAIN 2-6700 


Carisbad, N. M. 
PHONE 5-4776 


ALL- WEATHER 
PORTS 


for Year ‘round 


N. C. OCEAN TERMINALS 


MOREHEAD CITY 


N. C. STATE DOCKS 


WILMINGTON 


Noted for efficiency, economy, 
and speed, these two great ports 
are fully equipped with com- 
plete, modern cargo handling 
facilities . . . and offer individ- 
ualized service for every ship- 
ment. 

Route your cargo via the gate- 
way to Mid-America . . . the 
North Carolina State Ports 


For particulars, write 


N.C. STATE PORTS 
AUTHORITY 


EXECUTIVE OFFICES 
Suite 220, Education Building, Raleigh, N. C 


MOREHEAD CITY, N.C. NEW YORK 7, N.Y. WILMINGTON, WN. C. 
P.O. Box 507 233 Broodwoy, Suite 3903 =P. O. Box 1619 

REctor 2.3760 Phone: ROger 3-1622 
TWX: WM 77 


Phone: PArk 6-3159 
TWX: Morehead City 8782 


year, compared with 1958 and 1957, were 
shown as follows: 


1959 1958 1957 
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30,521,886 29,794,062 35,090,550 
Piggyback Loadings 


“There were 8,630 cars reported loaded 
with one or “more revenue highway 
trailers (piggyback) in the week ended 
December 12,”*the AAR said. “This was 
an increase of 2,191 cars, or 34.0 per cent, 
above the corresponding week of 1958 and 
4,047 cars, or 88.3 per cent, above the 1957 
week. Cumulative loadings for the first 
50 weeks of 1959 totaled 400,199, for an 
increase of 135,580 cars, or 50.1 per cent, 
above the corresponding period of 1958 
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and 158,362 cars, or 65.5 per cent, above 
the corresponding period in 1957.” 


Canadian Railroads Report 
Slight Rise in Carloadings 


Cars of revenue freight leaded on Ca- 
nadian railways in the seven-day period 
ended December 14 totaled 66,073, a rise 
of 0.7 per cent from the 65,620 loaded in 
the same period of 1958, according to the 
Dominion Bureau of Statistics. 

The bureau said the principal com- 
modities moved in more cars were iron 
ore, 1,860 (against 1,328 in 1958); sand, 


‘gravel and crushed stone, 2,526 (1,707); 


and miscellaneous carload commodities, 
6,794 (5,505). Among those moved in 
fewer cars were wheat, 3,399 (4,427); 
“other” grain, 1,264 (2,341); coal, 4,314 
(5,079); fuel oil, 2,985 (3,686), and LCL 
merchandise, 8,766 (10,688). 

Cars received from connections rose 
from 26,742 to 28,980, or 8.4 per cent. 

In the eastern division, loadings rose 
from 40,925 to 43,694 and receipts from 
connections increased from 23,554 to 25,- 
513. In the west, loadings fell from 24,685 
to 22,379, but receipts from connections 
climbed from 3,188 to 3,467. 

Piggyback loadings totaled 2,527 in the 
east and 490 in the west. 


Personal News 


SHIPPERS 


Everett E. Jones has joined the Owens- 
Corning Fibergias Corp., Toledo, O., as 
general traffic manager-truck. Before 
the appointment, he 
was manager of 
Toledo and Detroit 
operations of Mer- 
chants Motor 
Freight, Inc. He 
also has been oper- 
ations manager of 
Miller Transporta- 
tation, Inc., and 
traffic manager of 
the Dura Co. before 
it became a division 
of the Detroit Har- 
vester Co. Mr. Jones 
is a graduate of the 
University of Toledo, with a degree in 
commerce and transportation. In World 
War II, he served in the Army Trans- 
portation Corps in Europe. 


E. E. Jones 


T. J. Dunleavy has been appointed 
traffic manager of the Consolidated Cigar 
Corp., New York City. He formerly was 
assistant traffic manager of the National 
Biscuit Co.’s special products division. 
Mr. Dunleavy is a faculty member of 
the Academy of Advanced Traffic of New 
York City, and is an Interstate Com- 
merce Commission practitioner. 


Bruce Matheson, manager of the ocean 
traffic division in the marine transpor- 
tation department of Socony Mobil Oil 
Co., Inc., has been named managing di- 
rector of Mobil Shipping Co., Ltd., in 
London. The appointment was effective 
January 1. William Stewart, formerly 
supervisor of the chartering and alloca- 
tions section, has been named acting 


manager of the ocean traffic division. 
Capt. Edwin W. Fiske, Jr., director and 
vice-president of Mobil Tankers Co., S. 
A., and manager of its branch office in 
Englewood Cliffs, N.J., retired January 1 
after 38 years of service. Peter O’Rourke, 
vice-president of Mobil Tankers and as- 
sistant branch office manager, succeeded 
Capt. Fiske as manager. Capt. Joseph 
Ramsey, port captain in New York, has 
moved up to a newly created position of 
marine superintendent of the southwest 
marine division in Beaumont, Tex. In the 
new post, Capt. Ramsey assumes many 
of the duties performed by Troy D. Cou- 
sins, division manager, who retired Jan- 
uary 1 after 35 years of service, and of 
Capt. Floyd B. McKneely, port captain 
at Beaumont. Capt. McKneely is being 
reassigned to sea duty. Capt. Lloyd Pa- 
pich, who recently returned from a two- 
year assignment as tanker expediter in 
Naples, Italy, has been named port cap- 
tain in New York. 


J. E. Wilbee has been appointed traffic 
manager-rates of the Abitibi Power & 
Paper Co., Ltd., Toronto, Ont., Canada. 
He has been active in railway and indus- 
trial traffic rates for a number of years, 
the last several as Abitibi’s rate analyst, 
according to J. A. Saunders, general traf- 
fic manager. 


CARRIERS 
Rail—— 


Anthony P. Donadio has been ap 
pointed assistant to the vice-president 
and general counsel of the Baltimore & 
Ohio Railroad. He has been a membe 
of the B & O legal staff since 1927 
Charles J. Henry, Jr., has been named 
general attorney in charge of commerce 
work. He has been with the road sine 
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1949. F. S. Baldinger has been appointed 
division freight agent at Wheeling, 
W.Va., succeeding J. E. Garbesi, who has 
retired after 52 years of service. Mr. 
Baldinger formerly held a like position 
at Parkersburg, W.Va. He has been with 
the B & O 29 years. .H. C. Boyer has 
been named district freight agent at 
Hamilton, O., succeeding William 
Carder, Jr., who has been promoted. 
Melvin L. Mollman has been named 
freight traffic manager-rates-system at 
Baltimore, vice Elmer A. Schofield, who 
retired December 31 after almost half 
a century of service. 


Robert W. Leedy has been named man- 
ager of freight rates for the Pennsyl- 
vania Railroad at Pittsburgh. Before the 
appointment he was manager of freight 
sales and services in the Philadelphia 
region. He suceceds K. M. Potter, who 
has resigned. 


J. T. Parker has been appointed divi- 
sion freight agent at Montgomery, Ala., 
for the Central of Georgia Railway to 
succeed Frank J. Chapman, who re- 
tired December 31 after more than 45 
years of rail service. Marion E. Barnes 
has been named general agent at New 
Orleans succeeeding Mr. Parker. The 
C of G said the position of Gulf coast 
agent at New Orleans had been abolished. 


W. J. Stumpf has been named freight 
traffic manager-rates and divisions at 
New York City for the Delaware, Lacka- 
wanna & Western Railroad, effective 
January 1, to succeed J. S. Sikora, who is 
retiring. M. A. Ehlers has moved up to 
assistant freight traffic manager-rates 
and divisions at New York City. Also in 
New York City, E. J. McGarry has been 
named general freight agent-rates and 
divisions; M. A. Earley has been made 
assistant general freight agent-rates and 
divisions, succeeding Mr. McGarry, and 
J. E. Hayden has been made assistant 
general freight agent-rates and divisions. 


C. D. Weldon has been appointed gen- 
eral agent-passenger department of the 
Canadian National Railways at Kansas 
City, Mo., effective January 1. He suc- 
ceeds Clarence F. Holt, who has retired 
after 35 years of service. Mr. Weldon 
began his rail career in 1926 as a ticket 
clerk, and since 1955 had been general 
agent for the CNR in Washington, D.C. 


Alphonse D. Denis has been appointed 
assistant freight traffic manager at Chi- 
cago for the Illinois Central Railroad, 
effective February 1. 


W. G. Scott has been named manger 
of traffic research at Montreal, Canada, 
for the Canadian Pacific Railway, ef- 
fective January 1. 


Dick L. Girts has been named sales 
agent at Seattle for the Chicago & North 
Western Railway. 


Earl E. Mayo, vice-president of South- 
em Pacific Pipe Lines, Inc., retired De- 
cember 31 following 53 years of service 
with the Southern Pacific Railroad and 
its pipeline affiliate. He is a member of 
the American Society of Civil Engineers 
and the American Railway Engineering 
Association, among other organizations. 


H. R. Ellis has been appointed assist- 
ant general freight agent-rates and 
divisions at Charlotte, N.C., for the 
Piedmont & Northern Railway. The com- 
Pany has abolished the position of as- 


sistant to traffic manager. James H. 
Wright, Sr., freight traffic manager, re- 
tired December 31 after more than 50 
years of service. W. H. Ford has been 
named general agent at Atlanta, succeed- 
ing Clarence B. Irwin, who retired De- 
cember 31 following more than 49 years 
of service. 


E. H. McCauley, vice-president—ac- 
counting of the Detroit, Toledo & Iron- 
ton Railroad, retired January 1 after 
nearly 38 years of service. J. W. Dona- 
hue, comptroller, assumes jurisdiction 
over the accounting department. 


Walter S. Clement, general superinten- 
dent of the eastern general division of 
the Norfolk & Western Railway, has 
been appointed to 
a new position of 
resident vice-presi- 
dent — Norfolk, ef- 
fective January 1. 
At the same time, 
the N & W an- 
nounced the retire- 
ment December 31 
of Sydney F. Small, 
vice - president — 
assistant to presi- 
dent, after more 
than 48 years of 
service. Mr. Clem- 
ent joined the 
N & W in 1935, and had been a 
general superintendent since January 
of 1959. Mr. Small had been a 
vice-president of the road 24 years. He 
also is a former mayor of Roanoke, Va. 
Long active in industry affairs, he was 
chairman of the Virginia Railway Asso- 
ciation from 1935 to 1956 and was a 
member of the Association of American 
Railroads’ public relations advisory com- 
mittee. He was appointed by Governor 
Almond in 1958 to a three-year term on 
the Virginia State Board of Conserva- 
tion and Economic Development. Under 
Mr. Small’s direction, the N & W has 
won top national awards for its insti- 
tutional advertising. Richard F. Dun- 
lap, superintendent of the Pocahontas 
division, has been named to succeed Mr. 
Clement as general superintendent of 
the eastern general division. Harold E. 
Carter, Norfolk division superintendent, 
shifts to Bluefield, W.Va., to head the 
Pocahontas division, and Hobart L. 
Scott, Jr., superintendent of Roanoke 
terminals, has moved to Crewe, Va., to 
become Norfolk division superintendent. 
Charles G. Hammond, Jr., Radford divi- 
sion assistant superintendent, succeeds 
Mr. Scott in Roanoke. Jesse J. Ken- 
drick, Jr., roadmaster at Bluefield, suc- 
ceeds Mr. Hammond, and William H. 
Yost, Jr., assistant roadmaster at Crewe, 
succeeds Mr. Kendrick. 


W. S. Clement 


F. P. Soen has been appointed direc- 
tor of coal sales for the New York Cen- 
tral System, with headquarters in New 
York City. 


George E. Alter has been appointed 
general freight agent and Vernon H. 
Roewe has been made assistant general 
freight agent at St. Louis for the Mis- 
souri Pacific Railroad. 


Motor—— 


James M. Bailey has been named De- 
troit terminal sales manager of Great 
American Transport, Inc., which is un- 
der temporary management of Spector 
Freight System, Inc., Chicago. Mr. Bailey 
joined Great American in 1957. He is a 
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member of the Motor City Traffic Club 


and is on the board of directors of the | 
customer relations council of the Michi- | 
gan Trucking Association. He studied | 
advanced traffic at the Detroit Institute 


of Technology. 


William P. Roulinavage, assistant di- 
rector of traffic of Branch Motor Ex- 


press Co., Brooklyn, N.Y., has been pro- | 


moted to manager-rates and service, and 
William F. Wallace has been named 
manager-traffic department. Mr. Roulin- 
avage has been with Branch 12 years, 
starting as a freight checker. Mr Wal- 
lace has a background of 20 years in in- 


W. P. Rovlinavage W. F. Wallace 
dustry and traffic and has served on 
committees of the Atlantic States Ship- 
pers Advisory Board and the Eastern In- 
dustrial Traffic League. He is a member 
of the Transportation Association of 
America and is an Interstate Commerce 
Commission practitioner. 


Ron Weigle and Ray Haen have been 
added to the Chicago sales staff of Wat- 
son Bros. Transportation Co., Inc., 
Omaha. 


Air—— 


Mark Kramer has been named vice 
president—customer service planning— 
for Continental Airlines, according to an 
announcement’ by 
Robert F. Six, 
president, Mr. 
Kramer, formerly 
vice president-pub- 
lic affairs, succeeds 
Lynn H. Dennis 
who has resigned 
from the company, 
effective January 
15. A native of Sy- 
racuse, Neb., Mr. 
Kramer joined 
Continental as as- 
sistant to the pres- 
ident in 1956. He 
was appointed to head the company’s 
public affairs division early this year. In 
his new post, 
for planning in all areas of customer 
ground handling and in-flight service. 


Mark Kramer 


Charles H. Startup and Robert A | 
have been elected vice-presi- | 


Goebel 
dents of American Airlines. Mr. Startup 
becomes vice-president—passenger sales 


and services, Mr. Goebel vice-president | 


—purchasing and stores department. 
Both were formerly assistant vice-presi- 
dents. 


H. S. Marzusch, of the Federal Repub- 
lic of Germany, has been appointed 
presidient of the air navigation commis- 
sion of the International Civil Aviation 
Organization, succeeding H. T. Molgaard, 
of Denmark. The commission is respon- 
sible for the planning, coordination and 
examination of all ICAO work in air 
navigation. 
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When you’ve got big plans for the 
future—you have good reasons for reading 
your businesspaper mighty carefully. This 
is where a man who means business gets 
facts, news, ideas . . . information he needs 
to do business. Issue after issue you find 
meaty stuff to keep your job and your 
business growing — in both the advertisiag 
and editorial pages of your businesspaper 
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information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 
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Traffic Clubs 


The Transportation Club of Kansas 
City (Mo.) has elected J. E. DeFlandre, 
owner of the Mission Transfer & Storage 
Co., as president for 
the ensuing year to 
succeed William G. 
Maskill, of Stutz & 
Co. Elected with 
Mr. DeFlandre at 
the club’s annual 
Christmas meeting 
December 19 were: 
Loren Lundy, first 
vice-president; For- 
rest McGrew, sec- 
ond vice-president; 
Joe Patrick and Ju- 
lian Ligeko, two- 
year directors and 
Max Crawford, Joe Clark, Charles Saint 
and C. E. Bartholomew, One-year direc- 
tors. The club has scheduled its annual 
inaugural ball for January 16 in the 
Muehlebach hotel. 


J. E. DeFlandre 


The Charleston (S.C.) Traffic Club has 
announced the election of John Q. 
Adams, Jr., of the West Virginia Pulp & 
Paper Co., as president for 1960, succeed- 
ing Ralph Edwards, of Associated Trans- 
port, Inc. To serve with Mr. Adams are 
Dell Hilton, of Southeastern Freight 
Lines, vice-president; James H. Davis, 
Jr., of Huckabee Transport, Inc., secre- 
tary, and Henry Helander, of the South 
Carolina State Ports Authority, treas- 
urer. Elected to the board of governors 
were Robert S. Bell, of the Georgia Rail- 
road; John R. Walker, of the Overnite 
Transportation Co.; Robert C. McKay, 
of the Charleston Warehouse & For- 
warding Co.; Murray Curley, of the Sea- 
board Railroad; Max Russell, of the traf- 
fic department of the Charleston Naval 
Base; Allan Murphy, traffic manager of 
the Raybestos-Manhattan Co., and Mr. 
Edwards. The officers and directors will 
be installed at the annual banquet Jan- 
uary 16 in the Francis Marion hotel. 


The Cincinnatti Traffic Club will con- 
duct its annual election January 28 in 
the Alms hotel. 


The Reading (Pa.) Traffic Club has 
arranged an “Airlines’ Night” dinner for 
January 7 in the Berkshire hotel. Guest 
speaker is to be Capt. Jack Quinn, check 
pilot for Trans World Airlines. 


The Central Arkansas Traffic Club, 
Little Rock, has asked its members to 
vote on a proposed constitutional change 
to add a non-resident member to its 
board of governors. The vote will be 
taken at a dinner meeting January 12 
in the Lafayette hotel. 


The Transportation Club of Little 
Egypt, Herrin, Ill., has made known the 
election of Peter Vinsavage, traffic man- 
ager of the Norge division of the Borg- 
Warner Corp., as president. Other officers 
elected are Al Lukens, operations man- 
ager of Bonifield Bros. Truck Line, West 
Frankfort, first vice-president; L. E. 
Mattingly, Herrin agent of the Illinois 
Central Railroad, second vice-president; 
Clell Hindman, president of Egyptian 
Lines, Inc., Herrin, secretary, and Frank 
Thompson, terminal manager at Marion 


(Continued on page 47) 
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CALIFORNIA—Pages 40, 41 


California Warehouse Company 

Overland Terminal Whse. Co. 

Pacific Coast Terminal Ware- 
house Co. 

Sen Francisco Warehouse Co. 

Ster Truck & Warehouse Co. 


COLORADO—Page 41 
The Weicker Trf. & Stge. Co. 


DISTRICT OF COLUMBIA— 


Page 41 
The Terminal Stge. Co. of Wash. 


FLORIDA—Page 41 
Robertson Warehouse Company 








ILLINOIS—Pages 41, 42 


Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 
a & Bateman Warehouse 
°. 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
Soe Terminal Warehouse 
United Facilities, Inc. 
Wekem & Mclaughlin, Inc. 
Western Warehousing Co. 





































INDIANA—Page 42 


indiana Terminal & Refrigerating 
Co. 

Ingle Street Warehouse Co. 

Mead Johnson Terminal Corp. 

Pettit's Storage Warehouse Co. 

Schult General Warehouse 


































KANSAS—Page 42 


— Warehouse Company, 
ne. 













LOUISIANA—Page 43 
Jackson Warehouse, Inc. 











% Merchandise warehouse 
w Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 





MARYLAND—Page 43 


Camden Warehouses 
Fuchs Transfer Co., Inc. 


MASSACHUSETTS—Page 43 
Hoosac Storage & Warehouse Co. 


MISSOURI—Page 43 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 


~ “a City Terminal Warehouse 
°. 


Keystone Warehousing Co. 
S. N. Long Warehouse 


— Terminal Warehouse 
°. 


Rutger St. Warehouse, Inc. 
St. Lovis Terminal Warehouse Co. 


NEW JERSEY—Pages 43, 44 


Camden Marine Terminals 

J. Leo Cooke Warehouse Corp. 

Harborside Terminal Co., Inc. 

Lackawonna Warehouse Com- 
pany 

Lehigh Warehouse & Transporta- 
tion Co. 


Waverly Warehouse Corporation 


NEW YORK—Page 44 


Buffalo Merchandise Whses., Inc. 

Dock Warehousing and Bottling 
Center, Inc. 

The Lederer Term. Whse. Co., Inc. 

—_ -Horseheads Warehouse 


orp. 
Wilson Warehouse Inc. 


OHIO—Pages 44, 45 


The Baltimore & Ohio Whse. Co. 
a “aa Merchandise Whses. 


a ® Columbus Terminal Whse. 
The. Cote Merchandise Storage 


MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week's Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor load: Indicates range 
or maximum weight capacity in pounds per square foot. 


Geographical Index of Merchandise and Cold Storage 
Warehouses Serving Key Distribution Areas 


OHIO—Contd. 
a Lakes Terminal Warehouse 


‘°. 
The Lederer Term. Whse. Co. 
National Terminals Corp. 


OREGON—Page 45 
Rudie Wilhelm Warehouse Co. 


SOUTH DAKOTA—Page 45 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 45 


Bond, Chadwell Co. 

Mid-West Terminal 
Co. 

Poston Warehouses, Inc. 


Warehouse 


TEXAS—Page 45 


Great Southwest Warehouses, Inc. 
Houston Term. Whse. & C. S. Co. 
Patrick Shipside Warehouse 


UTAH—Page 46 
a Warehouse & Storage 
oC. 


VIRGINIA—Page 46 


Grech Transfer & Storage Co., 
ine. 


Pitzer Transfer, Storage & Fuel 
Corp. 


WEST VIRGINIA—Page 46 
Guaranty Storage Co. 


WISCONSIN—Page 46 
Hansen Storage Co. 


CANADIAN SECTION 
MONTREAL, QUE.—Page 46 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 46 
Howell Warehouses, Limited 


TRAFFIC WORLD 


LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Blvd. 
Tel.—MAdison 7-1146 


t 


Thee 





FACILITIES—426,393 sq. ft., Fi f, steel and 

concrete const.; Floor load, "250 | ; Sprink. sys.; 

A. D. T. Ins. rate, 9¢. Siding on Un. Pac.; cap. 20 

y eed free switching of competitive traffic. 25 truck 
rs. 


SERVICE FEATURES—Bonded; U.S. Customs. Cool 
Rooms—cheese, dates, nuts (32-40°); other commod- 
ities at 41° up. Candy storage. Display rooms and 
offices—convenient to business district. 


ASSOCIATED with Crooks Terminal Warehouses Inc., 
Chicago, Kansas City. 


Watch Display Advertisement on Inside Front Cover! 





LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 4802 Loma Vista Ave. 
General Manager * Los Angeles 

(Vernon) 58, Calif, 
Incorporated 


FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single sto 


tilt-up concrete construction building, 5,000 sq. ft. 


new pool car distribution dock. All above facili- 
ties completely sprinklered and covered by A.D.T, 
burglar and fire alarm systems. 


SIDINGS—L. A. Junction Railroad—25 car capacity 
—34 truck spots. 


SERVICES—Storage for general merchandise, 
canned goods, grocery products, drugs, chemicals, 
eppliances, etc. Special temperature controlled 
space for candy, etc. Warehouse trucks for local 
deliveries. 


MEMBER—A.W.A., C.W.A., L.A.W.A. 
REPRESENTED BY—Affiliated Warehouse Companie: 


LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 

Morgan Stanley * 1855 Industrial St 
General Manager Tel.—Madison 8-914] 
Teletype LA 166 


FACILITIES—256,000 sq. ft. Fireproof, reinf. co 
crete _const.; Floor load, 250,600 Ibs.; Sprink. sy: 
A.D.T.; ins. rate, 9.8¢ (90%); Siding on A.T. & S. 
as switch. 
SERVICE FEATURES—Storage for drugs, toiletri 
candy, canned goods, paint, machinery, elec. appli 
ances, gen. merchandise; Display Rooms and Of 
Pool Car dist.; Power driven material handli 
equip. and pallets; 120 pts. motor equip. all « 
pacities; Rigging; Motor Term. 
REPRESENTED BY—Distribution Service, Inc. 


LOS ANGELES, CALIF. 


Pool Car Distribution 
Since 1917 


Rail, steamship, truck. Public Utilities Commiss' 
minimum rates. Routing all lines, reciprocal switd 
ing. Two deliveries daily. Cargo insurance $30,00 
Truckload. Inquiries solicited. 


REPRESENTED BY—American Chain of Wareho 
MEMBER—AWA, CalWA, CalMTA, LAWA 


California Warehouse Company | 
1248 Wholesale St. Tel: MAdison 7-2 
A complete warehouse service 
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SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 


Specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution. 


Established 1899 Incorporated 
Henry F. Hiller 605 Third Street 


President Tel.—SUtter 1-3461 


FACILITIES—500,000 sq. ft. storage area. Sprink- 
lered or Electric Fire detectors. Private RR sidings. 


OPERATING—Continental Warehouses, 625 Third 
Street; Napoleon Warehouse, 180 Napoleon Street; 
Poo! Car Distribution Terminal, 101 Brannan Street. 


MEMBER—American Warehousemen’s Association. 
Represented by Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 Incorporated 
&. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
gods stored. Pool car distribution. Motor freight 
tem. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Amer- 
icon Chain of Warehouses. 

ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 


WASHINGTON, D.C. 


The Terminal Storage Company 
of Washington 





Established 1903 Incorporated 
4.5. Jackson * First & K Sts., N.E. 
Manager Tel. Metropolitan 8-4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
RR. Motor platform. Capacity 30 trucks. 


SERVICE FEATURES—Pool car distributors. Local 
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cartage. 
ORLANDO, FLA. 


Robertson Warehouse Company 


R. A. Robertson, Pres. 1040 Arlington Avenue 
Garden 4-5646 P.O. Box 1551 
es — 00,000 sq. ft. mdse. storage space. 


reinf. concrete and steel building. Floor 
Ins. rate, 12¢. 














unlimited. Sprinkler system. 
Served by Seaboard Air Line RR with 7 car siding 
pnd free switching. Sheltered, 10-truck platform. 
SERVICE FEATURES—Pool car distr., storage and 
p space for lease, cartage service and yard 





R—AWA, Southeastern Whse. & Movers’ 
sm., American Chain of Warehouses. 


HICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Acorporated * 1525 Newberry Ave. 


- D. Bateman, Pres. Tel.—CAnal 2770 


ACILITIES—Prop. owned. (1) 1530 S. Sangamon St., 
20,000 sq. ft. mdse. & 30,000 cu. ft. cold stge. (2) 
524 S. Peoria St.; 150,000 sq. ft. mdse. Both whse.; 
irepf. rein. con. const.; fi. Id. 250 Ibs.; Sprinkler; 
Wt. wotch.; A. D. T.; ins. 10¢; sid. on C.&N.W., 
GA. Ry.; B.&O., C.T. Ry., 8 cars; free switch; cov. 


cs, 12 trucks. 
under U.S. Whse. Act 




















ICE FEATURES—Lic. 
onded; U.S. Int. Rev. U.S. Customs; State; pool car 
str; Co. oper. 6 trucks; Stge. and office space. 
PRESENTED BY—Allied Distribution, Inc. 

SMBER—A.W.A.; Ill. Assn. of Mdse. Whsemen. 








CALIF e COLORADO e 


CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 
433 W. Harrison St. 


*D Incorporated 
Tel.—WAbash 2-4070 


Mrs. Harry D. Crooks, President 
Homer A. Strauser, General Manager 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
© Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office); 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


® Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R.R. 


© 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—I.C.— 
Penn.—C. R. & |. and 1.H.B. R.R.s. 


© South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


© South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water Dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features—Bonded: U. S. Customs; State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 
plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 


Associations—A. W. A. (Mdse.); Ill. Assn. Mdse. 
Warehousemen. 


The 


TRAFFIC 
BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 


timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 
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CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 


Ward Castle * 427-473 W. Erie St., 
President Tel.—Superior 9066 


FACILITIES—250,000 sq. ft.; heavy joist const. 
A. D. T. Sprinkler alarm; watchmen. ins. 19¢. 
Sidings on C. M. St. P. & P., cap. 21 cars; free 
switch. Shelt. motor platf.; cap. 18 trucks. 
SERVICE FEATURES—Bonded; State; Licensed, U.S. 
Whse. Act. Motor freight term. Space for lease: 
Storage, Office. Specialists in food products. Cooler 
rooms 45° to 62°. 

ASSNS.—A.W.A. (Mdse.); Associated Warehouses, 


Inc. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. steel const.; 1534 S. Western Ave., 67, " 
ft. brick, mill const. Ins. rates as low as 4¢. Ali 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 cor capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool cor distr. Office & Whse. space to lease. 
MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 


CHICAGO, ILL. 


North Pier Terminal *o 


444 N. Lake Shore Dr. Chicago 11 
SUperior 7-5606 
W. W. Huggett, Pres. * S. T. Heffner, Vice Pres. 


- piety eetaagien eee RRS eT 
eed aS eR ee es caf a 
mete Tn popes 












Complete distribution & 
Downtown Ware! 


service at our 


storage 

house-509 East Illinois Street and 
South Side Warehouse-Lake Calumet Harbor Drive. 
FACILITIES—AIl waterfront warehouses on railroad 
sidings with reciprocal switching, sprinklered, low 


insurance. Well trained personnel at each ware- 
house. Best of truck loading facilities. ALSO, mod- 
ern docks for ships and barges at Lake Calumet, 
East South Water Street at mouth of Ch River, 
and at Navy Pier. All three on railroad sidings with 
reciprocal switching and truck loading facilities. 
SERVICE FEATURE—Office-Warehouse leasing space 
at main building, 444-445 N. Lake Shore Drive. 
REPRESENTATIVES—Eastern: J. Leo Cooke Ware- 
house Corp., Jersey City 2, N.J., phone: Oldfield 
3-5080. New York phone: Whitehall 3-5090. 
Western: Encinal Terminals, Alameda, Cal. Phone: 
LAkehurst 3-1311. 


CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 


FACILITIES—500,000 sq. ft.; reinf. conc. const.; 
Floor load unlimited. Low insurance rate. Siding: 
Soo Line, free switch, all lines; 25 cars. Truck 
dock, 15 trucks under roof. 


SERVICE FEATURES—Bonded: Stote. Pool car dis- 
tribution. Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 


REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); I. A. M. W. 


CHICAGO, ILL. 





Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty 
tion 
with 


years of experience in storage and distribu- 
services. Mechanized accounting procedures 
constant product balances. 


Five locations with complete facilities for every 


type of product requirement—including water-rail 
and barge terminal. 
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CHICAGO, ILL. 


Wakem & McLaughlin 


4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


The Midwest's most modern and complete 


warehousing facilities 
FACILITIES—400,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 


Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Warehousemen’s Assn. 
General Offices: 225 East Illinois Street 


Chicago 11, Superior 7-6828 


CHICAGO, ILL. 


Western Warehousing Company 


Established 1880 
H. S. Newell 


Manager 


Incorporated 
323 W. Polk St. 
Tel.—Wabash 2-6507 


FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adijacent to “Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—ili. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; U. S. C. of C.—A.W.A. 


PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Uliman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 


FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; a. fir, id. Sprinkler sys. 
Ins. 10.4¢. Sidings on B. & Q., cop. 6 cars. 
Fireproof. ADT and pvt. 2 lg Free switching 
other railroods. Motor platform, cap. 5 trucks. 

SERVICE ee ee bonded. Pool car dist. 


a rege ge ga ee pig trucks. 
y & 
RopaesenreD bY—. ofice apace for of — 


ASSNS.—A.W.A., N. ari W.A., C.W.AL, LMW.A. 


PEORIA, ILL. 
United Facilities, Inc. 


H. D. Altorfer, Vice Pres. * 2800 So. Adams St. 
A. W. Altorfer, Jr., Treas. Telephone 6-558! 


FACILITIES—(1) Property owned 150,000 sq. ft.; 
Brick & mill construction; sprinkiered; ADT protec- 
tion; Ins. 10¢; CB&Q siding—capacity 9 cars; truck 
dock 8 trucks. (2) Property owned 30,000 sq 

brick & mill construction; sprinklered; ins. 30%; Ri 
siding capacity 5 cars; truck dock 3 trucks. (3) 
Property owned 65,000 sq. ft.; block & steel con- 
en ae fire & watch alarms; TP&W 
sidin 

SERVICE FEATURES—All free switching, 12 lines; 
State bonded; Intransit storage; Lease space; Air 
conditioned storage. 

MEMBER—Affilicted Whse. Co.'s, A.W.A. 


ELKHART, IND. 


Schult General Warehouse 


1800-34 South Main St. Tel. 2-2950 


FACILITIES—Over 100,000 sq. ft. space. Heated, 
sprinklered brick, concrete and steel building. 
Mainline NYC rail siding. Pool car distribution, 
modern equipment, cartage service. Ample parking 
and truck facilities. Low insurance rates. 
SERVICES—Skilled personnel to serve you. Accurate 
records kept, monthly inventory issued to you. 
Office space for lease. Receiving reports & delivery 
receipts mailed daily. Mail & phone service. In- 
ventory loans & financing available. Sales and dis- 
tribution; Indiana, Michigan, 
Wisconsin, Illinois and Ohio. 


salesmen covering 


Write, Wire or Phone Today! 


let us serve you . . . contact George P. Patterson, 
GM of Schult General Warehouse, where “Service 
is more than a word.” Our location, on the NYC 
mainline and the Indiana-Ohio Toll Road assures 
fast service, overnight delivery to your major 
markets in Indiana, Michigan, Illinois, Wisconsin, 
Kentucky and Ohio. Warehousing your product 

. our specialty! Get full information at no 
obligation! 


EVANSVILLE, IND. 


Ingle Street Warehouse Co. 


No. 2 Ingle St.—L.D. Phone HA 4-1015 


112,000 sq. ft. floor 
space; on L.&N. Ry. 
with reciprocal switch- 
ing on Ill. Cen., C.& 
E.I., N.Y.C. and South- 
ern Rys. Fire, police 
and watchman protec- 
tion. 


®@ Storage in Transit—Transit arrangements made 


INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 


TRAFFIC WORL! 


EVANSVILLE 2, IND. 


Mead Johnson Terminal 


Corporation 


1830 West Ohio Street 


FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 650’ dock under canopy, 275’ truck docks 
under canopy. Completely mechanized handling. 


River-Rail-Truck Terminal . . . directly served by 
C&EI, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simultaneous barge loading 
end unloading. All terminal and warehouse 
services. 


SPECIAL FEATURES—Pool Car/Truck Distribution: 
Within 75 miles of U.S. center of population, prime 
location to pool shipments. 300 mile radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling service 
plus open yard storage. 


REPRESENTED BY—Allied Distribution, Inc., Chicago 
4, New York 18. 


MEMBER—American Warehousemen’s Association, 
American Waterways Operators, Inc. 


A. J. Weber, Vice-Pres., Gen. Mgr. 


FORT WAYNE, IND. 


Pettit Warehouses, Inc. 


J. N. Pettit wH A. H. Ehlerding 
President Traffic Mgr. 
Established 1910 Tel.—Eastbrook 8131 


FACILITIES—Mdse. 110,000 sq. ft.; household good# 
29,000 sq. ft. rein’ concrete construction; floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Partial sprinklered. Partial ADT. Par? 
tial heated space. gd coverage 25¢. Siding; 
copocity 12 cars, N. Y. C. & St. L. R. R., free 
switching. Truck dock sheltered—capac. 25 trucks 
SERVICE FEATURES—Pool car dist. Own cortage 
Polletized. 

REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorpora 
Wm. E. Ready w 240 S. Pennsylvania 
Vice President & Treasurer Tel.—MArket 436) 
FACILITIES—(1) Property leased; 260,000 .° 
mdse.; reinf. conc.; min. 250 Ibs. sq. ‘ft. Al. 
rate 10.4¢; P. R. R. 8 cars; (2) Property a 
1,500,000 cu. ft. cold stge.; brick & mill consi 
mox. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; 
1. U. Ry., 8 cars. Both houses; sprink., pvt. wate 
men, A.D.T. alarm, free switch., cov. truck dock 
SERVICE FEATURES—U. S. Cust. bonded. Pool o 
distr. Lease stge., office, display, exhibit spad 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpis. W. 


WICHITA, KANSAS 


Wichita Warehouse Company, Inc. 


3333 Mead Street P. O. Box 209 


Otto H. Hund, 
Vice President & Manager 


FACILITIES—25,000 sq. ft. I-story, high ceil 

public merchandise warehouse located in 

industrial district on Santa Fe trackage; o 

for brokers and menetnchren agents; ample p 

ing areas; o se outside the cam 

yr district just off the main highway, opere 
experienced warehousemen. 


Wichita’s Food Distribution Center. 
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NEW ORLEANS, LA. 


Jackson Warehouses, Inc. 


2941 ROYAL STREET—PO BOX 3217 
WHITEHALL 5-5395 


Edwin Roy—Treasurer 


FACILITIES—35,000 feet storage space. 
Steel and masonry construction. Maximum floor 
load 450 Ibs. per sq. ft. AUTOMATIC SPRINKLER 
& ADT. Southern Rail- 


woy 5 car siding, free switching provided. 4 


square 


Fumigation. Insurance 7¢. 


truck platform. 


SERVICE FEATURES—State bonded. 
Will attend to any 


Largest coffee 
handiers in New Orleans. 
U.S. Customs formalities in connection with im- 


ports or exports. 





Affiliate of S. Jackson & Son, Inc. 





BALTIMORE, MD. 


Camden Warehouses 


Established 1900 *D Incorporated 
C. J. Neuner Camden Station 
Supt. & Treas. Tel. Lexington 9-0400 Ext. 745 


FACILITIES—4 Units; Property leased: 700,000 sq. 
ft. Brick-Concrete-Steel const. A.D.T. Sprinkler. 
LOCATIONS—Camden maton, Henderson's Wharf, 
locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. Motor transport. 
Direct rail and water connections. 

MEMBER—Md. W. A. 





BALTIMORE, MD. 


Fuchs Transfer Co., Inc. 


* §=Hillen & Exeter Sts. 
Mulberry 5-8797 
TELETYPE BA-40 





Maurice H. Burman 
President 
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FACILITIES—(1) Hillen & Exeter Sts: 120,000 sq. ft., 
concrete & steel constr., fireproof, private watch- 
mon, sprinkler & ADT systems. Ins. rate 28¢. 15 car 
siding on WMRR 30 truck plat. cap. (2) 901 E. 
Monument St.: 30,000 sq. ft., brick & concrete, NPC 
= Ins. .% 45¢. 4 cor siding—WMRR, PRR. Truck 
t. cap 

Sevice Pool car distr., storage & office space for 
lease. Company oper. cartage service with 50 trucks. 
Desk space, telephone & conference room available. 
MEMBER—Allied Distr., Inc.; Maryland Motor Truck 
Ass'n., Local Cartage National Conference. 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 
William A. Hornedy %*  Lachmere Square 
Treas. & Gen‘ Mrgr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmore Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto, fire 
a. a rate 21¢ (90%). ag A hoor space 
108,500 sq. ft. Sidings on B. & M. 
SERVICE. FEATURES Bonded: =” uv "$. Cust. 
(No, 2) Pool car dist. Liquor storage (No. 2). 
SEPRESENTED BY—New York Central Distribution 
; Chicago, National Whsg. Ser. 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 


President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 
fate 24¢. Siding on KCRR. Cap. 8 cars. Free switch. 
Truck Plot. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded; Customs, Int. Rev. 
i lic., U.S. Whse. Act. Pool car dist. Stg. & 
space for lease. Mat. — ser, & fgt. 

near retail dist. & fgt. depo 


ASSNS.—A Ww. 4 MW. f. 
Aen A.; MW.A.; Tra’ Club; Cc. of C.; 





Incorporated 
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KANSAS CITY, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 
Est. 1913 


Telephone—Victor 2-2404 Inc. 


Mrs. Harry D. Crooks, President 
Wallace W. Barr, General Manager 








Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations; 400,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load, Ibs. 
Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.‘s; cap. 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. Air-condi- 
tioned office space available to our customers. 
SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ote our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 

ASSOCIATED with Oveland Terminal Warehouse 
Co., Los Anglees. 

ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 
Watch Display Advertisements on Inside Front Covers! 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 
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FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac. & Burlington; Track capacity, 20 
cars; ADT protection; Ins. Rate from 10¢. Covered 
dock and tracks. Cool Rooms. Field Warehousing. 
SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the accurate 
rapid service required to back up the sales efforts 
of our customers. Also modern one story Transit 
Storage. 

REPRESENTED BY—Associated Warehouses, 
Chicago and New York. 
ASSOCIATIONS—AWA-MWA. 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq. ft., 
mdse. storage space, three bidgs. conveniently lo- 
cated for your distribution. Reciprocal switching ap- 
plies at all Whses., A.D.T. Protected, Low Ins. 
Rates. Spr. Sym., ample car cap. and dock facil- 
ites. Operate municipal river dock Terminal. 
SERVICE FEATURES—Poo! car distr., office space, 
tobaccos, food products. We invite your inquiries. 
REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A.W.A., Mo. W.A.K.C.C.C. 


Inc., 





ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt, * 1025 Spruce St. 
General Manager Est. 1951 Chestnut 8394 
FACILITIES—Central Loc. in Whsle. and jobbing dis- 
trict; 2 units, totalnig 210,000 sq. ft., (1) fir. id. 150 


Ibs. per sq. ft., sprinkler system; siding T.R.R.A., 6 
cars; Ins. 18¢. Truck platform, 14 trucks; 6 under 
shelter. (2) fir. Id. unimtd. Siding Mo Pac, 7 cars; 
Ins. 262¢; free switching other RRs. Truck plat- 
form, 10 trucks. under shelter. 

SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 





ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 Main & Rutger Streets 
C. W. Dodge, Tel.—Chestnut 
President 1-9465 
FACILITIES—Mdse. storage 200,000 square feet, 
brick-mill construction; ADT automatic sprinkler & 
burgiar alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with reciprocal switching; 
omple truck accommodations. 

SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc. 


20 7 Souci lL. Mdse W.A., Mo. W.A., 
. of C. 





ST. LOUIS, MO. 


S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch. all lines. Ins. rate, 20¢. Sprinkler, A.D.T. 
protection. Two cov. motor s length of bidg 


FEATURES—tLongest established mdse. whse. in St. 
Lovis. Licen State bonded; pool car distr. 
Spcl. enct. on. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 


REPRESENTED BY—Distribution Se-vice, Inc. 


2 eg oe gt Soe Mo. W.A.; St. L. Mdse. 
; St. L. C. of C. 





ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 Fidelity Bond. Legal Liability Bond 
$500,000. each location. 

SERVICE FEATURES—State, U. S. Cust. bonded. Pool 
car dist. Office and storage space on lease basis. 
REPRESENTED BY—Amer. Chain of Warehouses, Inc. 
MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 


Call us collect for rates 





CAMDEN, N.J. 


Camden Marine Terminals 


operated by 
SOUTH JERSEY PORT COMMISSION 


J. L. CANDLISH 
General Manager 


*D Foot of Beckett St. 


Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area. Excellent shipping facilities by rail, 
truck and water. 

FACILITIES—3 units totaling 220,000 sq. ft. © Brick, 
concrete and steel construction, a sprinklered 
®@ Floor load 900 Ibs. © Specialized mechanical 
equipment @ 730,000 sq. ft. open storage space © 
Private watchman service @ Free switching, P.R.R. 
and P.R.S.L. @ Private sidings for 100 cars @ Plat- 
forms for working 100 trucks @ Wide, well 
equipped water dock facilities ® Unit No. 1—1050 


ft. dock, 30 ft. draft, for soggy water freighters 
© Unit No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 


ASSNS.—A.W.A., A.A.P.A. and North Atlantic Porte 
Assn. 


Z7aSsSNoHaavymM 
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ELIZABETH, N.J. 


Waverly Warehouse Corporation 


TWX N.J. 1177 


963 Newark Avenue 
Tel. EL 4-8700 


Ralph P. Memoli 
President 


FACILITIES—250,000 square feet of floor space. 
Fireproof, reinforced concrete and steel. Floor load 
unlimited. Sprinklered throughout and private 
watchmen. Insurance rate 25¢ per $100 per year. 
15 car capacity railroad sidings, service by Penn- 
sylvania. Sheltered platform will accommodate 
16 trucks. 20,000 pound capacity overhead travel- 
ing cranes, modern materials handling equipment, 
100% palletization. 


SERVICES—Poolcar distribution, 48 hours free 
time. Storage-in-transit privileges. Storage and 
office space for lease. Perpetual records of all 
outbound shipments, daily and monthly stock in- 
ventories. Next day deliveries to New York, New 
Jersey and Philadelphia metropolitan areas. 


AFFILIATIONS—Bay Terminals, Inc. 


JERSEY CITY, N.J. 


Harborside Terminal Co., Inc. 
Established 1933 *D Tel. HEnderson 4-6000 


Executive and Sales Office 
34 Exchange Place, Jersey City 3, N.J. 


In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 


mene units—brick and concrete construc- 
tion. P. oo siding, 31-car cap. Connect 
other and trunk highways. 5 minutes from 
Holland Tunnel. Merchandise storage, office, show- 
room, processing manufacturing space—total 43.5 
acres. Spki., automatic fire alarm. Low insurance 
rates. 87 off-the-street truck placements. Refriger- 
ated space; coolers and freezers, total 2,790,000 
cu. ft. convertible. Brine system; temp. range 
0° to 50°F. Humidity control. Dock facilities: 25 to 
30 ft. draft. 


SERVICE FEATURES—Teletype (No. JCY-103). In 
free lighterage zone. Most perishable products ac- 
cepted for cold storage. Free switching on certain 
perishable products. U.S. Customs and Internal 
Revenue bonded space. Consign rail shipments to 
storer c/o Harborside Warehouse Co., Jersey City, 
Pennsylvania Railroad, Henderson St. ‘Sta. delivery. 


ASSOCIATIONS—A.W.A. (Cold Storage Div.); 
W.A. Port of New York; N.Y. Mercantile Exch.; 
Com. & Ind. Asso., N.Y.; Jersey City C. of C. 


“Gateway to the World” 


JERSEY CITY, NJ. 


J. Leo Cooke Warehouse Corp. 


140 Bay Street, Jersey City 2, N. J. 


Whitehall 3-5090 
Oldfield 3-5080 


Telephones: New York 
New Jersey 
TWX: JC-112 


Frank E. Kearney 
Vice President, Sales 
Investment over $250,000 


J. Leo Cooke 
President 
Established 1949 


FACILITIES: 500,000 sq. ft. mdse. storage space 

in reinf. concrete and steel buildings. Floor ym | 
250 Ibs. and up. Private siding, Penn RR to 2nd 
& Henderson Sts., Also Erie Whse. 12th and 
Provost Sts. Unit building, floor load unlimited. 
Private siding Erie RR to 12th and Coles Sts. 
Ample covered truck docks all buildings. Low 
insurance rates. 


SERVICE FEATURES: Local and over-the-road truck- 
ing service. Mdse. | car distribution, storage- 
in-transit, branch office” space, specialized services, 
power equipment. 


Eastern Rep.: North Pier Terminal Giney 
Encinal Terminals, leone if. 


ASSOCIATIONS: AWA, CWA. 


JERSEY CITY, N.J. 


Lackawanna Warehouse Co., Inc. 


629 Grove Street Tel.: REctor 92-2345 
M. F. Whitehead Oldfield 3-3360 
V.P. of Operations Teletype: JCY 1068 


FACILITIES—1 we or sq. ft. Multiple story bidg., 
reinf. concrete steel. Fireproof, sprinklered, 
ADT one. & holdup protection. Ins-9.7¢ per $100 
per yr. Track Connection: Lackawanna RR. Capac- 
ity 52 cars. Cartage Equipment: Rapid Distr. Corp. 
serves New York Metro. area. Sheltered 52 truck 
platform. Class of Business: Gen. Merchandise. Pool 
car dist., stor. in trans. US Customs bonded. Facil- 
ities for red label & hazardous comm. M-H Equip: 
includes pallets, wheelers, skids fork lifts, trans- 
porters, etc. 

MEMBER—AWA, NJMWA, WA of PNY, NJMTA 


NEWARK, N.J. 


Lehigh Whse. & Transportation Co.—Newark 


Established 1919 98-108 Frelinghuysen Ave. 
A. Christiano REctor 2-3338, Bigelow 3-7200 
Manager Teletype: NK 1078 


2 9 = ga sq. ft. multiple story bidg. 
of reinf. concrete steel, fireproof, sprinklered, 
ADT burglary & neiden protection. Ins.—5¢ per 

we per yr. Track Connection—Lehigh Valley RR. 


procal switching to & from Penn. RR. Capacity 
Equipment—A wholly owned 


is cars. 


M-H Eq 
pallets, wheelers, 
transporters, etc. Class of 
chandise. Pool car dist., stor. in transit. us 
customs bonded. 

MEMBER—AWA, NJMWA, WA of PNY, NJMTA 


PORT NEWARK, N.J. 


Lehigh Terminal & Warehouse Corp. 


W. Ferris, Office Mgr. Bldg. 107, Marsh St. 
H. Wholey, Sup. Mitchell 2-4757, WH 3-7393 


FACILITIES—412,000 sq. ft. steel, frame; transite 
sides, sprinklered, Watchman & Pt. of N.Y. Auth. 
police supervised. Track Connections: Penn. RR., 
Central RR. of NJ., & Lehigh Valley RR. Free 
switch. Cartage Equip: L Trans. Co. serving 
N.Y.-N.J. metro area. Fumigation: U.S. Gov't 
supervision & regulations. All commodities. Class 
of Business: Gen. merchandise. Pool car distr. 
Stor. in Trans. Imp. & Exp. Deep water berths. 
Free Lighterage, Stevedoring. Rentals of M-H 
equip. Lumber Terminal: 10 acres open area. 


BROOKLYN, N.Y. 


Dock Warehousing and 
Bottling Center, Inc. 


V. Kivlen, Mgr. Pier 41 
Tel.: MAin 4-7200 Foot of Van Dyke St. 


FACILITIES—150,000 square feet multiple story 
building, sprinklered. Lighterage facilities. Class 
of Business: Export and Import merchandise. 
licensed Coffee and Sugar Exchange. Modern ma- 
terials handling equipment. 


BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 


Incorporated 1940 


modern, incl. 


William L. Korzelius 261 Great Arrow Avenue 
Vice-President Victoria 2411 
FACILITIES—250,000 sq. ft., 20 cor capacity sid- 
ings.—-NYC RR. Free reciprocal switching. Inside 
truck dock. 

SERVICES—in-transit storage. Pool car distribu- 


tion. orn ve yard sto > 
EQUIPMENT—300 a trailers, 12 fork lifts, 
4 tractors, 2 pul-pac 
MEMBER—A.W A- A.—AMERICAN CHAIN OF 
WAREHOUSES 


Reprints of Traffic World feature mate- 
rial can now be obtained at nominal 
cost, with attractive discount prices in the 
larger quantities—Write: 


Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. 


TRAFFIC WORLD 


BUFFALO, N.Y. 


The Lederer Terminal Warehouse to.. Inc 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs.; cap. 20 cars. Shelt. Motor plat., 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (Cherry 1-5280); ‘Youngstown, Lederer 
Terminals (6-6351). 

MEMBER—A.W.A., Whse. Assn.—New York. 


BUFFALO, N.Y. 


Wilson Warehouse Inc. 


Established 1941 Incorporated 
&, 290 Larkin St. 
Tel. MAdison 2727 


James E. Wilson, Jr. 

President 

FACILITIES— 260,000 sq. ft. rireproof, steel & con- 
crete const: Fir. id. 300 Ibs. Sprinkler system, 
A.0.1. supervised, burglar and fire. Member of 
AW.A., N.Y.S.WA. Lowest ins. rate in Buffalo. 
Siding N.Y.C., 12 cor capacity. Free switching, 
Sheltered truck plattorm 

SERVICES—Poo! car distr., storage & office space 
for lease 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


T. R. Clark Mgr. 
Tel: Elmira 9-3856 


FACILITIES—1,600,000 sq. ft. modern one-sto 
buildings, cinder block construction, sprinkl 
Track Connection: Serviced by 4 railroads—Leh 
Valley, DL&W, Erie, ae Ideal tra 
point for Eastbound and Westbound. Ample 
sidings and truck docks. Industrial and wareho 
rental available. 


Horseheads 
Industrial Cen 


AKRON 9, OHIO 


The Cctter Merchandise 
Storage Co. 


Established 1882 * Incorporat 
C. H. Geib 133 E. Center St., P. O. Box 80 
President Franklin 31 


FACILITIES—Merchandise + & Distribution. 
Downtown and 2 pe warehouses. Low in 
ance rates. Covered Truck Docks. Private sidi 
PRR—B&O—AC&Y. 


6 Rage eween lee oy 


Essien on % SaoSS 


AWA; OWA 
CINCINNATI, OHIO 


The Baltimore and Ohio Warehouse Compan) 
Incorporated 

Irvin W. Mead * Second & Smith 

Mgr. & Treas. Tel.—Parkway 7¢é 


FACILITIES—Dry storage, 219,000 sq. ft.; coe 
storage, 90,000 cu. ft. Stone-steel-brick-wood © 
Sprin ler sys.; central alarm sys.; watchmen. Di 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O 
collections. ay yy adapted to products rec 
ing protection mpness, dirt, heat or cc 
Special rooms for aon chocolate and choc. cand 
coritrolled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A’ 


CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 


Nicholas C. Link 7 West Front 
General Manager Tel.—Main 1-41 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 
Front St. Both houses: Total 225,000 sq. ft.; 
mill const.; Sprink. sys.; A.D.T. burglar ale 
Sidings, P. R. R. and So. Ry. Reciprocal swite 
arrangements. 
SERVICE FEATURES—Pool car distribution; ste 
in transit. e 
MEMBER—A.W.A.; O.W.A. and Cin. Ware. © 
REPRESENTED BY: Am. Chain of Whses., Inc., 
New York 17 Chicagt 
250 Park Ave. 53 W. Jackson 
Yukon 6-7722 Harrison 7: 
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January 2, 1960 


CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 
General Office 
Foot of East Ninth St. 
Telephone—Cherry 1-5280 


Herbert H. Lederer *D Established 1921 


President Incorporated 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
wg service. 72,000 sq. ft. of fireproof warehouse 
spoce with 1,000 Ib. floor load and A. D. T. 
burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
en power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
4 cruise ship dockings. Offices and display rms. 


fost 37th St., Northern Ohio Food Terminal (gro- 
@ry products handled exclusively) —120,000 sq. ft. 
fireproof, concrete const. Private watchmen, 24- 
er siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fi 
encrete-brick const. A.D.T. private watchman. 15- 
ar siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
tuck motor platform. 


484-1540 Riverbed Ave.—150,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
écar siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
ar distribution. Motor transport service. Favorable 
mtes from all docks and piers. 

MEPRESENTED BY—New York City, Allied Distribu- 
fon, inc., 11 West 42nd Street (Pennsylvania 
40967); Buffalo, Lederer Terminals (Woodlawn 
120) (see adv.); Youngstown, Lederer Terminals 
#6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 
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Cin. W.A 








Telephone CHerry 1-4170 
TWX—CV—1003 









Serving Satisfied Clients for 40 Years 









FACILITIES—Modern, fireproof, downtown, 






Warehouses, with office space. Dry, refriger- 


Dock facili- 





fd and air conditioned space. 






ties — stevedoring. 





Financially responsible, 






experienced Personnel. 





MEMBERS—A.W.A., Ohio W.A., Association of 





Cleveland Warehousemen, Inc. 













ces: Central National Bank, National 
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d Cin. Ware. 
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Bank, Union Commerce Bank. 
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We welcome your inquiries 
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COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 


Established 1882 
Cc. C. Adams * 119 East Goodale 
General Manager Tel.—Adams 6239 
FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft. brick 

conc. & mill const., ADT; burglar alarm, NYC RR, 
CURTIS AVE.; 50,000 sq. ft.; one story steel frame 


bidg., 10 ton cranes, RR in building, sprink. P. 
RR. AWA Cartage. 


——s ke TROT om 
(ise _ 5 e+ 
ryty) rey) 
TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner 
General Manager 


Incorporated 


321-359 Morris St. 
Tel. CHerry 1-4231 


FACILITIES—Dry Togterete 1,250,000 cu. ft. Cold 
storage, 2,500,000 , Sprink. sys.; A. D. T. 
Reinforced concrete phew Private Sidings; N.Y.C. 


and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


PORTLAND, OREGON 


Rudie Wilhelm Warehouse Company 


Established 1910 Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in Portland and Mil- 
waukie, Oregon, in heart of wholesale groc., drug, 
hrdwre., appliance districts. 300,000 sq. ft. sprinkler, 
ADT burglar, fire protection. Ins. rate 6¢, 6.1¢, 8¢, 
and 12¢. Free switching; 30-car cap. sidings; 
undercover car, truck docks. 
SERVICES—U. S. Customs Bonded; office, display, 


exhibit space; pane car distr. Local, long distance 
truck service, hvy. & igt.; 82 trucks. 

REPRESENTED BY—Affiliated Warehouse Companies, 
Chicago & N. 

MEMBERAWA. and OD&W. 


SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 


Established 1930 Incorporated 
Frank Taylor 110 N. Reid St. 
Manager Telephone 4-7021 


FACILITIES—140,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Siding in Chi. & N. W., adjacent freight depot. 
SERVICE FEATURE—State bonded. Pool hd distribu- 
tion. Storage and office space for 

WILSON TRUCK SYSTEM—(Owned A.» _ by 
us—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 











Established 1895 P. O. Box 2562 
W. H. Dearing * 671 S. Main St. 
President Telephone—JA 6-5134 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler system; A.D.T.; Watchmen. Insurance rate 
11.7¢. Sidings on 1.C. and St.L. S.W. System; free 
switching. Sheltered Motor Platform. 

SERVICE FEATURES—Bonded privately. 
distr. Local cartage, P. 
billing and collections. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fi. Id. 500 Ibs. max. 
200 min.; ins. rate, .199¢; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
(2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad on, NYC&STL Rail- 
road, 8 cars, 8 truck , 8 trucks. 


Pool Car 
U. & D. service. Storage, 
Office space. 





SERVICE FEATURE ‘ool - dist., fumigating, 
free switching. 


office s " 
REPRESENTED BY—Am. Chain of Whses., Ine. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1905 Incorporated 1930 
E. M. Bond 656 Wedgewood Ave. 
President Alpine 5-2738, Teletype NV 364 
FACILITIES—Merchandise warehouse, a 9 & con- 
crete, sprinklered, ins. = ADT fire & M4 
oa. Area 80,000 ft., floor load un- 
limited, he. 18 ft., pan siding L&aN RR, 18 
car pte hag H.H.G. warehouse 1625 Broadway, 
ins. 23¢. Agents Allied Van Lines. 
SERVICES—Storage, pool car, storage-in-transit, 


REPRESENTED wees Chain of Warehouses, Inc. 
MEMBER—AWA. 


DALLAS, TEXAS 


Great Southwest Warehouses, Inc. 


NEWEST AND MOST MODERN 
WAREHOUSE DISTRIBUTION 
COMPLEX IN THE 
SOUTHWEST 











2nd Unit, Santa Fe Bldg. 
Dallas, Texas 


DALLAS TRANSFER & TERMINAL 


“a 


WAREHOUSING DIV. 


301 North Market St. 


Dallas, Texas 
INTERSTATE-TRINITY WAREHOUSE DIV. 


FACILITIES—Dallas Transfer & Terminal Whse. Div. 
500,000 sq ft, 328,000 sq ft fireproof constr. ADT 
sprinkler sys., watchman, Santa Fe siding, low 
insurance. 

FACILITIES—interstate-Trinity Warehouse Div. Prop- 
erty leased; 209,000 sq ft fireproof constr. sprinkler, 
watchman, ADT. Low insurance. On M-K-T 9 cars. 
Free switching. Sheltered motor dock. 
FACILITIES—Arlington Warehouse, 200,000 sq ft 
single-story, 18 ft stacks. Fireproof constr., sprinkler, 
watchman, rodent-vermin weekly inspection, all 
modern mechanized system. 

SERVICES—fFor all GSW. State bonded. Pool car. 
Storage & office space for lease. Cartage service. 
Comp'ete merchandise service & traffic supervision. 
Daily receipts & shipment reports. Monthly inven- 
tories. Office & display space. Household goods stor- 


age. 

REPRESENTED BY—Amer. Chain of Whses. & Allied 
Distribution, Inc. 

MEMBER—A.W.A., N.F.W.A., S.W.W., and T.A. 


ARLINGTON WAREHOUSE FACILITY 





Spe + 





GSC Industrial District, Arlington, Texas. 


HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
701 N. Jacinto St. Tel.—CApital 7-7151 
FACILITIES—Dry Storage 270,000 sq. ft. Cold Stor- 
age 900,000 cu. ft. Reinf. Conc. Sprink. A.D.T. 


Watchman. Ins.; Dry Storage 8¢. Cold Storage 
14¢. Siding So. Pac. R.R 


SERVICE FEATURES—U.S. Custom Bond Merchan- 





dise and Cold Storage. Air Conditioned, and 
Cold Storage. Pool Car Distribution. Local Cart- 
age. Private Parking Lot for Cust. and Tenants. 


COLD STGE. temp. range—20° to 40°. Specializ- 
ing in the storage of meats, poultry, eggs, fruits, 
nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn., 
Hous. Whsemn’s Assn. 


HOUSTON, TEX. 


Patrick Shipside Warehouse 


*D 74th & Wingate 
Tel.—WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
250,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate, 8¢. Siding cap. 72 cars; free 
switch. Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq. 
ft. Private siding. Free switching all railroads. 
SERVICE FEATURES—Bonded; (1) U. S. Customs 
State. Pool car dist. Motor transport serv. 


REPRESENTED BY—Associated Warehouses, Inc. 





Fisher G. Dorsey 
Owner 
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SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 


Property owned; 75,000 sq.ft., brick & concrete; 
fir. id. 250 Ibs. max.; sprinkler; A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 

Sheltered truck platform, 
8 trucks. 


SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utch Warehouse Association. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 
C. Fair Brooks * 1224 W. Broad St. 


President Telephone—S-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Bivd., slow burning; total floor space, 80,000 
sq. ft. Watchmen. Ins. rate 42¢. Sidings on R. F. 
& P.; cap. 13 cars; free switching. 

SERVICE FEATURES—Poo! car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 
Established 1883 
408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 


FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space. Cinder block, steel & mill construction. 
275 ibs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W and VGN. Capacity 
—rail 9 cars, motor 33 trucks. 
SERVICES—Poo! car distribution. 
exhibit spoce to lease. 
trucks. 
MEMBER—American Chain of Warehouses, Amer- 
ican Warehouse Association. 


CHARLESTON, W. VA. 
Guaranty Storage Co. 


Jack C. Huffman 
President 


Office, storage & 
Cartage service with 21 


Office 
100 10th Street 
Dunbar, W. Va. 


SERVICE FEATURES—Poo! Car Distribution—Cartage 
and Delivery Service—General Merchandise Stor- 
age—Specialized Product Storage—Transit Storage 
—Cool Clean Warehouses Completely Mechanized 


Handling. 

FACILITIES—Over 50,000 Ft. Floor Space. Floor 
Loads Unlimited—Brick and Steel Construction— 
1 Floor Operation. Low Insurance—Located on 
N. Y. C. R. R. Sidings. Free Reciprocal Switching 


with C & O RR. 


MILWAUKEE, WIS. 


Hansen Storage Company 


Downtown 126 N. Jefferson Street 


Centrally located warehouses. 42 rail car spot. 
45 canopy protected truck spots. 5,500,000 cubic 
feet. 


SERVICE FEATURES—Cooler, 
candy and such. General 
Pool car distribution. U.S. 
product storage. Cartage. 


humidity control for 
merchandise storage. 
Customs. Specialized 
Transit storage. 


FACILITIES—Floor load 250 Ibs. to unlimited. In- 
surance rate low. C & N W Railway sidings. Re- 
ciprocal switching. Water Dock 840 ft., Draft 22 ft. 
Warehouses protected by watchmen or ADT burglar 
detection devices. 


REPRESENTED BY—Amer. Chain of Warehouses, Inc. 
Allied Distribution Inc. 


AFFILIATED—Hansen 
Madison, Wisconsin. 


Storage of Madison inc., 


Outskirts 6201 N. 35th Street 


~ < , . 

Near new food distributors’ area. 34 rail car 
spot. 34 canopy protected truck spots. Approx. 
3,000,000 cu. ft. 


Canadian Section 


The Canadian warehouses listed here have been subjected to the 
same careful investigation that assures listing of only those ware- 
houses that are known for their integrity. They merit your complete 


confidence. 


MONTREAL, QUE., CANADA 


St. Lawrence Warehouse Inc. 


1 VAN HORNE AVENUE, MONTREAL, CANADA 


ener 
Fireproof ink klered. 
Ins. rate 121 over 8 car 
siding on C.P. Ry. Free 
swit 
SERVICES—Canada Cust. 
. Pool car dist., 
cartage service. Import 
& Export, Traffic & Cus- 
toms ice. Sales: 
Allied Distribution inc., 
a 4 (WAbash 2- 
3567); New York 36 
(PEnnsylvania 6-0967) 


TORONTO, ONT., CANADA 
Howell Warehouses Limited 


Our 46th Year 
156 Front St., West 


EMpire 4-0111 


FACILITIES—2 centrally located units. 1,700,000 
cubic feet. Sprinkler and private alarm system. 


SERVICE—Storage, distribution, custom packaging 
and manufacturing. Canadian customs bond. Office 
space. Complete office services. Invoicing and 
banking. Specialists in detailed handling. 


REPRESENTED BY—Allied Distribution, Inc. in Chi- 
cago and New York. 


E. P. Carr 


President 
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advertisers’ 


index 


This Index is published as a reader con- 
venience and not as part of the advertis- 
ing contract. Its inclusion is a last-minute 
operation and, although we try to moke 
it error proof, we cannot be responsible 


for any errors or failure to insert. 


Associated Truck Lines, Inc. 
Be-Mac Transport Co., Inc. 
Burlington Lines 

Central Motor Lines, Inc. 

Jack Cole Co. 

Consolidated Forwarding Co. 
Consolidated Freightways 

Cotton Belt Route 

Denver & Rio Grande Western Ry. 
Denver Chicago Trucking Co. __Inside Back Cover 
Gulf, Mobile & Ohio RR. 

Huber & Huber Motor Express, Inc. 

Port of Lake Charles 

Mason & Dixon Lines, Inc. 

National Marine Service, Inc. 

Navajo Freight Lines, Inc. 

North American Car Corp. 

North Carolina State Ports Authority 

Norwalk Truck Lines 

Pacific Intermountain Express Co. 

Peoria & Pekin Union Ry. Co. 
Rail-Trailer Co. 

Ryder System, Inc. Inside Front Co 
Port of San Diego 

Seaboard Air Lines RR. 

Seatrain Lines, Inc. 

Southern Plaza Express, Inc. 

Super Service Motor Freight 

Toledo, Peoria & Western RR. 

Trans World Airlines 

Union Pacific RR. 

United Air Lines 

Viking Freight Co. 

Warehouse Section 

Wheaton Van Lines, Inc. 


Wilson Freight Forwarding Co. 
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TRAFFIC CLUBS— 
(Continued from page 39) 


for Viking Freight Lines, treasurer. 
Elected as directors for three years were 
Geoffrey Hughes, executive secretary of 
Southern Illinois Inc., industrial repre- 
sentative, and Herman Mason, sales rep- 
resentative for the Erie Railroad, car- 
riers’ representative. 


Operative, Lake Wales; W. H. Ross, of 
Holly Hill Citrus Sales Co., Davenport, 
and Paul C. Sarrett, of the Florida 
Citrus Exchange, Tampa. Elected as 
governors for transportation were G. L. 
Barnard, of the Southern Railway, 
Tampa; W. E. Caruthers, of the Ryder 
Truck System, Lakeland, and W. W. 
Walker, of Central Truck Lines, Tampa. 
The club has set its inaugural dance 


47 


classified 


advertising 


February 5 in the Lakeland Yacht Club. 
ler con- The Eastern North Carojina Traffic 7 When answering ads please address as 
idvertis- Club has announced that Governor Tau Alpha Sigma (Albany, N.Y.) Chap- : abs 
: Hodges, of North Carolina, will be the ter No. 37 of the Delta Nu Alpha Trans- follows: Box Traffic World, 815 
nere principal speaker at its annual meeting portation Fraternity, had Lt. Col. Rob- Washington Building, Washington 5, D.C. 
January 14 in Raleigh, N.C. ert F. LaPoint, transportation officer of . ; 
k . 
io moke ie a the Schenectady (N.Y.) General Depot, Rotes: reader ads, $1.50 a line (approxi- 
ponsible The Miami Valley Traffic Clu » Day- as speaker at its November meeting. He mately 5 words), minimum three lines. 
ton, O., will hold its annual dinner Feb- spoke on the evolution of traffic manage- 
. ruary 11. ment in the Department of Defense, and anideameoka aig 
The Transportation Club of Buffalo illustrated his talk with slides. Fred Hu- isplay ads, $20.00 a column inch. 
= | N.Y.) will hold a “Valentine Dinner- eF, traffic manager of the Allegheny —_ 
ance” February 13 Ludlum Steel Corp., Watervliet, N.Y., Classified Ads Payable in Advance. 
- ‘ reported on the annual meeting of Delta 
Page The Women’s Traffic Club of New Nu Alpha held in Pittsburgh last Octo- A aR The AE RI 


York will hold its regular monthly meet- 
ing January 12 in the Park Sheraton 
hotel. Frank E. Asher, president of 


ber. 


Harrisburg (Pa.) Capital Chapter No. 


Help Wanted 


TRANSP A ‘ 
16] the Traffic Managers Institute, Inc., will 100 of the Delta Nu Alpha Transporta- | jarge oy ae seaman. 
be guest speaker. The club recently tion Fraternity, has scheduled a business | Must be experienced in motor carrier opera- 
12] resented a check for $1,379.58 to the meeting for January 5 in the Mechanics- hn gy Ceminel sanegenents te- 
33 | Multiple Sclerosis National Society's burg (Pa.) plant of the International | promotion plus knowledge of latest develop- 
New York chapter. The check repre- Business Machines Corp. M. F. Gillen, | ments in transportation, including piggy- 
39 sented the proceeds of the club’s No- plant manager, will conduct a tour of the os a —. pom vd ae, Se 
yf vember 7 luncheon bridge meeting. ae. , my A Rs peg A confidential. Write Box 2031. 
% The Poik County Traffic Club, Lake- Frag mae, pe 
3 land, Fla., has elected the following new EXECUTIVE VICE-PRESIDENT AND 
officers and governors to be installed Chicago Chapter No. 40 of the Delta GENERAL MANAGER 
‘ January 14: W. A. Ross, of Florida Tile Nu Alpha Transportation Fraternity, at (Salary Plus Bonus: Exceeding $25,000) 
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Industries, Lakeland, president; John T. 
Clark, of the Atlantic Coast Line Rail- 
road, Lakeland, vice-president, and H. 
A. McNally, of the Belford Trucking Co., 
Miami, secretary-treasurer. Elected as 
governors for industry were G. G. De- 
Hart, of the Florida Citrus Canners Co- 


bor 
x 
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New Officers of Hudson County Traffic Club 


its December 17 meeting in the Palmer 
House, heard a talk by Daniel Healy, 
AFL-CIO regional director for Illinois 
and Iowa, on “Featherbedding.” The 
chapter reports that the question-and- 
answer session following the talk was the 


“liveliest” of the year. 


























Major East Coast transportation system is 
seeking a Chief Executive Officer to run its 
CARLOADING COMPANY. Candidate must be 
top level administrator capable of selecting 


and training competent Sales and Operat- 
ing personnel and administering every phase 
of company activity. He must also have a 
thorough knowledge of and extensive ex- 
perience in the Carloading business. Age 
limits 35 to 50. Write Director of Personnel, 
P.O. Box 1050, Newark, New Jersey. 








Situations Wanted 


YOUNG MAN desires challenging position 
N.Y.C. or Long Island area. Knowledge 
most phases traffic. Four years multi-plant 
rate experience. Traffic Academy graduate. 
Write Box 2029. 


UNIVERSITY GRADUATE — Transportation 
major. Age 32. Desires to relocate, 9 years 
industrial traffic and railroad experience, 
resume upon request. Write Box 2030. 





Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic 1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kabn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA's 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provision 




























. of the Motor Carrier Act are given verbatim, 
u Installed recently by the Traffic Club of Hudson County, Jersey City, N.J., were these new officer's ge A b> Pcs _ oy noe | 
3 ond directors. Standing (from left) are: Charles Lovely, general agent of the Central Railroad, - courts interpreting it. Essential points 
i executive secretary; Frank Farrell, regional sales manager of the Super Service Motor Freight Co., | Of law in more than 1000 cases are set se — 
7 first vice-president; George Olsen, director of the Jersey City Traffic Bureau, president; Frank Jones, faye oy Pram ney MH oe ae regu- 
of — manager of the Joseph Dixon Crucible Co., treasurer, and Robert Ryan, sales representative pny Be gi on RY ee Cumber- 

of Meisli ‘ * f some cal ma al and technica) data 

40-46 - _ Bros. Transportation, Ltd., chairman of the board. Seated (from left) are: James z are shunned, so that the reader is neither 
0 onlon, of the Lehigh Valley Railroad; James V. DeSandis, sales representative of the Universal | burdened nor confused. It is beautifully 

Carloading & Distributing Co.; Charles Lyden, district sales manager of Central New York Freight- | cloth bound and sells for $5.00. Study for 
1! ways, Inc., and Howard Harris, traffic manager of the B. Manischewitz Co., all new members — Se one ‘se, See oe 
of the board of governors. 


Company, Publishers, Dubuque, Iowa. 





TRAFFIC DATES 


January 
12—Traffic Group of National Retail Merchants Association, Statler hotel, 
New York City. 


12-13—Air Express Committee of Air Transport Association of America, Lexington 
hotel, New York City. 


13-14—Atlantic States Shippers Advisory Board, Mayflower hotel, Washing- 
ton, D.C. 


15-16—Motor Carrier Lawyers Association (mid-winter meeting), Sheraton-Carl- 
ton hotel, Washington, D.C. 


19-20—Freight Claim Committee of Southern Motor Carriers Rate Conference, 
Atlanta. 


24-27—Truck-Trailer Manufacturers Association (annual convention), Hotel Del 
Coronado, Coronado, Calif. 


26-28—Southwest Shippers Advisory Board, King Edward hotel, Beaumont, Tex. 
27-28—Pacific Coast Shippers Advisory Board, Statler-Hilton hotel, Los Angeles. 
27-28—Midwest Shippers Advisory Board, Morrison hotel, Chicago. 
27-28—Northwest Shippers Advisory Board, Minneapolis. 


28-29—Private Truck Council of America (annual convention), Roosevelt hotel, New 
York City. 


February 


2-3—Middlewest Shipper-Motor Carrier Conference (regular meeting), Congress 
hotel, Chicago. 


8-10—Military-Iindustry Packaging and Materials-Handling Symposium, Sheraton 
Park hotel, Washington, D.C. 


16-17—Canadian Industrial Traffic League (annual general meeting), Royal York 
hotel, Toronto. 


Annual Dinner Dates of Traffic Clubs 


January 


5—Northern New York Traffic Club, Watertown, N.Y. 
6—Fresno Transportation Club, Fresno, Calif. 

6—Traffic & Transportation Club of Shreveport, Shreveport, La. 
7—Hamilton Traffic Club, Hamilton, O. 

9—Traffic Club of Tampa, Tampa, Fla. 
11—Niagara Frontier Industrial Traffic League, Buffalo, N.Y. 
12—Traffic Club of St. Louis, St. Louis. 
12—Traffic Club of Philadelphia, Philadelphia. 
12—Traffic & Transportation Association of Dunkirk, Dunkirk, N.Y. 
12—Transportation Club of Everett, Everett, Wash. 


the D-C terminal 
nearest you for 


PROMPT PICKUP... 
PERFECT SHIPPING 


TERMINALS 


Albany, New York 
Buffalo, New York 
Chicago, Illinois 
Cleveland, Ohio 
Colorado Springs, Colo. 
Denver, Colorado 
Detroit, Michigan 
Evansville, Indiana 
Kansas City, Missouri 
Los Angeles, California 
Louisville, Kentucky 
Nashville, Tennessee 
New York, New York 
(North Bergen, N.J. 
Owensboro, Kentucky 
Phoenix, Arizona 
Pueblo, Colorado 
St. Louis, Missouri 
Seattle, Washington 
Syracuse, New York 


OFFLINE SALES OFFICES 


UN 9-8416 
RE 3910 
LA 3-7440 
SH 9-1666 
ME 2-1486 
DU 8-4567 
VI 3-9505 
HA 3-6487 
HU 3-934 
AN 8-8211 
ME 6-136 
CH 2-528 
LO 4-332¢ 
UN 3-0900 
MU 3-536 
AL 8-532 
LI 3-4425 
CH 1-7836 
MA 4-3850 
HA 2-51 


Boston, Massachusetts NO 7-3401R 
(Norwood, Mas 


Cincinnati, Ohio 
Dayton, Ohio 
Milwaukee, Wisconsin 
New York, New York 
Philadelphia, Pa. 


HU 1-8165 
BA 2-5082 
DI 2-4110 
WI 7-6968 
LO 4-1360 


(Springfield, Pa 


CA 2-4500 
GL 3-7533 
UN 1-4331 
CE 4-1393 
RA 6-6755 


Portland, Oregon 
Rochester, New York 
San Francisco, Calif. 
South Bend, Indiana 
Washington, D. C. 


12—Central Mississippi Traffic & Transportation Club, Jackson, Miss. 
14—Traffic Club of Wichita, Wichita, Kan. 

14—Women’s Traffic Club of Cleveland, Cleveland. 

14—Eastern North Carolina Traffic Club, Raleigh, N.C. 

14—Traffic Club of New Castle, New Castle, Pa. 

15—Portland Transportation Club, Portland, Ore. 

15—Hagerstown Traffic Club, Hagerstown, Md. 
16—Transportation Club of Seattle, Seattle. 

16—Charleston Traffic Club, Charleston, S.C. 

16—Transportation Club of Kansas City, Kansas City, Mo. 
16—Southeast Traffic Club of Los Angeles, Los Angeles. 
17—Traffic Club of Baton Rouge, Baton Rouge, La. 

19—LaCrosse Traffic Club, LaCrosse, Wis. 

20—Traffic & Transportation Club of Monroe—West Monroe, Monroe, La. 
20—Lima Traffic Club, Lima, O. 


DENVER CHICAGO /] 
TRUCKING CO., Inc. 


The Only Direct Coast-to-Coast Carrie 
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SAPEGUARDD to perfect shipping 


Perfect shipping begins with proper loading. That’s why we photograph your ship- 
ment before it leaves for its destination. A photographic record assures you, that from the 
very beginning, your shipment gets the careful attention it deserves while in our hands. 
Photos keep us on the alert . . . and study of them has helped us develop new and better 
handling and loading techniques. Here is just one example of the careful attention to detail 
that has earned for D-C an outstanding record for claim-free shipments. For the PERFECT 
SHIPPING you want, specify D-C—the Dependable Carrier! 


DENVER CHICAGO ~~ 


THE ONLY DIRECT COAST-TO-COAST CARRIER 





WASHINGTON-BALTIMORE-BUFFALO 


"On the 


From the Potomac and Chesapeake Bay to Lake Erie 
represents a sizeable piece of geography, yet it is only’ 
a small part of the national nature of Seaboard 
service, geared to give shippers the same promptness 
and efficiency as if cities such as Washington, Balti- 
more and Buffalo were actually “On the Seaboard.” 
Our representatives are genuinely interested in 
obtaining — and holding — your business. They know 
this can be done only by working closely with you in 


G. CECIL TATE 
Asst. Gen’‘l Freight Agent 
Washington, D. C. 


JOHN W. McCAUGHEY 
General Agent 
Baltimore, Md. 


Seaboard!" 


every phase of your transportation needs. They know 
the importance of following through. 

They can also have you supplied with pertinent, 
usable information concerning choice plant sites in 
the Seaboard Southeast, if your organization plans 
to grow with this flourishing territory. 

Ask them also about our new, and rapidly expand- 
ing, Piggyback service between the North and key 
Seaboard points. 


JOSEPH KESTNER 
General Agent 
Buffalo, N. Y. 


ROY G. JENNINGS 
Commercial Agent 
Baltimore, Md. 


Remember, a.localtelephone call and you're 
“on the Seaboard!” 


In WASHINGTON 
REpublic 7-8287 
1001 Connecticut Avenue 


NATION-WIDE! OTHER SEABOARD FREIGHT 
REPRESENTATIVES ARE SITUATED IN: 


BOSTON, MASS. 
CHATTANOOGA, TENN. 
CHICAGO, ILL. 
CINCINNATI, OHIO 
DETROIT, MICH. 
HOUSTON, TEX. 
KANSAS CITY, MO. 
LOUISVILLE, KY. 
MEMPHIS, TENN. 
NASHVILLE, TENN. 
NEW ORLEANS, LA. 
NEW YORK, N. Y. 
PHILADELPHIA, PA. 
PITTSBURGH, PA. 

ST. LOUIS, MO. 

SAN FRANCISCO, CAL. 
TULSA, OKLA. 


80 Boylston St. 

1015 James Bldg. 

1460 Marquette Bldg. 
1803 Carew Tower 

1207 Lafayette Bldg. 
5958 Beldart 

1204 Fairfax Bidg. 

320 Heyburn Bldg. 

1334 Exchange Bldg. 

830 Third Nat. Bank Bidg. 
914 Hibernia Bk. Bldg. 
1478 Woolworth Bldg. 
307 Transportation Center 
953 Union Trust Bidg. 
1921 Rwy. Exchange Bidg. 
P. 0. Box 548 (Belmont) LYtell 1-1229 
5906 E. 26th Place TEmple 5-3130 


. and of course at principal points in 
the six great states served by Seaboard. 


Liberty 2-4700 
AMherst 6-3758 
STate 2-2195 
MAin 1-5061 
WOodward 2-8404 
Mission 9-2573 
Victor 2-4747 
JUniper 4-3413 
JAckson 6-7067 
ALpine 6-7427 
JAckson 5-7888 
WOrth 2-1180 
LOcust 3-8038 
ATlantic 1-1159 
MAin 1-1894 


in BALTIMORE 
LExington 9-3920 
5-7 South Calvert Street 


In BUFFALO 
MOhawk 7152 
1524 Rand Building 


AIR LINE 


RAILROAD 
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PART 2 


icc NEWS 


DECISIONS 


Ruling on Rating of Bomb Bodies 
Containing Napalm Gel 

Alleghany Corp. Decisions Upheld 

‘Air Line Distances’ Not Measured 
In Nautical Miles 

Milwaukee May Drop Two Trains 

Safety Rule Relief for GN 

Digest of Commission Rate Reports 

Railroad Abandonments 

Digest of Commission Motor Reports 

Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


fitness’ of Non-Complying Applicants 
To Be Reviewed 

Class 11 Rail Annual Reports 

Quarterly Accident Reports Sought 

‘Reefer’ Lines Accounting Rules 

Susquehanna Loan Action 

New Haven Loan Guaranty Modified 

Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


‘Conversion’ Decisions Backed by ATA 
Common Carrier Conference 

Bulk Sugar Transport Question 

Bus Group Asks Fare Rule Revision 

Pan-Atlantic, Loveland Ask Dismissal 
Of Merger Proposal 


JANUARY 2, 1960 


REGULATORY 


NEWS & REPORT 


ICC NEWS 50 


MARITIME BOARD NEWS 68 


AERONAUTICS BOARD NEWS 69 


COURT NEWS 69 


> Late Regulatory News may be found 
on pages 13, 14 and 15 of Part 1 


Finance Applications 
Motor Rights Applications 
Petitions for Rehearing, Etc. 


COMPLAINTS 


PROPOSED REPORTS 


Single, Multiple-Car Rates on 
Iron-Steel Plate 

TOFC Rate on Bakery Goods to Chicago 

Rate on Potash Not Unreasonable 

Motor Finance Proposal 

Rail and Water Reports 

Motor Recommended Reports 


HEARINGS 


ICC Cases Assigned for Hearing 


60 
60 
61 


61 


MARITIME BOARD NEWS 


More Service at Canal Zone Approved 
FMB Reparation Hearing 


AERONAUTICS BOARD NEWS 


Two Freight Forwarders May Merge 
Air Forwarder Status 


COURT NEWS 


Great Lakes Water Diversion 
Vacation of TOFC Suspension Upheld 
Review of Rail Pig Iron Reduction 
Rail Explosives Violations 

Motor Act Prosecutions 

Shipping Decisions 

Miscellaneous Decisions 
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TRAFFIC WORLD 


Interstate Commerce 
Commission News 


ICC Finds Bomb Bodies Containing Napalm 
Gel Properly Rated as Incendiary Bombs 


In Cases Referred to It by U.S. Court of Claims, Agency Says Rates 
Charged, Resulting From Negotiations Under Section 22 of ‘IC’ Act, 
Were Applicable and Not Unreasonable, Thus Upholding Views of Rails. 


The Commission has found, in a 
group of cases referred to it by the 
US. Court of Claims, that bomb 
bodies, filled with thickened gaso- 
line (napalm gel) but without burst- 
ers, fuses and arming wires, were 
incendiary bombs as asserted by the 
railroads, that the applicable rates 
were those sought by the railroads, 
and that those rates were not shown 
to have been unjust, unreasonable 
or otherwise unlawful for application 
on the considered shipments. The 
proceedings were discontinued. 


The Commission’s action was by a re- 
port and order of division 3 in No. 32130, 
United States of America v. Western 
Pacific Railroad Co., embracing No. 
32131, Same v. Seaboard Air Line Rail- 
road Co., and No. 32132, Same v. Bangor 
& Aroostook Railroad Co. 

In January, 1957, the U.S. Court of 
Claims suspended proceedings before it 
in which the railroads were contending 
for the higher rates on incendiary 
bombs, and the government asserted 
that the proper rates were those apply- 
ing on steel bomb bodies or on liquid 
gasoline in drums. The claims court 
asked that the Commission determine 
the proper rates. 

“In each instance,” said the Commis- 
sion, “the government was billed for the 
transportation charges, and they were 
paid without audit, pursuant to section 
322 of the transportation act of 1940. 
In the case of the defendant Western 
Pacific Railroad Co., the government 
declined payment of subsequent claims 
for additional charges. With regard to 
the other two respondents, the govern- 
ment, after post-audit, made deductions 
against these respondents on other ship- 
ments on the basis of alleged overcharges 
already paid. The respondents brought 
suit in the Court of Claims for the 
amounts which they contend the gov- 
ernment owes under rates urged by 
them to have been applicable.” 

In considering the nature of the ship- 
ments, the Commission said that the 
government bills of lading for all the 
considered shipments described the arti- 
cles as bombs, and that most of the bills 
described the commodity as incendiary 
bombs. 

As to the argument of the government 
on exceptions to the examiner’s report 
in the proceeding, that the articles 


should more properly have been called 
“containers filled with thickened gaso- 
line,” the Commission said: 

“This argument overlooks the fact that 
a bomb body is obviously not just an 
ordinary container and that the filler 
used in each of the bombs was signifi- 
cantly different from ordinary gasoline.” 

The government said the articles 
should have been rated as “combination 
articles” in accordance with Rule 18 of 
the Consolidated Classification, i.e., as 
“empty steel aerial bombs or gasoline, 
NOIBN” whichever resulted in the high- 
er basis. 

The Commission set out the follow- 
ing class ratings for “Steel, aerial bombs, 
cases, empty”: Official, 37.5; Southern, 
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DECISIONS 


@eeeeeeeeeeeeeeeeeeee eee ee ee 


6; Western, 5. For “gasoline, NOIBN, in 
steel drums,” it showed the following 
class ratings: Official, 5; Southern, 37.5; 
Western, 5. 


Classification Rules 

“Charges on the basis of Rule 18, if 
applicable, would refiect the ratings on 
empty steel bomb cases, which is the 
basis paid by the government to the re- 
spondents for the transportation of the 
considered shipments,” the Commission 
said. “If Rule 18 is found inapplicable, 
the government contends that the arti- 
cles are in any event ratable under Rule 
17 of the classification as analogous to 
dummy bombs, described in item 1875 of 
the classification, producing the same 
ratings as described above for the empty 
aerial bomb cases. Neither Rule 17 nor 
Rule 18 would apply if the article was 
specifically classified.” 

In tracing the history of the classi- 
fication ratings published for application 
on bombs, the Commission said: 

“In 1929 and 1930 the government 
sought to have classification ratings pub- 
lished for application on bombs that 
were explosive, and the carriers agreed 
to that change. In the process of apply- 
ing the agreement, the government pro- 
posed that the then-existing headings of 
‘Ammunition, Explosive’ and ‘Ammuni- 
tion, Not Explosive’ be changed. It pro- 
posed that the former heading be ex- 
panded to read ‘Ammunition, Explosive, 
Incendiary, or Gas-, Smoke- or Tear- 
Producing.’ Thus, that heading was no 


. 


longer to be restricted to explosive items, 
and was to include incendiary, gas-, 
smoke-, or tear-producing articles which 
were not explosive. The government’s 
proposal, therefore, noted expressly that 
the former item covering non-explosive 
incendiary bombs would be eliminated be- 
cause it was covered in the new item. 
These changes, proposed by the govern- 
ment and agreed to by the railroads, 
were published in 1931 and later became 
item 1820 of the classifications in effect 
during the period from 1944 to 1950 when 
the considered shipments moved.” 


Nature of ‘Falling’ 


Referring to an exception by the gov- 
ernment to the examiner’s report in 
which the government argued that the 
examiner erred in finding that the bomb 
bodies were filled with an incendiary 
mixture, the Commission said that the 
evidence clearly supported the exam- 
iner’s finding to that effect adding that 
“it appears that the government has 
taken a very narrow view of what the 
word incendiary means.” 


As to the fact that the Commissison’s 
Bureau of Explosives had ruled that a 
bomb case filled with napalm gel was not 
subject to the explosives regulations if 
shipped without the burster, fuses, and 
arming wires, the Commission said that 
“this does not mean, however, that the 
articles were thereby removed from item 
1820 of the classification.” It said that 
the character or nature of an article 
when it was tendered for shipment de- 
termined the applicable rate or rating 
and that “these articles were not empty 
bomb cases, nor were they simple con- 
tainers filled with gasoline.” While 
the attachment of the bursters, fuses and 
arming wires was necessary to make the 
bomb a “complete round,” the Com- 
mission said, the articles became bombs 
when the bomb bodies were filled with 
their incendiary mixtures. It added 
that “to hold otherwise would make the 
rates on bombs of all kinds inappli- 
cable to the great mass of bomb ship- 
ments, for bombs are rarely shipped as a 
‘complete round.’” 


“We find that the articles here con- 
cerned were incendiary bombs and that 
they were listed as such in item 1820 of 
the classification,” said the Commission. 
“It is thus unnecessary to consider rules 
17 and 18 for the reason that they could 
apply only where the article was not spe- 
cifically classified. Moreover, rule 18 
does not apply to articles that have the 
characteristics of any entity; its ap- 
plication is to combinations of articles 
that are suitable or adaptable to separate 
uses. See Stewart & Stevenson Services, 
Inc. v. Baltimore & O. R. Co., 276 ICO 
156, and cases cited therein. 


“As stated, the carload classification 


tion of first-class rates. Instead, ' 
have made a detailed showing of motor- 
competitive exceptions ratings on incen- 
diary and other bombs, and of the d 
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cussions between representatives of the 
railroads and the government that led 
to section 22 agreements which further 
reduced the rates on government ship- 
ments. .. .” 






















Government Agreement 


It traced the history of those discus- 
sions and then said: 


“We further find that the applicable 
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is not shown to have exceeded the maxi- 
mum of reasonableness. 


“We conclude that the articles shipped 
were incendiary bombs, that the appli- 
cable rates were those sought by the 
railroads as explained above, and that 
such rates are not shown to have been 
unjust, unreasonable, or otherwise unlaw- 
ful for application on the considered 
shipments. The proceedings will be dis- 
continued.” 


Special Appellate Division 
Of ICC Upholds Decision 
On Alleghany Corp. Notes 


A prior decision of the Commis- 
sion, division 4, authorizing issuance 
by the Alleghany Corp. of promissory 
notes totaling $15 million in a re- 
financing operation, has been ap- 
proved on _ reconsideration by a 
three-member special appellate di- 
vision of the ICC. 


The appellate division was designated 
to act on a petition for reconsideration 
filed by Randolph Phillips, intervener, 
in Finance No. 20804, Alleghany Corp. 
Notes. The intervener, in an affidavit, 
alleged personal bias on the part of eight 
commissioners. 


Although it was not stated in the re- 
port, the Commission considered in a 
conference the charges of personal bias 
and a request for disqualification of the 
eight commissioners, and found them 
without basis. This was made known by 
the Commission in response to a ques- 
tion as to the disposition of the charges. 
The Commission said further that in 
designating the special appellate division 
the ICC was “bending over backwards 
to be fair.” 


The appellate division consisted of 
Commissioners Goff, Webb and Her- 
ring. The prior decision was by division 
4, with Commissioner Goff not par- 
ticipating. The participating members 
were Commissioners Arpaia and Wal- 
rath. 


The appellate division said that di- 
vision 4 had authorized Alleghany to is- 
sue secured promissiory notes in a total 
principal amount not exceeding $15,- 
000,000 in evidence of loans in like prin- 
cipal amount for the purpose of re- 
financing certain prior bank loans. 

“On November 10, 1959, Randolph 
Phillips, who was permitted to intervene 
in opposition to the application for such 
authority, based on allegations that he 
was a stockholder of the applicant, filed 
a petition for reconsideration and for 
dismissal or denial of the application,” 
the division said. “Applicant replied. 

Intervener’s Allegations 

“Concurrently with the petition for re- 
consideration, Phillips filed an ‘affidavit 
under section 7(a) of the administra- 
tive procedure act of personal bias and 
disqualification,’ the burden of which 
is that Commissioners Tuggle, Arpaia, 
Freas, Winchell, Hutchinson, Murphy, 
Walrath, and McPherson are disquali- 
fied from participating in the determi- 
nation of his petition for reconsidera- 
tion. In his affidavit Phillips agrees that 
the petition for reconsideration may be 
decided and determined by the remain- 
ing commissioners and not by the entire 
Commission. © 
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“The Commission (without our partici- 
pation) pursuant to section 17(6) of the 
interstate commerce act has designated 
us as @ special appellate division to act 
upon Phillips’ petition for reconsidera- 
tion. We are reopening the proceeding 
to give consideration to the allegations 
set forth in that petition. The facts 
are adequately set forth in the prior re- 
port and will not be repeated here ex- 
cept where necessary for clarity of dis- 
cussion. 

“Phillips states that the prior report 
and order failed to make the statutory 
findings required by section 20a(2) of 
the act. Alleghany Corp. is not a car- 
rier but it is considered as a carrier 
subject to the provisions of paragraphs 
(2) to (11) inclusive of section 20a by 
virtue of an order entered under the 
provisions of paragraphs (2) and (3) of 
section 5 of the act. See Louisville & 
J. B. & R. Co. Merger, 290 ICC 725 and 
295 ICC 11. (Paragraph (3) of section 
5 provides in part as follows: 

“In the application of such provisions of 
section 20a of this part and of section 214 
of part II, in the case of any such person 
[which is not a carrier], the Commission 
shall authorize the issue or assumption ap- 
plied for only if it finds that such issue or 
assumption is consistent with the proper 
performance of its service to the public 
by each carrier which is under the control 
of such person, that it will not impair the 
ability of any such carrier to perform such 


service, and that it is otherwise consistent 
with the public interest.’ 


Findings as to Holding Companies 

“The finding required by section 5(3) 
quoted above was made by division 4 in 
authorizing issuance of the notes here 
involved and, in our opinion, is the 
only finding required by the statute as a 
condition to such authorization. It is 
plain that the finding required as a pre- 
requisite to authorization for the issu- 
ance of securities which is set forth in 
section 5(3) is intended as a substitute, 
in respect of the issuance of securities 
by persons which are not carriers, for the 
finding set forth in section 20a(2) which 
is applicable to carriers. 

“The latter finding obviously is inap- 
propriate in the case of a noncarrier 
holding company such as the applicant, 
which is not engaged in the performance 
of ‘service to the public as a common car- 
rier.’ It is true, as pointed out by peti- 
tioner, that in some prior decisions in- 
volving holding companies the finding 
prescribed by section 20a(2) was made. 
However, upon further consideration, 
division 4 concluded that such finding 
is unnecessary and inappropriate; and, 
beginning with its decision in Finance 
Docket No. 20385, Ryder System Inc. 
Bonds, decided March 2, 1959, such find- 
ing has been omitted. We agree with the 
division’s conclusion. 


“The petition refers to a statement 
contained in the prior petition for leave 
to intervene alleging that applicant had 
not shown that it is unable to meet or 
otherwise pay off the outstanding notes 
when they mature on May 24, 1960. The 
report of division 4 shows that the appli- 
cant has inadequate cash funds to meet 
the maturing obligation of $15,000,000. 


Managerial Discretion 
“Apparently, Phillips is of the view 
that the applicant should dispose of a 
sufficient amount of its investments to 
enable it to pay the maturing notes 
without incurring debt as proposed. A 
decision as to whether the notes should 
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be refunded or a portion of applicant’s 
investments liquidated to pay off the 
notes involves the exercise of manageria! 
discretion. It is not our function to 
substitute our judgment for that of 
management, where the latter has ex- 
ercised sound discretion and where, as 
here, the findings required by the statute 
properly .may be made. We concur in 
division 4’s finding that the proposed 
issue will not adversely affect any 
carrier under the control of the ap- 
plicant or impair such carrier’s ability 
to serve the public, and that the issue 
otherwise will be consistent with the 
public interest. 

“Petitioner complains that applicant 
did not make a full disclosure of its 
financial condition in that the balance- 
sheet statement submitted by it did not 
reflect investments at market value. The 
statement submitted by the applicant is 
in conformity with our applicable ac- 
counting rules, and we fail to see how 
consideration of the application has 
been prejudiced by the omission of in- 
formation regarding market values of 
investment securities. Nor do we per- 
ceive any merit in petitioner’s conten- 
tion that granting of the authority 
sought will perpetuate what he conceives 
to be an unsound financial] structure. 

“In part, his argument in this respect 
constitutes an attempt to reargue mat- 
ters involved and decided in prior pro- 
ceedings concerning the issuance of se- 
curities by the applicant. As pointed out 
in the prior report herein, the issuance 
of the proposed notes will aid the ap- 
plicant in its long-range planning, and, 
whereas the outstanding notes have no 
amortization provision, the new notes 
provide for orderly reduction of the 
principal over the life of the loan. 


Pending Legislation 

“Petitioner’s reference to pending pro- 
posals for amendments of the invest- 
ment company act warrants only the 
comment that we are unwilling to join 
petitioner in speculating as to the 
nature of the amendments which will 
be enacted and their effect upon the 
applicant. The petition also contains 
references to certain activities of the 
applicant and of our duty to keep in- 
formed in respect to the applicant’s busi- 
ness. The materiality of these references 
to the issues here involved has not been 
shown, and we do not deem it necessary 
a on the specific allegations 
made. 


“Finally, petitioner alleges that the 
order of division 4 is invalid because, 
for reasons stated in the affidavit 
hereinbefore referred to, one of the two 
members of division 4 who participated 
in the decision was disqualified from 
acting in an impartial manner. In view 
of the assignment of this matter to us 
for determination, this contention need 
not be considered. 

“On reconsideration, we find that the 

roposed issue, without competitive 
bidding, by the Alleghany Corp. of its 
secured promissory notes in a_ total 
principal amount not exceeding $15,000,- 
000, as aforesaid, is consistent with the 
proper performance of its service to the 
public by each carrier which is under 
the control of such corporation; that it 
will not impair the ability of any such 
carrier to perform such service, and that 


it is otherwise consistent with the pub- 
lic interest. 
“An appropriate order will be entered.” 


‘Air-Line Distances’ Are Not 
Measured in Nautical Miles 
In Motor Cases, ICC States 


The term “air-line distances” as 
used by the Commission in deter- 
mining the boundaries of commer- 
cial zones for motor carrier opera- 
tions involves measurements by 
statute miles and not nautical miles, 
the ICC says in a group of complaint 
proceedings. 


A motor carrier defendant, however, 
the Commission said, claimed rights to 
serve an off-route point on the basis 
of a nautical mileage standard. 

In a report and orders in MC-C-2112, 
Hall’s Motor Transit Co. vy. Buch Express, 
Inc., and embraced cases, the ICC, in 
line with its upholding of the statute- 
mile basis, ordered Buch Express, Inc., 
of Harrisburg, Pa., to cease and desist, 
effective February 1, from conducting 
unauthorized operations from Lititz, Pa., 
to points in the New York City com- 
mercial zone, to Newark, N.J., and to 
points in New Jersey within 12 miles of 
Newark. In an embraced case, the ICC 
denied an application by Buch for au- 
thority to serve Lititz. 

Embraced proceedings are: MC-C- 
2112, Sub. 1, Lancaster Transportation 
Co. v. Buch Express, Inc.; MC-C-2112, 
Sub. 2, Motor Freight Express, Inc., v. 
Buch Express, Inc.; MC-C-2112, Sub. 3, 
Keystone Express and Storage Co., Inc. 
v. Buch Express, Inc., and the applica- 
tion proceeding, MC-78139, Sub. 17, Buch 
Express, Inc., Extension—Lititz, Pa., on 
reconsideration. 

The Commission said the four com- 
plainants intervened in support of each 
other’s complaints and asked that the 
Commission enter a cease and desist 
order against Buch barring the alleged 
unauthorized operations. 


Buch’s Contention 


Buch contended, the Commission said, 
that Lititz was within 2. miles of the 
U.S. post office at Neffsville, Pa, a 


Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Sub- 
scribers—when notifying publisher of 
change of address, should give old as 
well as new address; please include 
city postal delivery zone. 


Copyright 1960 by The Traffic Service Cor- 
poration. Name registered U.S. Patent 
Office. No part may be reproduced without 
written permission. Subscription rate $32 
@ year. Single copies 75 cents. Second 
class postage paid at Washington, D.C. 


TRAFFIC WORLD 


point which it might serve under its 
regular route authority. 

“It concedes,” said the Commission, 
“that Neffsville is an unincorporated 
community and has a United States 
post office located at the junction of 
Pennsylvania Highways 501 and 722; that 
Lititz is 14440 feet from the United 
States post office located in Neffsville; 
that, if such distance is stated in ‘statute 
miles’ Lititz lies more than 2.5 miles 
from the described post office, and that 
the challenged operations are unlawful. 
However, Buch insists that the Com- 
mission has not defined an air-mile; 
that, in the absence of its own definition, 
it must rely on the description of an 
air-mile contained in the regulations of 
the Civil Aeronautics Board ... and 
dictionaries commonly utilized by the 
general public; that CAB regulations 
state that ‘all air-speed indicators shall 
be calibrated in knots, and all air-speed 
limitations and related information con- 
tained in the airplane flight manual and 
pertinent placards shall be expressed in 
knots’; that dictionaries define a ‘knot’ 
in terms of nautical miles, and that, as 
a@ consequence, the portion of Buch’s 
authority which depends upon any rule 
expressed in terms of ‘air miles’ must be 
interpreted by use of nautical miles as 
a standard. It points out that if such 
standard were used, Lititz would fall 
within 2.5 ‘miles’ of the described post 
office and all of the challenged operations 
would be proper, legal, and in conform- 
ity with its operating authority.” 


Application Proceeding 


In the application proceeding, Buch 
sought authority to serve Lititz as an 
off-route point from its regular route 
between Lancaster and Harrisburg, over 
U.S. Highway 230, in connection with its 
present operations to and from the New 
York City area. 


Buch was authorized, the ICC said, 
to operate as a common carrier of gen- 
eral commodities, with exceptions, over 
specified routes, between York, Pa., and 
New York City, serving all intermediate 
points, and the off-route point of New- 
ark and points in New Jersey within 12 
miles of Newark and those in the New 
York commercial zone. It served Neffs- 
ville as an intermediate point, the Com- 
mission said. 


The Commission noted that Neffs- 
ville was an unincorporated city of less 
than 2,500 population. It cited a sixth 
supplemental report in Commercial 
Zones and Terminal Areas, 54 MCC 21, 
109, in which it was found that a certifi- 
cate or permit authorizing service at an 
unincorporated community having a 
post office should be construed as au- 
thorizing service within 2% miles of the 
post office. 


Witness’ Testimony 


“A properly qualified expert witness 
called by complainants, testified ths 
the point in Lititz closest to the post 
office at Neffsville is 14,440 feet from th 
post office; that 2.5 statute miles amount 
to 13,200 feet; that 2.5 nautical m 
amount to 15,200 feet, and that in h 
opinion in computing air miles the sta 
tute mile is used,” the Commission said 


“In the application of the formula for 
determination of the commercial zone 
and terminal areas, we have held th 
air-line distances shall be used. ’ 
term air-line distances merely has 
erence to the manner in which the di 
tances are to be measured and has 2 
bearing upon the mileage unit used. 
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- under its term was conceived in order to avoid 
that confusion which would arise between 
the direct or air-line distance, on the 
one hand, and, on the other, the over- 
the-road highway distance between those 
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operations from Lititz to points in the 
New York commercial zone, to Newark, 
and to points in New Jersey within 12 
miles of Newark.” 


In the application proceeding, the 
Commission said, among other things, 
that Buch had failed to establish that 
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The Commission, division 4, by a 
report and order in Finance No. 
2730, Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co., Discontinu- 
ance of Service Between Madison, 
Wis., and Canton, S.D., has permitted 
the Milwaukee Road to discontinue 
operations of its passenger trains 
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as, 54 MCC 21, 





holiday season. The company originally 
had proposed to make the discontinuance 
fective August 24, but on consideration 
af various protests the Commission sus- 
pended the effective date four months 
ind instituted an investigation. The 
division found that continued operation 
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@ section 13a(1). In view of the time 





the formula fof 
ommercial zone 
» have held th 
be used. ... 

















































merely has dement that is involved herein, such 
n which the di ation on the part of the carrier for 
ured and has the accommondation of holiday traffic 
ze unit used. Would appear to be in the interest of 

















good public relations. In view of the 
fact that the discontinuance falls on 
December 24, we recommend that the 
trains be continued voluntarily through 
the holiday season.” 


Safety Rule Relief for GN 


The Great Northern Railway Co., has 
been granted by the Commission, division 
3, relief from the safety rule requiring 
location of roadway signals over or to 
the right of the track which it governs, 
on a track segment in the vicinity of 
Havre, Mont. 

“The high mast signals located to the 
left of the track as proposed by applicant 
can be seen by the train crew, as readily 
as overhead signals,” the division said, 
and added that safety would not be re- 
duced if the relief sought was granted. 

The division action was by a report 
and order in Ex Parte 171, Rules, Stand- 
ards and Instructions . . . Great North- 
ern Railway Co.,R S & I Ap. No. 796. 


Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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GREEN COFFEE BEANS—I. and S. M- 
12615, Coffee Beans, Green—New York, 
N.Y., to Toledo, O. By division 2. Modi- 
fied procedure followed. Cancellation 
of tariff schedules ordered on or before 
February 4, 1960, on not less than one 
day’s notice, and proceeding discontin- 
ued on finding not shown just and rea- 
sonable schedules filed to become effec- 
tive last June 9, by the Emery Trans- 
portation Co., proposing reduced motor 
common carrier commodity rates of 60 
and 55 cents per 100 pounds, minima 
50,000 and 70,000 pounds, respectively, 
for application in addition to its present 
rate of 67 cents, minimum 30,000 pounds, 
on green coffee beans, in bags, from 
New York, N.Y., to Toledo, O., on and 
between December 29, 1958, and Febru- 
ary 10, 1959. On protest of Trunk Line 
Territory railroads, the division said, the 
schedules were suspended to January 8. 
Emery’s 67-cent rate was now under in- 
vestigation in No. 32823, Argo-Collier 
Truck Lines Corp., et al—Various Com- 
modities, the division said. It said that 
on an 89500-pound shipment moved, the 
respondent’s costs indicated that two of 
three trucks used would be operating at 
less than cost, and that total revenue 
from the shipment would be below cost. 
Also, it said, “the indication is that a 
50,000-pound shipment moved in two 
trucks at the proposed rate would fail 
to yield the operating cost. 


WOOD PRESERVATIVES—I. and S. M- 
12725, Wood Preservatives—Kalamazoo, 
Mich., to Indiana and Ohio. By division 
2. Modified procedure followed. Tariff 
schedules ordered canceled on or before 
February 3, 1960, or not less than one 
day’s notice, and proceeding discontin- 
ued on finding not shown just and rea- 
sonable schedules filed to become effec- 
tive last July 8, and later, by Central 
States Motor Freight Bureau, Inc., at the 
request of O.I.M. Transit Corp., principal 
proponent, and other motor carriers, 
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under their right of independent action, 
proposing reduced less-than-truckload 
commodity rates on chlorinated phenol 
petroleum solution and wood preserva- 
tives, NOI, from Kalamazoo, Mich., to 
points in Indiana and Ohio. On protest 
of the bureau the schedules were sus- 
pended to February 8, the division said. 
It said O.I.M. stressed that the proposal 
was designed to meet in part the com- 
petitive rail rates, which were moving 
most of the traffic. The proposed rates, 
it said, were, in each instance 29 cents 
per 100 pounds above the corresponding 
rail rates and would result in reductions 
in most of the respondent’s present rates 
ranging up to 24 cents. The proposed 
rates on the solution, it said, were $1.81 
to Cincinnati, O.; $1.51 to Lima, O.; 
$1.31 to Fort Wayne, Ind.; $1.15 to South 
Bend, Ind., and $2.06 to Evansville, Ind., 
and on the preservatives, $1.93, $1.63, 
$1.43, $1.27, and $2.18, respectively. The 
division said the evidence was not con- 
vincing that the proposed rates would 
be compensatory. 


AGRICULTURAL INSECTICIDES — I. 
and S. M-12794, Insecticides—East 
Point, Ga., to New Orleans. By division 
2. Modified procedure followed. Sus- 
pension order vacated as of February 4, 
1960, and proceeding discontinued on 
finding just and reasonable proposed 
reduced commodity rate of 61 cents per 
100 pounds, minimum 34,000 pounds, on 
agricultural insecticides, from East Point 
(Atlanta), Ga., to New Orleans, La., pub- 
lished in schedules filed to become ef- 
fective last August 3, by Atlanta-New 
Orleans Motor Freight Co., party to a 
tariff of the Southern Motor Carriers 
Rate Conference. On protest of the 
Louisville & Nashville Railroad and the 
Southern Freight Association, effective- 
ness of the schedules was suspended to 
March 2, 1960, the division said. It added 
that the present rate of the respondent 
and other conference members was 81 
cents, minimum 30,000 pounds, and that 
present rail rates were (1) 60 cents, 
minimum 40,000 pounds, and 47 cents 
on the excess weight, and (2) 43 cents, 
minimum 50,000 pounds. The division 
said there was no evidence that the 
railroads moved any of this traffic and 
that no appearance for the protestants 
was made. The division said that data 
and rate comparisons of record were 
convincing that the porposed rate was 
reasonably compensatory. 


PAPER AND PAPER ARTICLES—I. 
and S. M-12795, Paper, LTL-Framing- 
ham, Mass., to Philadelphia, Pa. By 
division 2. Modified procedure followed. 
Tariff schedules ordered canceled, on or 
before February 3, 1960, on not less than 
one day’s notice, and proceeding dis- 
continued, on finding not shown just 
and reasonable reduced less-than-truck- 
load commodity rates on paper and 
paper articles, from Framingham to 
Philadelphia, published by Middle At- 
lantic Conference, by schedules filed to 
become effective last August 3, at the 
request of Hemingway Brothers Inter- 
state Trucking Co., under its right of 
independent action, the proposed rates 
not having been restricted to applica- 
tion by that carrier only. On protest of 
the conference, the division said, the 
schedules were suspended to March 2, 
1960. It said Hemingway’s proposed com- 
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modity rates were: $1.59 per 100 pounds, 
for shipments under 2,000 pounds; $1.30 
for 2,000 to 5,999 pounds, and $1.13 for 
6,000 pounds and over, as compared with 
its present Class 55 rates of $1.80 for 
under 2,000 pounds; $1.57 for 2,000 to 
5,999 pounds, and $1.39 for 6,000 pounds 
and over. The division said no positive 
showing had been made that the pro- 
posed rates would be compensatory. 


COMMODITIES—I. and S. M-9187, 
Commodities—A. W. Hawkins, Inc. By 
division 2. Proposed truckload rates on 
certain commodities from, to, and be- 
tween Washington, D.C., and points 
grouped therewith, on the one hand, 
and certain points north of Baltimore, 
Md., including New York, N.Y., on the 
other hand, found unlawful to the ex- 
tent that they apply from, to, or between 
Washington and the indicated points, 
because of lack of operating authority. 
Rates found unlawful ordered canceled 
on or before February 3, on one day’s no- 
tice, and proceeding discontinued. The 
rates were filed to become effective No- 
vember 30, 1956, by A. W. Hawkins, Inc., 
but on protest of the Middle Atlantic 
Conference, they were suspended to and 
including June 29, 1957, after which the 
rates became effective. The division said 
that the proceeding was held in abeyance 
pending determination of the proceeding 
in MC-47874, A. W. Hawkins, Inc., In- 
terpretation of Certificate, in which 
division 1 found that the respondent 
might not lawfully transport traffic be- 
tween Washington and New York or 
between Washington and points on its 
authorized routes north of Baltimore. 
That conclusion was followed in the 
instant proceeding, the division said. 


CORCEEOCRCRSERSECECECOREOEOUSOSEOONCORSESEERERCCORESECOEEEEOHECORESeeeRRAteReetES 


Railroad Abandonments 


COAST LINE—By a certificate in Fi- 
nance No. 20742, Atlantic Coast Line 
Railroad Co.—Abandonment—Seminole 
County, Fla., the Commission, division 4, 
has authorized the Coast Line to aban- 
don its branch line of railroad extend- 
ing from Mecca Junction to its terminus 
at Mecca, approximately 0.7-mile, in 
Seminole County, Fla. The division 
said that the line was no longer a neces- 
sary transportation facility. 


RIO GRANDE—The Denver & Rio 
Grande Western Railroad Co., by an 
application filed in Finance No. 20943, 
has asked authority to abandon its nar- 
row gauge line between Durango and 
Silverton, Colo. The company said the 
convenience and necessity of the public 
in the area served by the branch had 
not required train service in the trans- 
portation of passengers and freight since 
September, 1953, when the mixed-train 
service consisting of one train a week 
was discontinued. It said that the great 
expense of rehabilitating the line would 
constitute an undue burden on the ap- 
plicant’s system and on interstate com- 
merce. 


ILLINOIS CENTRAL—The Illinois Cen- 
tral Railroad Co., by an application filed 
in Finance No. 20944, has asked authority 
to abandon its line between Philipp, 


Miss., and Charleston, Miss. The com- 
pany said traffic on the segment had 
dwindled to such an extent that the 
operation of the line was resulting in 
a substantial deficit. It said there was 
no longer any real need on the part of 
the public for the line and that its con- 
tinued operation would constitute a real 
burden on the applicant and interstate 
commerce. 


NEW YORK CENTRAL—The New York 
Central Railroad Co., by an application 
filed in Finance No. 20951, has asked 
the Commission for authority to aban- 
don a portion of its Auburn branch 
between Victor, Ontario County, and 
Pittsford, Monroe County, N.Y., a dis- 
tance of 9.5 miles. The company said 
operation and maintenance of the line 
was no longer necessary for the present 
and future convenience of the public. 
It said no freight or regular passenger 
or mail service operated over the branch. 


Commission Motor Reports 


p> An asterisk before the docket number 
means that report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


UUDESEAEOOOEEENEGUCERORSEEEGEEOGCERSREADOREERReceeeeeeeEeeeRANeeeeeReaneeeeceeeE. 


* MC-118892, Jonathan A. Lawson, Cin- 
cinnati, O., Contract Carrier Application. 
Permit denied. Over irregular routes, 
brick and stone between points in Ind., 
Ky., and O. 


* MC-117831, S. Siskind & Sons, Inc., 
Bronx, N.Y., Extension—New Jersey, em- 
bracing MC-116367 Sub. 2, Emil Klein, 
Flushing, N.Y., Extension—Vermont. Cer- 
tificates granted. MC-117831: Over ir- 
regular routes, baggage and personal ef- 
fects of campers, during season June 1- 
September 30, inclusive, each year, (1) 
between New York, N.Y., and points in 
three New York counties and five New 
Jersey counties on the one hand, and, 
on the other, points (except incorporated 
municipalities) in two Pennsylvania 
counties, seven New York counties, two 
Connecticut counties, and one New Jer- 
sey and one Massachusetts county, re- 
stricted against service between speci- 
fied points in N.J. and Pa.; and (2) be- 
tween points in Suffolk County, NWJ., 
and Bergen, Essex, Hudson, Middlesex, 
and Union counties, N.J., on the one 
hand, and, on the other, points (except 
incorporated municipalities) in Sullivan 
County, N.Y. MC-116367, Sub. 2: Over ir- 
regular routes, baggage and personal ef- 
fects of campers, during season June 1- 
September 30 each year, between New 
York City and points in three New York 
counties and four New Jersey counties, 
on the one hand, and, on the other, 
points (except incorporated municipali- 
ties) in three Pennsylvania counties, 
eight New York counties and one speci- 
fied county each in Conn., Vt., Me., and 
Mass. 

* MC-105134, Sub. 3, Austin L. Yeager 
dba Yeager’s Trucking, Clearfield, 
Pa., Extension—Clay Products. Certif- 
icate denied. Clay, clay products and 
bonding mortar, from _ Clearfield, 
Curwensville, West Decatur, Du Bois, 
Falls Creek, Osceola Mills and Lumber 
City, Pa., to points in New York on and 
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west of New York Highway 12 and 
those in Ohio on and east of U.S. High- 
way 23, and pallets and empty contain- 
ers, and refused, rejected and damaged 
shipments, on return, over irregular 
routes. 


MC-36144, Sub. 5, Law & Ingram 
Transportation Co., Inc., of Nashua, N.H, 
On reconsideration, findings in prior re- 
port of May 12, 1959, reversed, and cer- 
tificate denied. Pig iron, in dump ve- 
hicles, from Everett, Mass., to Concord, 
Dover, Franklin, and Laconia, N.H., 
over irregular routes. Dissents were 
noted by Commissioners Hutchinson, 
Murphy and Walrath, Commissioner 
Herring did not participate. 


MC-117824, Claude Ceasar Hancock, of 
Roanoke, Va., Common Carrier. Certifi- 
cate granted. Continuance of operations, 
bananas, (1) from Baltimore, Md., 
Charleston, S.C., Weehawken, N.J., Nor- 
folk, Va., and New York, N.Y., to Charles- 
ton, W.Va.; (2) from Norfolk, Va., to To- 
ledo, O., and Roanoke, Va., and (3) from 
New Orleans, La., to Huntington, W.Va.; 
over irregular routes. 


CUDOUEEFEDOGURUSSGRERODERSEEEOOOOREEEERODRUREREERODUOSEREEEDOREREGERHOeOEE CHEE E ES 


Uncontested Finance Cases 


SROCOOUGEEOCUCUCORESEOORUOROREEREOOCEESEEEECOOERCRRRERES ERODE RREERGOORREHEREREOED 


Order approved in Finance No. 
Market Haulage, Inc., Notes, authorizing 
Market Haulage, Inc., of New York City, to 
issue to the Federation Bank & Trust Co., 
of New York City, secured promissory note 
or notes in total principal amount not ex- 
ceeding $464,230.49 to evidence a loan of like 


total principal amount, the proceeds to fi- ; 


mance the purchase of certain new equip- 
ment described in the application. 


Report and order approved in Finance No, 
20880, Carolina Freight Carriers Corp., Stock, 
authorizing Carolina Freight Carriers Corp., 
to issue not exceeding (1) 22,112 shares of 
preferred stock of the par value of $100 each, 
and (2) 288,000 shares of common stock of 
the par value of $1 each, pursuant to a 
plan of recapitalization, reclassification, and 
stocksplit of applicant’s outstanding stock 
subject to a prescribed condition. 


Order approved in Finance No, 20910, R. C. 
Motor Lines, Inc., Note, authorizing R. & 
Motor Lines, Inc., of Jacksonville, Fila., 
issue to the Florida National Bank of Jack. 
sonville, Jacksonville, Fla., a secured 51% per 
cent long-term installment promissory note 
in a principal amount of $334,020 to evidence 
a loan of like principal amount, the proceeds 
to be used to finance, in part, the purchase 
price of the equipment described in the ap- 
plication and order. Commissioner Walra 
not participating. 


Order approved in Finance No. 20917, North-" 
Equipment Trust) 


ern Pacific Railway Co. 
Certificates, authorizing the Northern Pacific 
Railway Co. to assume obligation and liabil- 
py ‘ole nt Non in respect of not exceeding 

of Northern Pacific Railway 4% p 
— serial equipment-trust certificates o 
1960, to be issued by the Morgan Guaran 
Trust Co. of New York, as trustee, and sold 
at 99.1707 per cent of principal, plus accrue 
dividends thereon, in connection with th 
procurement of certain equipment. Comm 
sioner Walrath not participating. 
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Motor Finance Cases 


MC-F-7378, 
Purchase 


L. L. Majure Transport Com 
(Portion)—Alabama Tank ; 
Inc. Application of L. L. Majure Transpe 


Co., of Meridian, Miss., for temporary ope! 
tion of a portion of the motor carrier 

and properties of Alabama Tank Lines, 

of Birmingham, Ala., denied. 1 
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ORDERS 


‘Fitness’ of Non-Complying 
Motor Carrier Applicants 
Will Undergo Review by ICC 


The Commission has announced 
that it is undertaking “additional 
measures to see that the small per- 
centage of motor carriers which do 
not observe the law and the Commis- 
sion’s rules and regulations are 
brought into compliance.” 


In a notice issued December 24, signed 
by Robert J. Test, acting secretary of the 
Commission, the ICC said that appli- 
cation proceedings of certain carriers 
might be delayed in instances where 
the Commission believed that the record 
had not developed adequate informa- 
tion to enable the agency to evaluate the 
applicant’s fitness. 


Text of Notice 


The text of the notice follows: 


“The interstate commerce act requires 
that all carriers subject to the Commis- 
son’s jurisdiction comply with the pro- 
visions of the act and the rules and 
regulations thereunder. Some motor car- 
fers do not adhere to the terms of 
their operating authorities and others 
fo not observe the terms of their rate 
publications, the credit regulations, and 
gdher rules and regulations of the Com- 
mission. Road checks by Commission 
personnel show that there is a substan- 
tial lack of compliance by some motor 
caariers with the Commission’s safety 
regulations. 

“Carriers have been prosecuted and 
have been found guilty, but the penal- 
tes imposed do not appear to be an 
aiequate deterrent from continued il- 
legal practices. Although the vast ma- 
jority of motor carriers regulated by the 
Commission observe the provisions of 
the law and the Commission’s rules and 
regulations, the Commission is under- 
taking additional measures to see that 
the small percentage of motor carriers 
which do not observe the law and the 
Commission’s rules and regulations are 
brought into compliance. 

‘The Commission, after hearing, will 
fake a further look at the applicant’s 
teord of fitness in all cases in which it 
feels the record has not developed ade- 
@ate information on this question to 
®@able it to evaluate the applicant’s fit- 
tess. This will not have the effect of 
sowing down the issuance of operating 
authorities to those whose fitness is satis- 
factorilly established on the record. It 
May result, however, in delay to those 
Whose records are questionable or a 
denial of applications of carriers whose 
teords demonstrate a lack of compli- 
ace with the provisions of the act and 

Commission’s rules and regulations 
thereunder.” 


Class 11 Rail Annual Reports 


The Commission, division 2, by an 
M@der titled “Railroad Annual Report 
fom C”, has directed all line-haul and 





switching and terminal railroad com- 
panies of Class II (carriers with average 
annual operating revenues of less than 
$3 million), to file annual reports in ac- 
cordance with “Railroad Annual Report 
Form C”, attached to the order, be- 
ginning with December 31, 1959, and for 
subsequent years, on or before March 
31 of the year following the year to 
which the report relates. The reports 
are to be filed in duplicate with the 
ICC’s Bureau of Transport Economics 
and Statistics in Washington, D.C. The 
order modified the ICC’s order of the 
same title dated January 9, 1959. 


ICC Seeks Quarterly Reports 


On Motor Carrier Accidents 


The Commission, by a notice of pro- 
posed rule making in Ex parte MC-40, 
Qualifications and Maximum Hours of 
Service of Employes of Motor Carriers 
and Safety of Operation and Equip- 
ment, has announced its intention to 
amend certain sections of its motor car- 
rier safety regulations so as to require, 
among other things, the filing by motor 
carriers of quarterly reports of accidents. 

Prior to final adoption of the proposed 
amended regulations, the ICC said, con- 
sideration would be given to any written 
statements containing data, views, or 
arguments concerning its proposal which 
were submitted on or before April 1. 


Among changes proposed by the Com- 
mission is a change in the title of Part 
194 of the regulations from “Reporting 
of Accidents” to “Recording and Re- 
porting of Accidents.” The quarterly re- 
ports would be a summation of the 
regular Form BMC 50-T reports, it was 
said at the ICC. 


‘Reefer’ Lines Accounting Rules 


The Commission, by an order in Uni- 
form System of Accounts for Refrigera- 
tor Car Lines, has issued revised ac- 
counting regulations for those lines, in 
which the lines have concurred, effective 
January 1, under the title Uniform 
System of Accounts, Issue of 1960 (88 
pages, attached to the order). The ICC 
said that previously effective regulations 
were to be canceled in their entirety 
effective January 1. 


Susquehanna Loan Action 


The Commission, in Finance No. 20840, 
New York, Susquehanna & Western Rail- 
road Co. Loan Guaranty, has approved 
under part V of the interstate commerce 
act a loan guaranty of $300,000, plus 
interest, requested by the road for pro- 
posed capital improvements. It found 
that the railroad’s prospective earnings 
assured repayment of that amount in 
the 15-year period of the loan. 

In Finance No. 20841, of the same title, 
the Commission denied the applicant’s 
request for a proposed loan of $200,000 
to finance property maintenance expendi- 
tures. It deferred action in finance No. 
20891, New York, Susquehanna & West- 
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ern Railroad Co. Securities, which sought 
issuance of a $500,000 promissory note. 


The Commission said in its order issued 
December 23 in the three cases that it 
appeared in No. 20841 that the road’s 
earning power did not furnish the re- 
quired assurance for repayment of the 
requested loan within the prescribed 
time limit. 


As to No. 20891, the Commission said it 
was deferring action therein until certain 
conditions were met with respect to the 
loan authorized in No. 20840. In No. 
20891, the Susquehanna had asked au- 
thority to issue a promissory note for 
$500,000 and to pledge as collateral se- 
curity $500,000 of its series B first and 
consolidated mortgage bonds due De- 
cember 1, 1974. 


ICC Modifies Loan Guaranty 
Orders in New Haven Cases 


The Commission, on December 23, is- 
sued two supplemental orders with re- 
spect to applications of the New Haven 
Railroad for loan guaranties (T.W., Sept. 
19, 1959, p. 89). The orders were issued 
in Finance No. 20372, New York, New 
Haven & Hartford Railroad Co. Loan 
Guaranty; Finance No. 20397, Same; 
Finance No. 20398, Same, and Finance 
No, 20399, New York, New Haven & Hart- 
ford Railroad Co. Notes. 


By a fourth supplemental order, the 
Commission in Finance No. 20398, con- 
sented to substitution by the New Haven 
of a non-negotiable 5-percent promissory 
note for $1,272,284 for a like principal 
amount of advances to Railway Express 
Agency, Inc., as part of the collateral 
securing so-called flood loans to the road 
and held by the Chase Manhattan Bank. 


An alternative request by the railroad 
in No. 20398 seeking blanket authority 
covering future changes in the flood loan 
collateral plan was denied by the Com- 
mission. 


By a fifth supplemental order, the ICC 
modified its third supplemental order of 
October 28, 1959, by which it had ap- 
proved and authorized in Finance No. 
20398, the guaranty of a proposed loan 
of not exceeding $1,500,000 to the New 
Haven to reimburse it for expenditures 
made, or to be made, for construction of 
railroad shop facilities; had authorized 
the railroad in Finance No. 20399 to 
issue not exceeding $1,500,000 of its 
promissory notes under and pursuant to 
and to be secured by a loan agreement 
between the New Haven and the Second 
National Bank of New Haven, and had 
authorized the New Haven, in Finance 
No. 20399, to pledge as part of the col- 
lateral security certain specified bonds. 


The Commission, by its instant order, 
modified the third supplemental order 
sO as, among other things, to authorize 
the railroad to issue to the aforemen- 
tioned bank, in substitution for the 
promissory notes authorized in the third 
order, not exceeding $1,500,000 of the 
New Haven’s promissory notes due from 
April 1, 1960, to and including January 
1, 1974, and authorized and required the 
railroad to pledge as a part of the col- 
lateral security $22,185,200 of its first 
and refunding mortgage 4-per-cent 
bonds, series A, due July 1, 2007, also 
$14,974,800 of its general mortgage 4%- 
per-cent income bonds, series A, due July 
1, 2022, and $1,068,000 of extended Provi- 
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dence Terminal Co. first mortgage 4% 
per cent bonds due March 1, 1960. The 
order was aiso modified to permit 
amendment of the loan agreement so as 
to extend to July 1, 1960, the expiration 
date of the bank’s obligation to make the 
loan. 


SEUOEDOOEOOEENEEOODOCOSEDEOCODERROSOROSEREDOROTOSEERADSOREEHoERHGGRECEOeE ERE EA EA 


Suspended Tariffs 


> Designation of a tariff below does not 
— at — iiadden in it have 
ded by the Commission. Suspension 

rs contain many schedules not repro- 
pe here. Details of such orders are 
published in The Traffic Bulletin. 
otherwise noted, these tariffs ha 
suspended by the Commission, Board of 
Suspension. 


POERCRESEDGODSUUOCCEEGEEREOTOOEEOUREREROCCEDOSRE RRO CTEROROS EEE ROOOEEGGEGRER GER EAREE 


I. and S. No. 7293, Hog Carcasses from 
St. Louis, DL, to N. J. and N, Y., from 
December 25 to and including July 24, 
schedules published in supplements 86, 
88, and 89 to tariff ICC C-17 of Traffic 
Executive Association — Eastern Rail- 
roads, agent, proposing reduced rail 
commodity rates on hung hog carcasses, 
minimum 30,000 pounds, from East St. 
Louis, Ill., to Brooklyn, New York, N. Y., 
and North Bergen, N. J. 


I. and S. M-13170, Iron or Steel Plate 
Hillside, N. J., to Baltimore, Md., from 
December 24 to and including July 23, 
schedules published in supplement No. 51 
to tariff MF-ICC No. 1, D. S. Stewart, 
agent, Easton, Md., proposing a reduced 
motor common carrier commodity rate 


on iron or steel plate, tin, terne or black, 


plain, lacquered or painted, minimum 
36,000 pounds, from Hillside, N. J., to 
Baltimore, Md. 


I, and S. M-13172, Floor Covering and 
Supplies—East Walpole, Mass., to Mil- 
waukee, Wis., from December 25 to and 
including July 24, schedules published 
on seventh revised page No. 590 of tariff 
MF-ICC No. A-159 of The Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent, Akron, O., proposing a new motor 
common carrier commodity rate on floor 
covering, hard surface and supplies, 
minimum 30,000 pounds, from East Wal- 
pole, Mass., to Milwaukee, Wis. 


I. and S, M-13173, Lumber—Canada 
to Iowa, Minnesota, Nebraska and South 
Dakota, from December 26 to and in- 
cluding July 25, schedules published in 
supplements 9 and 11 to MF-ICC 319 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing new 
motor common carrier commodity rates 
on lumber, minimum 26,000 pounds, 
from Athabasca, Barrhead, Grand 
Prairie, Kinuso, and Marlboro, Alberta, 
Canada, to points in Iowa, Minnesota, 
Nebraska, and South Dakota. 


I. and S. M-13174, Used Iron or Steel 
Drums—Rhode Island to Fall River, 
Mass., from December 28 to and in- 
cluding July 27, schedules published in 
supplement No. 24 to tariff MC-ICC No. 
A-184 of The New England Motor Rate 
Bureau, Inc., agent, Boston, Mass., pro- 
posing new motor common carrier com- 
modity less-truckload rates on drums, 
iron or steel, old (used), from North 
Kingstown, R.I., to Fall River, Mass. 


I. and S. M-13175, Meats and Packing 
House Products—Sioux Falls to St. Louis, 
from December 26 to and including July 


25, schedules published in supplement 
253 to tariff MF-ICC 280, issued by the 
Middlewest Motor Freight Bureau, agent 
Kansas City, Mo., proposing a new motor 
common carrier commodity rate, mini- 
mum 28,000 pounds, on fresh or salted 
meats and packing house products from 
Sioux Falls S.D., to St. Louis, Mo., and 
points taking the same rates. 


I. and S. M-13176, Consolidation of 
Freight—Ohio Fast Freight, Inc., from 
December 28 to and including July 27, 
schedules published in tariff MF-ICC No. 
3 of Ohio Fast Freight, Inc., Warren, O. 
proposing new rules and changes for 
the consolidation of less-than-truckload 
shipments into truckload shipments at 
Jersey City, N.J. 


I. and S, M-13177, Various Commodi- 
ties—From, to or Between N.J., N.Y., Pa., 
from December 28 to and including July 
27, schedules published in supplement 
No. 5 to tariff MF-ICC No. 15 of Inter- 
boro Trucking Co., Inc., Metuchen, N.J., 
proposing new less-truckload motor com- 
mon carrier commodity rates on pipe or 
tubing from New Brunswick and South 
Brunswick, N.J., to Philadelphia, Pa., 
and a reduced motor common carrier 
charge for stopping-in-transit to com- 
plete loading or to partially unload, in 
connection with shipments of cable and 
wire, minima 23,000 and 30,000 pounds, 
from points in New Jersey and New 
York, N.Y., to Philadelphia, Pa., and a 
new rate on scrap metals and related 
articles, minimum 23,000 pounds, be- 
tween N.J. points and Smithtown, N.Y. 

I. and S. M-13178, Bonding Mortar— 
Old Bridge, N.J., to Port Newark, N.J., 
from December 27 to and including July 
26, schedules published in supplement 
No. 8 to tariff MF-ICC No. 2 of Thomas 
Boyd, Inc., Philadelphia, Pa., proposing 
new motor common carrier commodity 
rates on high temperature bonding 
mortar, minima 23,000 and 40,000 pounds, 
from Old Bridge, N.J., to Port Newark, 
NJ. 


L. and S. M-13179, Exceptions Rating 
On Cameras—New York To New Eng- 
land, from December 28 to and includ- 
ing July 27, schedules published in sup- 
plement No. 22 and 26 to MF-ICC No. 
A-182 of the New England Motor Rate 
Bureau, Inc., agent, Boston Mass., pro- 
posing an increased motor common car- 
rier exceptions rating on cameras, in 
boxes, applicable from Queens, Sag Har- 
bor and Valley, N. Y., to points in New 
England served by the St. Johnsbury 
Trucking Co., Inc., in lieu of a lower 
classification rating. 


I. and S. M-13180, Tin and Terne 
Plate—Chicago to Benton Harbor, Mich., 
from December 26 to and including July 
25, schedules published on original page 
54-Al to tariff MF-ICC No. 19, issued 
by Sims, Motor Transport Lines, Inc., 
Riverdale, Ill., proposing a new motor 
common carrier commodity rate, mini- 
mum 80,000 pounds, on tin plate and 
terne plate from Chicago, Ill., to Benton 
Harbor, Mich. 


I. and S. M-13181, Pallet Charge—Be- 
tween Points in Central Territory, from 
December 28 to and including July 27, 
schedules published on first revised page 
43 to tariff MF-ICC No. 12 of Craig 
Trucking, Inc., Albany, Ind., proposing 
a new motor common carrier provision 
that returned pallet or skids will be 
transported at the same rates.and min- 
imum weights as the outbound rates, 
between points in Central Territory. 


I. and S. M-13182, Resistance Grid 
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Castings—From Hamilton, O., to Buffalo, 
N.Y., from December 28 to and including 
July 27, schedules published in supple- 
ment No. 41 to tariff MF-ICC No. 907 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing a 
new motor common carrier commodity 
less-truckload rate on rough ground 
iron or steel resistance grid castings, 
minimum 5,000 pounds, from Hamilton, 
O., to Buffalo, N.Y. 


I. and S. M-13183, Ground Wood Paper 
—Maine to Lynn, Mass., from December 
28 to and including July 27, schedules 
published in supplement No. 19 to tariff 
MF-ICC No. A-188 of the New England 
Motor Rate Bureau, Inc., agent, Boston, 
Mass., proposing a new motor common 
carrier commodity rate on ground wood 
paper, minimum 30,000 pounds, from 
East Millinocket and Millinocket, Me., 
to Lynn, Mass. 


I, and S. M-13184, Motion Picture 
Films Between Washington, D.C., and 
Ewing, Va., from December 26 to and 
including July 25, schedules published 
in supplement No. 1 to tariff MF-ICC No. 
5 of Ellictt Delivery Service, Inc., Wash- 
ington, D.C., proposing motor common 
carrier increased rates and charges on 
motion picture films and supplies be- 
tween Washington, D.C. and Ewing, Va. 


I. and S. M-13185, Packinghouse Prod- 
ucts—Columbus and Indianapolis, Ind., 
to New Orleans, from December 30 to 
and including July 29, schedules pub- 
lished on first revised page No. 49 to 
tariff MF-ICC No. 20 issued by Indiana 
Refrigerator Lines, Inc., Muncie, Ind., 
proposing to establish reduced motor 
common carrier commodity rates on 
fresh meats and packinghouse products, 
minima 25,000 and 30,000 pounds, from 
Columbus and Indianapolis, Ind., to New 
Orleans, La. 


I. and S. M-13186, Meats—Minn., to 
N.J., N.Y., and Mass., from December 30 
to and including July 29, schedules pub- 
lished in tariff MF-ICC No. 1 of Leam- 
ington Transport (Western), Ltd., Lon- 
don, Ont., Canada, proposing to establish 
new motor common carrier commodity 
rates on meats, fresh, frozen, salted, 
cooked, cured or preserved, minimum 
28,000 pounds, from the international 
boundary at or near Noyes, Minn., to 
points in New York, New Jersey and 
Massachusetts, 


I. and S. M-13187, Paper and Paper 
Articles—Battle Creek and Chicago te 
Kankakee and Cincinnati, from Decem- 
ber 31 to and including July 30, schedules 
published on third revised page 89 and 
second revised page 95 to tariff MF-ICC 
No. 13, issued by Arbet Truck Lines, Inc., 
Chicago, Ill., proposing to establish re- 
duced motor common carrier commodity 
rates, minimum 30,000 pounds, on paper 
and paper articles, from Battle Creek, 
Mich., to Kankakee, IIl., and from Chica- 
go, Ill., to Cincinnati, O. 


I. and S. M-13188, Sodium (Soda), in 
Bulk—North Claymont, Del., to Balti- 
more, Md., from December 31 to and in- 
cluding July 30, schedules published on 
original page 9-A to tariff MF-ICC No, 
11 issued by George A. Shute, doing busi- 
ness as Shute’s Motor Transportation, 
Gloucester, N.J., proposing to establish 
a reduced motor common carrier com- 
modity rate, minimum 35,000 pounds, 0 
sodium (soda), tripolyphosphate an 
trisodium phosphate, in bulk, in dump 
or hopper trailers, from North Clay+ 
mont, Del., to Baltimore, Md. t 


I. and S. M-13189, Various Commodi+ 
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ties—From or to IIL, Mich., Ohio, Pa., 
from December 31 to and including July 
30, schedules published in supplement 
No. 15 to tariff MF-ICC No. 44 of Lee 
Brothers, Inc., Chicago, Ill., proposing to 
establish new motor common carrier 
commodity rates on dry-cell or wet bat- 
teries, minimum 20,000 pounds, from 
Chicago, Ill., to Detroit, Mich.; on stor- 
age-type water heaters, minimum 10,000 
pounds, from Battle Creek, Mich., to Chi- 
cago; on vehicle body sealer, minimum 
20,000 pounds, from Chicago, to Dayton, 
0.; on dog food, minima 20,000 and 30,- 
900 pounds, from Chicago, to Pittsburgh, 
Pa.; on empty used iron or steel drums, 
minimum 10,000 pounds, from Toledo, 
0., to Chicago; on paint materials, mini- 
mum 20,000 pounds, from Chicago, to 
Pittsburgh, and on fibreboard, NOI, 
minimum 20,000 pounds, from Battle 
Creek, Mich,, to Chicago. 


UCU UOURCOREEEREECCORSEOEDOSSSEAECDCORERESEOEREREENAORECEERRONOOOREEEEEEOOES 


Tariffs Not Suspended: 


APPELLATE ACTION 


B® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
ere issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


LLC CORCRNEOOUDCEREESEEORSOROCEOORCREREAR OR GaeeEeeeReneeeeeRceaeaueeeneeceees 


The Commission, division 2, acting as 
wn appellate division, voted December 
8B not to suspend protested schedules 
naming new motor-TOFC-motor com- 
modity rates on automobiles, freight or 
passenger, minimum 15,000 pounds, from 
the Detroit, Mich., area to destinations 
in Idaho, Montana, Oregon, Washing- 
ton and Wyoming, published in MF-ICC 
No. 1 of F. W. Porterfield, agent, effec- 
tive December 24. 


The Commission, division 2, acting as 
an appellate division, voted December 23 
not to suspend protested schedules nam- 
ing motor common carrier commodity 
tates on malt beverages, minimum 10,- 
0 pounds, from Latrobe, Pa., to points 
in Maryland and Wilmington, Del., and 
Washington, D.C., and empty containers 
in the reverse direction, published in 
tariff MF-ICC No. 2 of Beverage Trans- 
portation, Inc., York, Pa., effective De- 
tember 24. 


The Commission, division 2, acting as 

a appellate division, voted December 
% not to suspend protested schedules 
taming a new trailer-on-flat-car com- 
modity rate on aluminum articles, mini- 
mum 30,000 pounds, from Birmingham, 
fla. to New Orleans, La., published in 
Mipplement 35 to tariff ICC A-16845 of 
louisville & Nashville Railroad Co., to 
come effective December 25. 


Division 2, acting as an appellate di- 
vision, voted December 24 not to suspend 
but to investigate, in docket No. 33307, 
protested schedules naming a new motor 
@®mmon carrier commodity rate on soy- 
bean meal, minimum 40,000 pounds, from 
Minneapolis and Savage, Minn., to the 
Port of entry on the U.S.-Canadian bor- 
dr at or near Noyes, Minn., applicable 
aly on traffic to points in Canada, pub- 
lished in tariff MF-ICC No. 5 of Garrett- 
Gabor Co., St. Norbert, Manitoba, Can- 
ada, to become effective December 28. 

Division 2, acting as an appellate di- 
vision, voted December 24 not to suspend 
protested schedules naming new and re- 
duced motor contract carrier actual rates 


and charges on dry or liquid fertilizer, 
minima 30,000 and 36,000 pounds, from 
Chicago, Ill., to Detroit, Mich., published 
in supplement No. 3 to tariff MF-ICC 
No. 36 of C & E Trucking Corp., South 
Bend, Ind., to become effective Decem- 
ber 27. 


Division 2, acting as an appellate divi- 
sion, voted December 24 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on tele- 
phone booths, minimum 16,800 pounds, 
from Louisville, Ky., to Indianapolis, 
Ind., and Chicago, Ill., published in sup- 
plements 1 and 2 to tariff MF-ICC No. 
211 of Ziffrin Truck Lines, Inc., Indian- 
apolis, Ind., to become effective Decem- 
ber 28. 


Division 2, acting as an appellate di- 
vision, voted December 24 not to suspend 
protested schedules naming reduced all- 
rail commodity rates over restricted 
routes on various commodities, varying 
minima, between California points and 
Utah points, published in supplement 42 
to tariff ICC 1621 of Pacific Southcoast 
Freight Bureau, agent, to become effec- 
tive December 26, and later. 


Division 2, acting as an appellate di- 
vision, voted December 24 not to suspend 
protested schedules naming new and re- 
duced trailer-on-flat-car commodity rates 
on fertilizing compounds, tree or weed- 
killing compounds and related articles, 
minima 32,000, 40,000 and 80,000 pounds, 
from East St. Louis, Ill., to Toledo, O.; 
on polyethylene, minimum 30,000 pounds, 
from Buffalo, N.Y., to Kankakee, IIl., 
and on hot water storage tanks, minima 
22,000 and 28,000 pounds, from Chicago, 
Tll., to Cleveland, O., published in sup- 
plement 8 to tariff ICC 1997 of the New 
York Central Railroad Co., and others, 
to become effective December 26. 

Division 2, acting as an appellate divi- 
sion, voted December 24 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on buf- 
fing or polishing compounds, minimum 
30,000 pounds, from Philadelphia, Pa., 
to Great Lakes, Ill., published in supple- 
ment No. 7 to tariff MF-ICC No. 47 of 
Safeway Truck Lines, Inc., Chicago, IIl., 
to become effective December 28. 

The Commission, division 2, acting as 
an appellate division, voted December 
28 not to suspend protested schedules 
naming a new motor common carrier 
commodity rate on plant equipment, in- 
cluding machinery and supplies, mini- 
mum 30,000 pounds, from Pittsburgh, 
Pa., to Buffalo, N.Y., published in sup- 
plement No. 25 to tariff MF-ICC No. 22 
of Niagara Frontier Tariff Bureau, Inc., 
agent, effective December 29. 


VEUREEERORUOCEEEEOOSUCHOROCORS RSC OCCREEAOOOODEORERCOCOSREOORSSGEORGNSDRESEEOLEDE 


Commission Orders 


W-1110, Yazoo Barge Line, Common Car- 
rier Application. Order of Feb. 13, reopening 
proceeding for reconsideration on present 
record, vacated. Petition of Illinois Central 
R.R., et al., for reconsideration denied. 


No. . 32864, Mead Corp. v. B. & O., et al. 
Defendants directed to pay reparation to 
complainant on or before Jan. 29, 1960. 


No. 33097, Volume Forwarder Class Rates— 
Ill. & Mo. to East. Respondent freight for- 
warders’ petition for discontinuance of in- 
vestigation denied. 


I. & S. 7060, Syrup—Keokuk, Ia. to Chicago, 
Ill. Protestants’ petition for reconsideration 
denied. 


At the request of the applicants, the Com- 
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mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 
C-12492, Coulter Tours, Rushville, Ind., 
license issued July 17, 1950. 
MC-37325, Portis Transfer, North Loup, 
Neb., certificate issued Oct. 10, 1956. 
MC-40343, Barre-Woodsville Bus Line, East 
eee. Vt., certificate issued Aug. 13, 


MC-85094, C. E. Angus, Walpole, Mass., cer- 
tificate issued May 13, 1941. 

MC-92329, Mert Schuler, Elk Rapids, Mich., 
certificate issued Oct. 29, 1943. 


MC-11592, Sub. 2, E. E. Haugarth. Appli- 
cation dismissed at applicant’s request. 


MC-20921, Carroll The Mover. Operating 
authority issued Mar. 27, 1957, revoked be- 
cause of consummation of transfer in MC- 
FC-62216 on Dec. 4. 


MC-96615, Sub. 3 TA, Doolittle Transporta- 
tion Co. (Supplemental) Order of Dec. 31, 
1958, as extended modified by deleting cer- 
tain conditions. 


MC-C-2594, Sample Truck Line, et al. v. 
North Mississippi Shippers Association, et 
al. Complaint, as amended, dismissed for 
reason that matters complained of have 
been adjusted to satisfaction of complain- 
ants. 


MC-C-2597, Peoples Express Co. v. Central 
Jersey Motor Lines, Inc. Complaint dis- 
missed at complainant’s request. 


I, & S. M-12153, Bakery Goods, N.OI.— 
Ill. to St. Louis, Mo. Protestant’s petition 
for reconsideration denied. 


I. & S. M-12745, Crude Rubber—New York, 
N.Y. to Charleston, 8.C. Proceeding discon- 
tinued because respondent voluntarily can- 
— | aera under suspension effective 

ug. 15. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before 40 days from Dec. 9 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-12839 and Pending Supplement, 
Inedible Fatty Acids-Kearny, N.J. to Louis- 
ville, Ky. 

I. & S. M-12989, Assembling Class Rates— 
Ft. Wayne to Chicago Area. 

I. & S. M-12991, Conduit & Pipe—Between 
Orangeburg, N.Y. & Davenport, Ia. 

I. & S. M-12992, Coloring Syrup—Keokuk, 
Ia., to Chicago, Ill. 

I. & S. M-12995, Aluminum Extrusions— 
Miami, Fla. to Meridian, Miss. 

I. & S. M-13001, Coffee Beans, Frozen Veg. 
Charles H. Cox, et al. 

I. & S. M-13002, Composition Tile—Brook- 
lyn, N.Y. to Norfolk, Va. 

I. & S. M-13007, Assembling Rates on Auto 
Parts—Anderson, Ind. to Chicago Area. 

I. & S. M-13009, Catsup—Toledo, Ohio to 
Detroit, Mich. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Dec. 11 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 


I. & S. M-12990, Paper & Paper Products— 
Clinton, Ia., to Twin Cities; 

I. & §S. M-13043, Superphosphate—Balti- 
more, Md., to Lyons, N.Y. 

I. & S. M-13017, Building, Paving or Roofing 
Material—Chicago to Ia. 

I. & S. M-13032, Iron and Steel, LTL, De- 
troit, Mich., to Ind. Points. 

I. & S. M-13036, Sugar—New York, N.Y. to 
Conn. 

I. & S. M-13039, Linseed Oil Meal—Minn., 
to Dubuque, Ia. 

I. & S. M-13042, Caustic Soda—From Lake 
Charles, La. to Kansas City, Mo. 

I. & S. M-13044, Edible Flour—Twin Cities 
to Chicago. 

I. & S. M-13050, Caps, Covers & Disks— 
Chicago to Twin Cities. 

I. & S. M-13051, Chemicals—Institute, W. 
Va. and to Marietta, O. 

I. & S. M-13053, Synthetic Plastics—Pensa- 
cola, Fla. to Chicago, Ill. 

I. & S. M-13057, Paper Blanks and Forms 
—Cincinnati to Chicago. 

No. 32480, State of New Jersey, et al. v. 
D. L. & W., et al.; NO. 32532, Northern Valley 
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Commuters Organization v. Same. Complain- 
ants’ petition for reconsideration denied. 


I. & S. 6415, Cancellation of Routing, Pa- 
per, Gainesvillé Midland R.R. Co.; No. 32159, 
Paper and Paper Products, Gainesville Mid- 
land R.R. Effective date of order of May 12 
canceled and order itself vacated. 


MC-36222, Sub. 2 TA, Crewe Transfer. Ap- 
plicant’s petition that application in MC- 
36222, Sub. 3 be considered timely filed, and 
authority granted in MC-36222, Sub. 2 TA 
be extended pending final determination of 
such application denied. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” per- 
mit has been issued in MC-82336, Sub. 19, 
United Parcel Delivery, Inc., Youngstown, O. 


MC-83610, Sub. 5, A. W. Bauman, Jr., Ex- 
tension—Coal. Proceeding reopened for re- 
consideration on present record. 


MC-100148. Thomas E. Buber, Inc. Operat- 
ing authority issued Dec. 9, 1954 revoked 
coincidentally with issuance of certificate in 
MC-119321. 


MC-116795, Lawrence G. Willman Contract 
Carrier Apolication. Proceeding reopened for 
reconsideration on present record. 


MC-F-6135, Consolidated Freightways, Inc. 
—Control—Silver Fleet Motor Express, Inc.; 
MC-F-6262, Same—Control and Merger—Ship- 
pers Dispatch, Inc.; MC-F-6237, Same—Con- 
trol and Merger—Bell Lines, Inc.; MC-F- 
6255, Same — Control and Merger — Ruther- 
ford Freight Lines, Inc.; MC-F-6276, Same— 
Purchase—Motor Cargo, Inc.; MC-F-6278, 
Same—Control and Merger—Liberty Motor 
Freight Lines, Inc.; Finance 19172, 19273, 
19342, 19372, and 19560, Consolidated Freight- 
ways, Inc.—Securities. Applicant’s petitions 
for amplification of notice of Dec. 11, as- 
signing proceedings for reargument before 
Commission Jan. 14, 1960, and in MC-F- 
6202 only for immediate disposition of that 
proceeding denied. 


MC-F-6661, W. D. Sellers, Jr., and Edwin 
M. Sellers—Control — Huckabee Transport 
Corp. (Ga. Corp.); MC-F-6764, W. D. Sellers, 
Jr., Edwin M. Sellers, Baggett Transporta- 
tion Co., et al—Investigation of Control— 
Huckabee Transport Corp. (Ga. Corp.) Peti- 
tion of Edwin M. Sellers, except for post- 
ponement of effective date, for leave to 
withdraw as an applicant in MC-F-6661, or, 
in alternative, further hearing, and termina- 
tion of proceeding in MC-F-6764 as to peti- 
tioner, or modification of order of Aug. 12, 
or, in alternative, further hearing denied, 
and order of Aug. 12 made effective 60 days 
from Dec. 24. 


MC-F-7232, James W. Ballew and Robert 
E. Ballew—Purchase—L. C. Ficklin. Appli- 
cation dismissed at applicants’ request. 


No protest having been filed, the Com- 
mission has issued a notice that its valuation 
in Valuation 1386, Tecumseh Pipe Line Co., 
has been adopted. 


No. 32633, Enamelex Corp. of Texas Vv. 
Southern Ry. Co.; No. 32633, Sub. 1, Same 
v. A. & E. C., et al.; No. 32633, Sub. 2, 
Same v. A.C.L., et al. Leave to file excep- 
tions by complainant to proposed report of 
examiner granted, and time in which said 
exceptions shall be filed extended to Jan. 
4, 1960. 


MC-43656, Dimon & Bacorn. Operating 
authority issued Oct. 26, 1955, partially re- 
voked. 


Applications having not been the subject 
of formal hearing and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-61403, Sub. 48, Mason and Dixon Tank 
Lines, Inc. 

MC-95894, Sub. 2, Ed Redlinger Trucking 
Service. 


MC-113950, Sub. 3, National Trucking Co. 


MC-71207, Sub. 2, W. H. Kilbourne, Exten- 
sion—Akron, Dorset, and Bellevue, O.; MC- 
35893, Sub. 2, Francis S. Blackwood, Exten- 
sion—Same. Proceedings reopened for re- 
consideration on present record. 


MC-95212, Sub. 27, Helen R. Henderson, 
Extension—Petroleum Products in Contain- 
ers. Proceeding reopened for reconsidera- 
tion on present record. 


MC-111478, Sub. 10, Oil Carriers Co., Ex- 
tension—Chemicals. Proceeding reopened for 
reconsideration on present record. 


MC-116329 and Sub. 3, Austin F. Whitmer. 
Proceeding reopened for reconsideration on 
present record. 


MC-117375, Leigh Showalter and Ray 
Showalter, Common Carrier Application. 
Petitions of Bekins Van Lines Co., et al., 
for reconsideration, and United Van Lines, 


Inc., for reconsideration, reopening, and 
further hearing denied. 
MC-117499, Edgar P. Robert. Applicant 


directed to answer to Commission and show 
cause, if any there be, within 30 days from 
Dec. 28, in a writing verified under oath, 
why order directing issuance of authority 
should not be vacated and application dis- 
missed. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
the orders, and thereafter maintain com- 
Pliance, or to show cause within 10 days 
after the expiration of that time why their 
operating authorities should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authorities: 

MC-C-2586, Mervin Willis Wares—Revoca- 
tion of Certificate, Dec. 28. 

MC-C-2624, Pee Dee Coach Line, 
Revocation of Certificate, Dec. 28. 

MC-C-2705, Willard P. Mackey—Revoca- 
tion of Certificate, Dec. 28. 

MC-C-2706, Arend Folkens—Revocation of 
Certificate, Dec. 28. 


MC-C-2709, Moffatt Trucking 
Revocation of Certificate, Dec. 28. 


Inc., 


Limited— 


MC-C-2703, Ethel Peetz Brunner—Revoca- 
tion of Certificate. Order of Nov. 6 vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier has re- 
quested revocation of its certificate. 


I. & S. M-13060, Market Basket Carts— 
Oklahoma City to Chicago & St. Louis. Or- 
der of Nov. 17, directing modified procedure, 
vacated. Proceeding assigned for hearing 
Feb. 3, 1960, at Mark Twain Hotel, St. 
Louis, Mo., before Examiner A. L. Corbin. 


MC-FC-62001, Ed Redlinger Trucking Serv- 
ice, Transferee, and Bonesteel Transfer, 
Transferor. Petition of Wilson Storage and 
Transfer Co. for reconsideration of order of 
Mar. 6 approving application, or for oral 
hearing, denied. Order of Mar. 6 made ef- 
fective as of Dec. 17. 


MC-FC-62311, Active Trucking, Inc., Trans- 
feree, and Mulholland’s Express, Transferor. 
Petitions of P. S. Dubrey Trucking Co., Inc., 
Arrow Transportation Co., Inc., Calore Ex- 
press Co., Inc., and Standard Transportation 
Co., Inc., for reconsideration of order of 
Sept. 15, authorizing transfer of operating 
rights in certificate MC-20735, and for oral 
hearing, denied. Order of Sept. 15 made 
effective as of Dec. 18. 


MC-FC-62556, Hulme Transportation Co., 
Transferee, and Cole Teaming Warehouse 
Co., Transferor. Order of Sept. 30 vacated. 
Transfer to transferee of certain operating 
rights authorized subject to conditions. 


MC-FC-62560, Midwest Moving Service, 
Transferee, and Des Moines Transfer & Stor- 
age, Transferor. Petition of United Van 
Lines, Inc., for reconsideration, dismissed 
and — of Nov. 13 made effective on 


Finance 19733, Chicago & Eastern Illinois 
R.R. Co. Bonds. (Second Supplemental) Or- 
der of June 6, 1957, further modified by 
amending phrase “to and including Dec. 
30, 1959”, appearing in line 8 of first order- 
ing paragraph thereof, to read “to and in- 
cluding June 30, 1962.” 


MC-F-6345, Burlington Truck Lines, Inc.— 
Purchase—Arrow Freight Lines. Proceeding 
eepenes for reconsideration on present rec- 
ord. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


I. & S. M-12338, Exception to Motor-Classi- 
fication Rule 5. Order of Nov. 12 stayed 
pending disposition of petition of Kilgo Mo- 
tor Freight, Inc., for reconsideration. 


I. & S. M-11999, Cooked Vegetables, Juices 
—Bet. Points in U.S.A. Order of Nov. 12 
stayed pending disposition of petition of 
Lipsman-Fulkerson & Co. for reconsidera- 
tion. 


MC-FC-62607, Material Trucking, Inc., 
Transferee, and Elmer E. Miller, Inc., Trans- 
feror. Order of Nov. 30 stayed pending dis- 
position of petition of William A. James for 
reconsideration. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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January 13—I.&S8S. 7280, Edible Nuts—St. 
Louis, Mo. to Kansas City & Omaha.- 
January 20—No. 33289, Beatty Motor Express, 


— et al. v. Johnstown Motor Freight, 
ne. 


January 22—No. 33281, Chewing Gum—Chi- 
cago, Ill. to Cincinnati, O. and Louis- 
ville, Ky. 

January 22—No. 33282, Air Smoke Pipe or 
Duct & Fittings—Louisville, Ky. to Chi- 
cago, Ill. 
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APPLICATIONS 
AND PETITIONS 


ICC’s ‘Conversion’ Decision 
Backed by Regular Common 


Carrier Conference of ATA 


The Regular Common Carrier Con- 
ference of the American Trucking 
Associations, Inc., has asked the 
Commission to deny petitions for 
reconsideration filed by the ATA Con- 
tract Carrier Conference and certain 
individual contract carriers in MC- 
114614, Sub. 5, T. T. Brooks Trucking 
Co., Inc., Conversion Application, 
and nine related cases. 

The proceedings, termed “pilot” cases 
involved conversion of motor contract 
carrier rights to common carrier rights 
and the question of “Keystone” restric: 
tions in the converted rights. The Na 


tional Industrial Traffic League wa 
among the petitioners for reconsidera 
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tion and intervened in one case (T.W., 
Dec. 26, 1959, p. 59, and Oct. 10, p. 78). 

In its report and order in the pilot 
cases, the ICC held, among other things, 
that “in instances where Keystone re- 
strictions appear in the permits of car- 
riers who are to be converted the cer- 
tificates in lieu thereof should contain 
appropriate terms which will continue to 
some extent, at least, the effectiveness 
of the Keystone restrictions.” 


Conference’s Arguments 


After discussing the background of the 
proceedings, and summarizing the posi- 
tions of the parties, the conference 
presented its arguments. It concluded 
with the following assertions concerning 
“Keystone” restrictions: 

“Certain of petitioners seek a wind- 
fall by elimination of the so-called ‘Key- 
stone Restrictions.’ The Commission has 
proposed to word substituted certifi- 
cates in such a manner that the effect 
of the ‘Keystone Restrictions’ carries 
over into the proposed certificates. Much 
of what has been said heretofore with 
respect to tacking applies as well here. 

“The status quo was the statutory ob- 
jection of Section 212(c). The right to 
continue doing what they have been 
doing was conceded to carriers who had 
already converted their operations to 
those of a common carrier. The con- 
cession was a price paid to purchase 
more stable future regulation of contract 
carriers. 

“Where a ‘Keystone Restriction’ exists 
and the effect of it is continued, we 
fail to see where anyone is hurt or where 
any right or privilege sought to be pre- 
served in Section 212(c) is in fact de- 
nied. The converted carrier can still 
handle the same commodity between the 
same points for the same customers. He 
neither gains nor loses, except to the 
extent that his past excesses are con- 
ceded to him by the grant or certificate 
he has gained. 

“The statute contains not one word 
specifying, requiring, or even hinting 
that converted carriers must be au- 
thorized to serve new customers and ad- 
ditional classes of persons. 


Common Carriage Rights 


“Nor is the mere wording of a certifi- 
tate to confine service to certain classes 
of customers repugnant to the concept 
of common carriage. As has been em- 
phasized in other pleadings submitted 
in these proceedings, the Commission 
frequently has restricted the service of 
common carriers to specified plant sites. 
Again, the common carrier of automo- 
biles frequently is restricted in a grant 
© initial authority from a_ specified 
point. He may be limited to the trans- 
portation of new automobiles. Clearly 
his service thereby is restricted to a 
dass of customer, namely, the producer 
of new automobiles. ‘ 

“Any certificate, except where the 
simple commodity description ‘general 
commodities’ is used with no limitations, 
has the effect of limiting classes of cus- 
tomers to be served. For example, the 
frequently used ‘unusual value’ exception 
in certificates prevents a general freight 
carrier from offering armored car serv- 
lee to banks. The only material issue 
here is simply, ‘Does the commodity de- 
Scription permit the recipient carrier to 
Provide the same service to the same 
customers presently served in its com- 
mon carrier operations?’ If the answer 
is in the affirmative any complaint is 
baseless. 

“We submit that retention of the effect 


of a ‘Keystone Restriction’ is essential 
if the clear purposes of section 212(c) 
are to be recognized in the admission 
of that section. 

“Wherefore, the Regular Common Car- 
rier Conference of American Trucking 
Associations, Inc., respectfully requests 
that the Commission deny the petitions 
for reconsideration filed by the Contract 
Carrier Conference and certain individ- 
ual contract carriers in these proceed- 
ings.” 


ICC Asked to Say If Bulk 
Sugar Transportation Is 
Exempt From Regulation 


The John I. Hay Co. and Coyle 
Lines, Inc., have asked the Commis- 
sion to determine whether the ex- 
emption from ICC rate regulation 
of the transportation by water of 
commodities in bulk, under section 
303(b) of the interstate commerce 
act, extends to the transportation 
of sugar, in bulk, moved in large 
volume by water before, on and after 
June 1, 1939, the effective date of 
the exemption, but loaded and car- 
ried only in containers until 1951, 
in which year the movement of sugar 
in bulk developed. 


In a petition docketed at the Com- 
mission in W-C-6, the two barge lines 
asked the Commission to issue a declara- 
tory order to remove uncertainty as to 
the construction and application of the 
exemption. 

The exemption in section 303(b) of the 
act provides generally that rate regula- 
tion will not extend to the transporta- 
tion by a water carrier, in interstate 
or foreign commerce, of commodities in 
bulk if not more than three such com- 
modities are carried in one vessel. By its 
terms, the exemption provision applies 
only in the case of commodities in bulk 
which are loaded and carried without 
wrappers or containers and received and 
delivered by the carrier without trans- 
portation mark or count in accordance 
with the existing custom of the trade 
in the handling and transportation of 
such commodities as of June 1, 1939. 

Petitioners said that officials of com- 
panies engaged in sugar transportation 
on June 1, 1939, all agreed that for many 
years prior and subsequent thereto it was 
not the custom of the trade to transport 
by water either raw or refined sugar in 
bulk, but that to the contrary, it was the 
uniform practice to transport sugar— 
and it moved in very large quantities— 
in containers. 


Origin of Bulk Movement 


“Beginning in 1951, there developed 
a new and different method of handling 
sugar—in bulk, loaded in barges without 
the use of containers,” petitioners said. 
“Under date of June 8, 1951, petitioner 
John I. Hay Co., in supplement No. 2 to 
its freight tariff 10-A ICC No. 15, ef- 
fective July 12, 1951, published what pe- 
titioners believe to have been the first 
bargeline rate applicable on sugar in 
bulk. 

“The first movement thereunder was 
in September of 1951, and was of im- 
ported sugar from New Orleans to Chi- 
cago. So far as your petitioners are 
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aware, such movement of sugar in bulk 
has thus far been confined to raw sugar. 

“Your petitioners, and, to the best 
of their knowledge, information, and be- 
lief, other common carrier bargelines, 
have considered such transportation of 
sugar in bulk as not coming within the 
meaning or intent of the exemption af- 
forded by section 303(b) of the act and 
have treated such transportation as be- 
ing subject to regulation and requiring 
that carriers engaged therein hold ap- 
propriate operating authority and per- 
form such service only subject to their 
published tariffs on file with the Com- 
mission. 

ICC Bureau’s Opinion 

“Your petitioners are informed and 
believe that when this new and differ- 
ent method of handling sugar first be- 
gan to develop in 1951, at least one un- 
certificated water carrier which under- 
took to engage in such transportation was 
advised informally by the Commission’s 
Bureau of Water Carriers and Freight 
Forwarders that in the opinion of the 
bureau such transportation did not meet 
the requirements of section 303(b) and 
did not qualify for the exemption af- 
forded thereby, and that such transporta- 
tion by a carrier lacking authority 
therefore would be illegal. 

“For some years thereafter, to the 
best of the knowledge, information and 
belief of your petitioners, all sugar mov- 
ing “in bulk” via bargelines was trans- 
ported by certificated carriers under and 
pursuant to their published tariffs. Dur- 
ing the season of heavy movement just 
passed, however, at least one such un- 
certificated carrier has engaged in the 
transportation of sugar in bulk on the 
Mississippi River System, and there are 
indications that others have similarly 
engaged, or have evidenced an interest 
in and intent to so engage. Such un- 
regulated movements, of course, are 
directly competitive with the business of 
the regulated carriers, including your 
petitioners. It is of vital importance that 
the status of the transportation of sugar 
in bulk, as exempt or non-exempt, be 
authoritatively determined in order that 
the certificated cariers whose traffic is 
threatened by such competition may be 
protected against illegal operations, or, 
if it be found that the transportation in 
question is exempt, may themselves ar- 
range to transport it free of regulation 
and thus compete on more even terms.” 


Bus Group Asks Revision 
Of Suburban Fare Rules 


The National Bus Traffic Association, 
Inc., has petitioned the Commission for 
reconsideration of an order by division 
2 in Ex Parte No. 216, Rules to Govern 
the Posting of Notices of Increased Sub- 
urban Fares, and has asked indefinite 
postponement of the effective date of the 
order from January 15 until the petition 
is acted on. 

In its order, the ICC prescribed rules 
governing the posting by motor car- 
riers, water carriers and railroads of 
notices of proposals to increase fares 
for suburban service (T.W., Nov. 7, p. 
86). 

In its petition, the association asked 
that the rule defining “suburban service” 
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be changed from a distance of 75 miles 
between cities to 30 miles. It said the 
75-mile definition was not practical, and 
gave examples of numerous cities lo- 
cated within 75 miles of each other, be- 
tween which it said travel was intercity 
in nature. 

The association also objected to the 
definition of the term “commutation 
fare,” and sought a revision so as to 
narrow the definition. A third objection 
to the rules related to the posting in 
buses of notices of proposed increases. 
It was suggested that the rules be 
changed to prescribe posting only in 
vehicles “whose primary or principal 
assignment is the performance, within 
30 air-line miles of its home base, of the 
suburban service for which the increase 
is proposed.” 


Pan-Atlantic and Loveland 
Ask Dismissal of Merger 
Proposal; ‘Terms’ Rejected 


Parties seeking a merger of the 
S. C. Loveland Co., Inc., into the 
Pan-Atlantic Steamship Corp., have 
filed a petition with the Commission 
seeking dismissal of the proceeding 
in MC-F-6167, Pan-Atlantic Steam- 
ship Corp.—Control—S. C. Loveland 
Co., Inc., on declaring unacceptable 
the conditions prescribed by the ICC 
in its authorization of the proposed 


transaction. 

The approval was given by the Com- 
mission, division 4, in a report and or- 
der issued October 23 (T.W,. Oct. 31, p. 
77). Concurrently, the ICC approved the 
acquisition by McLean Industries, Inc., 
and, in turn, by Malcom P. McLean, of 
control of the operating rights and 
property through the control and mer- 
ger. The division also subjected McLean 
Industries to the reporting provisions of 
part III of the interstate commerce act. 

Originally, McLean Trucking Co. 
sought authority to acquire control of 
Loveland for the purpose of operating 
a “roll-on, roll-off” ship-trailer opera- 
tion. However, Mr. McLean subsequently 
sold his interest in McLean Trucking 
and acquired Pan-Atlantic, which was 
substituted as the applicant in the Love- 
land control proceeding. 

Effects of Order 

Discussing the approving order, the ap- 
plicants said that the order, among other 
things: 

“(1) Would require concellation of all 
authority to perform transportation by 
non self-propelled vessels. 

“(2) Would limit the authority au- 
thorized to be transferred to the use of 
self-propelled vessels and then only in 
the transportation of general commod- 
ities when returned in motor truck 
trailer bodies and of empty motor truck 
trailer bodies. 

“(3) Would cancel all of the authorized 
ports with the exception of eleven 
named ports, Portland, Me., Providence, 
R.I., New London, New Haven and 
Bridgeport, Conn., Norfolk, Va., Moore- 
head City and Wilmington, N.C., Sa- 
vannah, Ga., and Port Everglades and 
Key West, Fla.” 


“The. effect of the first of these limita- 
tions and conditions is to require dis- 
continuance of the existing operations of 
Loveland,” the applicants said. “Those 
operations in 1957 . . . grossed $393,744 
and resulted in net income before pro- 
vision for income taxes of $24,689. The 
Loveland operation is one of the few 
remaining barge operations on the At- 
lantic seaboard. Applicants are at a 
total loss to understand a condition of this 
kind which would destroy an existing wa- 
ter carrier operation serving an essential 
public need as a condition to a grant 
of authority to permit that operation to 
be employed also for the further develop- 
ment of trailership service found to be 
required in the public interest. 

“The limitation of the authority to be 
transferred to the 11 specified ports not 
only suggests a question as to the useful- 
ness of that authority in connection with 
Pan-Atlantic’s existing authority to op- 
erate between seven different Atlantic 
Coast ports but also, in the opinion of 
applicants, forbids experimentation lend- 
ing to development of water carrier serv- 
ice at still additional ports having no 
such water carrier service today. It de- 
Stroys one of the essential purposes of 
the purchases which was to permit ac- 
quisition of an authority broad enough to 
permit use of ports (which in trailer- 
ship operations are merely gateways to 
interior points) that shall hereafter be 
found to be possibly more efficient and 
more economical in the rendition of trail- 
ership service. 

“The limitation of commodities to 
those moving in truck trailer bodies, in 
view of the absence of any breakbulk 
service at any of the ports involved is a 
limitation in the authority sought to be 
acquired for which applicants can see 
no useful public purpose whatsoever. 


Dissolution of Existing Operation 


“In summary, the Commission would 
authorize the acquisition of operating 
authority for $70,700 to institute trailer- 
ship service at 11 additional ports, 10 of 
which have no existing self-propelled 
water carrier service at all, which au- 
thority, therefore, could be acquired 
through an inexpensive application for 
additional operating authority. The 
Commission would require as an addi- 
tional price to be paid for this authority 
the dissolution of an existing profitable 
water carrier operation serving an im- 
portant public need. As shown here- 
after, this is only a part of the price 
which the Commission would require 
to be paid for the limited authority it 
proposes to grant since the vendee would 
have to acquire tugs and barges for 
which it would have no economic use.” 

The applicants then discussed con- 
ditions effecting the physical properties 
sought to be acquired, declaring the use 
of an “arbitrary ceiling” to determine the 
purchase price “has made impossible 
performance of the agreement.” 


Applicants’ Prayer 


After discussing other provisions of the 
order, the applicants said that, since 
issuance of the ICC report, many of the 
shippers employing the service of Love- 
land have objected strenuously to the 
cancellation of its tug and barge opera- 
tions. 

“The parties hereto feel a duty to these 
members of the shipping public to pre- 
serve needed existing carrier operations 
in the interest of these shippers,” the 
applicants said. “Wherefore, petitioners 
pray leave to withdraw the above-en- 
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titled application and that the Commis- 
sion shall issue its order dismissing the 
proceedings.” 
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Finance Applications 
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Finance No. 20945, Eastern Freight Ways, 
Inc., asks authority to increase, in connec- 
tion with a recapitalization plan, the total 
issued and outstanding shares of stock of 
the company from 795 to 1,000 by the issu- 
ance of 205 shares as a stock dividend and 
then to increase the authorized issue of the 
applicant to 1,000,000 shares with a par 
value of 20 cents a share and to give holders 
of the old common stock 500 shares of the 
new common stock on surrender of their 
present certificates. 


MC-F-7404, Benjamin H. Herr, doing busi- 
ness as Herr’s Motor Express, of Quarryville, 
Pa., and Charles T. Landon, of Elmira, N.Y., 
jointly ask authority to transfer certain op- 
erating authority of the latter to the former, 
and for temporary operation by Herr. 


MC-F-7405, Leonard Bros. Transfer & Stor- 
age Co., Inc., of Miami, Fla., asks authority 
to purchase a portion of the operating rights 
of Dade Trucking, Inc., of Westbury, Nas- 
sau County, N.Y., and for authority to oper- 
ate temporarily. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for av- 
thority to purchase operating rights, merge 

perties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-2960, Sub. 2, D. A. Beard Truck Lines 
Co., Houston, Tex. Regular routes, general 
commodities, with exceptions, (1) Lake 
Charles, La., and points within eight miles 
thereof, to Houston, Tex., serving all inter- 
mediate points, and serving East Texas Pulp 
and Paper Co. plant on or near Texas High- 
way 105 between Vidor and Evadale, Tex., 
as an Off-route point and (2) East Texas 
Pulp and Paper Co. plant on or near Texas 
105 between Vidor and Evadale, Tex., to 
Lake Charles, and points within eight miles 
thereof, and (3) between Port Arthur, and 
Houston, Tex., as an alternate route for 
operating convenience only, serving no in- 
termediate points. 

* MC-78643, Sub. 43, Hart Motor Express, 
Inc., St. Paul, Minn. Irregular routes, gen- 
eral commodities, with exceptions, between 
Fargo and Wilton, N.D., and points within 


15 miles of each, on one hand, and, on the 7 


other, points in North Dakota. Note: This 
application is directly related to MC-F-7399. 


(The two applications will be processed con- 


currently). 

* MC-106223, Sub. 51, Greenleaf Motor 
Express, Inc., Ashtabula, O. Irregular routes, 
resins, liquid, in bulk, in tank vehicles 
Ashtabula, O., to Linesville and Union City, 


Pa. 

* MC-106943, Sub. 68, Eastern Express, Inc., 
Terre Haute, Ind. Regular routes, general 
commodities, with exceptions, serving Chrys- 
ler Corp. plant at or near Twinsburg, O., 
as an oOff-route point in connection with 
authorized regular-route operations. 

* MC-111812, Sub. 95, Midwest Coast 
Transport, Inc., Sioux Falls, S.D. Irregular 
routes, meats, packinghouse products and 
commodities used by packinghouses, Ft. 
Atkinson, Wis., to points in Wash., Ida., 
Mont., and Ore. 

* MC-43475, Sub. 44, Glendenning Motor- 
way, Inc., St. Paul, Minn. Regular routes, 
general commodities, with exceptions, be- 
tween Hudson, and Eau Claire, Wis., servi 
intermediate point of Menomonie, Wis., an 
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off-route points of Baldwin, Elk Mound, 
Hammond, Hersey, Knapp, Roberts, Rusk, 
Wilson and Woodville, Wis. (Handling with- 
out Oral hearing requested.) 

=* MC-50132, Sub. 75, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, filter clay, Jackson, Miss., to Omaha, 
Neb. Note: Proceeding instituted to deter- 
mine applicant’s status; dual authority may 
be involved. (Handling without oral hearing 
requested.) 

* MC-66562, Sub. 1602, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B explosives, and empty containers, 
moving in express service. between Portland 
Ore., and Lyle, Wash., serving intermediate 
or Off-route points of Vancouver, Camas, 
Stevenson, Bingen and White Salmon. Wash., 
with service to be limited to that auxiliary 
to Or supplemental of express service. and 
shipments to be limited to those moving 
on through bill of lading or express receipt. 
(Handling without oral hearing requested.) 

* MC-66562, Sub. 1603, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Washington, Ind., and Vincennes, 
Ind., serving intermediate point of Wheat- 
land, Ind., with service to be limited to that 
auxiliary to or supplemental of express 
service, and shipments to be limited to those 
moving on through bill of lading or express 
receipt, covering, in addition to motor 
carrier movements by applicant, an imme- 
diately prior or an immediately subsequent 
movement by rail or air. (Handling without 
oral hearing requested.) 

*xt MC-101126, Sub. 128, Stillpass Transit 
Co., Inc., Cincinnati, O. Irregular routes, 
refined (chemically pure) glycerine, in bulk, 
in insulated stainless-steel tank vehicles. 
Clarksville, Ind., to Cincinnati, O., and 
rejected shipments, on return. Note: Pro- 
ceeding instituted to determine applicant's 
status. (Handling without oral hearing re- 
quested.) 

* MC-107403, Sub. 296, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, 
matured spirits (blended whiskey), in bulk, 
in tank vehicles, Buffalo, N.Y., to Baltimore, 
Md. Note: Dual operations may be involved. 
(Handling without oral hearing requested.) 

* MC-108194, Sub. 7, William B. Mayer, Inc., 
Stratford, Conn. Irregular routes, meat, 
meat products, meat by-products, dairy 
products and articles distributed by packing- 
houses, with service to be limited to com- 
modities which have had an immediately 
prior movement by rail or truck, from 
Stratford or Bridgeport, Conn., to Brewster, 
N.Y. (Handling without oral hearing re- 
quested.) 

# MC-109451, Sub. 108, Ecoff Trucking, Inc., 
Fortville, Ind. Irregular routes, ethyl ether, 
Ficklin, Ill., to Merchantville, N.J. (Han- 
ding without oral hearing requested.) 

+ MC-114789, Sub. 4, Nationwide Carriers, 
Inc, Minneapolis, Minn. Irregular routes, 
animal and poultry feed, Minneapolis, Minn., 
to points in Texas, and empty containers, 
on return. (Handling without oral hearing 
tequested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
Posals filed with the ICC by motor 
common carriers of property to operate 
over deviation routes. Any protests must 
- filed within 30 days from Decem- 

r 30. 


MC-80430 (deviation No. 1), Gateway 
Transportation Co., La Crosse, Wis. general 
fmmodities, with exceptions, over a devia- 
tion route as follows: From Hudson, Wis., 
wer U.S. Highway 94 to Eau Claire, Wis., 
thd return, for operating convenience only, 
Srving no intermediate points. 

MC-107500 (deviation No. 5), Burlington 
Truck Lines, Inc., Galesburg, Ill. General 
®mmodities, with exceptions, over deviation 
Toutes, as follows: From Omaha, Neb., over 
lew Nebraska Interstate 80, to the junction 
ot U.S. Highway 6, about three miles south 
of Gretna, Neb., and return, for operating 
Eenlence only, serving no intermediate 
points. 
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Petitions for Rehearing, Etc. 
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W-700, Sub. 11, Coyle Lines, Inc., Exten- 
sion—Flint River; W-923, Sub. 8, Gulf-Canal 

es, Inc., Extension—Chattahoochee River. 
Applicants ask reconsideration. 


No. 13528, Investigation of Power Brakes 
aid Appliances for Operating Power Brake 
Systems. Grand Trunk Western R.R. Co. 


asks extension of time within which to 
equip its non-revenue, non-interchange 
camp, and work equipment cars with AB 
power brakes and appliances. 


No. 31915, Atlantic Coast Line R.R. Co., 
et al. v. Southern Ry. Co., et al. Complain- 
ants ask reconsideration. 


No. 32578, Citrus Juice in Bulk—Fla. and 
Ga. to Points in the U.S. Carl Subler 
Trucking, Inc., et al. ask reconsideration 
by entire Commission. 


No. 33256, Sugar, South to Ind., Ohio 
River and Intermediate Points; No. 33280, 
Sugar, North Atlantic Ports to Cincinnati, 
O., and Louisville, Ky. Harry C. Ames asks 
broadening of investigation. 


Finance 18845, Louisville & Nashville R.R. 
Co., et al. Merger, Etc. Railway Labor 
Executives’ Association asks omission of 
examiner’s proposed report and certification 
of record to Commission for final decision. 


I. & S. 7183, Rates on Bituminous Fine 
Coal to Norma, Anson, Jim Falls and Cornell, 
Wis. R. G. Raasch, chairman of the Illinois 
Freight Association, as agent, for carriers 
parties, asks discontinuance of proceeding. 


MC-106603, Sub. 54, Direct Transit Lines, 
Inc., Extension—Fertilizer. Darling Freight, 
Inc., asks reconsideration. 


MC-107107, Sub. 130, Alterman Transport 
Lines, Inc. Terminal Transport Co., Inc., 
asks setting aside of hearing date, modifica- 
tion, clarification and/or rejection of appli- 
cation. 


MC-117696, Peter J. Florio—Common Car- 
rier Application. Pigeon Carriers ask re- 
consideration, reopening and further hear- 
ing. 


I. & S. M-11999, Cooked Vegetables, Juices 
—Bet. Points in U.S.A. Lipsman-Fulkerson 
& Co. asks reconsideration. 


I. & S. M-13126, Distance Class Rates— 
Webb’s Transfer, Inc. Respondent asks re- 
consideration and vacation of suspension or- 
der. 


No. 31915, Atlantic Coast Line R.R. Co., 
et al. v. Southern Ry. Co., et al. Mississippi- 
Gulfport Compress & Warehouses, Inc. asks 
reconsideration and issuance by Commission 
of a supplemental order. 


MC-1124, Sub. 133, Herrin Transportation 
Co., Extension—Shreveport. Applicant asks 
reconsideration and oral argument. 


MC-22188, Henry Cerquozzi Common Car- 
rier Application. Bureau of Inquiry and 
Compliance, Interstate Commerce Commis- 
sion, asks leave to take depositions of Gus 
A. Kramer and Michael J. Casale, Esq. at 
Williamsport, Pa. 


MC-87523, Sub. 80, Frank Cosgrove Trans- 
portation Co., Inc. Class I rail carriers in 
Western Trunk Line Territory moves that 
applicant be required to make amended ap- 
plication more definite and certain. 


MC-113908, Sub. 48, Erickson Transport 
Corp., Extension—Wine. Applicant asks fur- 
ther hearing 


MC-116233, C & T Haulage, Inc. Applicant 
asks amendment of permit to show ship- 
per’s name has been changed to Ruberoid Co. 


MC-117714, Theodore V. Halladay, Common 
Carrier Application. Applicant asks recon- 
sideration. 


MC-117990, Bill Matoba Trucking Co. 
“Grandfather” Application. Applicant asks 
amendment of application by substitution of 
mame Bill Matoba Trucking Co., Inc, in 
place of its name. 


MC-118999, Robert Knipfel Limited Com- 
mon Carrier Application. Applicant asks 
further hearing and indefinite postponement 
of effective date of recommended order. 


MC-C-1674, Sims Motor Transport Lines, 
Inc., Revocation of Certificate; MC-18738, 
Motor Transport Lines Common Carrier Ap- 
plication; MC-18738, Sub. 8, Elmer W. Sims 
Extension—Chicago, Ill., Commercial Zone; 
MC-2982, Otto Abshier Common Carrier Ap- 
plication; MC-52139, John C. Schiller Com- 
mon Carrier Application. Sims Motor Trans- 
port Lines, Inc. asks that order of July 15, 
1957 not be made effective until after Court 
has ruled on its petition for a writ of cer- 
tiorari. 


Finance 19560, Consolidated Freightways, 
Inc.—Securities Issues. Applicant and Con- 
solidated Freightways Corp. of Delaware ask 
substitution of latter as applicant. 


MC-30844, Sub. 25, Allen E. Kroblin, Inc., 
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Extension—Fresh Meats; MC-30844, Sub. 28, 
Same, Extension—Mishawaka and Warsaw, 
Ind.; MC-30844, Sub. 37, Same, Exten- 
sion—Waterloo, Ia.; MC-30844, Sub. 38, Same, 
Extension—Mich. Points. Applicant asks 
waiver of Rule 1.101(f) and further hearing. 


MC-118275, Akes Hauling Service, Inc., Con- 
tract Carrier Grandfather Application. Ap- 
plicant asks reconsideration and hearing. 


I. & S. M-13128, Assembling Rates — Del., 
N.J. and Pa. to Philadelphia. Mushroom 
Transportation Co., Inc., asks reconsideration 
and vacation of suspension order. 


MC-F-6135, Consolidated Freightways, Inc. 
—cControl—Silver Fleet Motor Express, Inc.; 
Finance 19172, 19273, 19342, and 19372, Con- 
solidated Freightways Inc.—Securities Issues; 
MC-F-6202, Consolidated Preightways, Inc.— 
Control and Merger—Shippers Dispatch, Inc.; 
MC-F-6237, Same—Control and Merger—Bell 
Lines, Inc.; MC-F-6255, Same—Control and 
Merger—Rutherford Freight Lines, Inc.; 
MC-F-6276, Same—Control and Merger—Mo- 
tor Cargo, Inc.; MC-F-6278, Same—Control 
and Merger—Liberty Motor Freight Lines, 
Inc. Applicant and Consolidated Freight- 
ways Corp. of Delaware ask substitution of 
latter as applicant. 


MC-F-6839, Consolidated Freightways, Inc. 
—Control—Knaus Truck Lines, Inc.; Finance 
20125, Consolidated Freightways, Inc., Stock. 
Applicant and Consolidated Freightways 
Corp. of Delaware asks substitution of 
latter as applicant. 


MC-F-7352, Consolidated Express Co., Inc. 
—Purchase (Portion) — Arthur A. Fogarty, 
Inc. Applicants ask reconsideration of order 
of Nov. 19 denying temporary authority. 


W-535, Detroit Atlantic Navigation Corp. 
Applicant asks modification of findings and 
order of Aug. 21, 1947, to extent that peti- 
tioner be allowed to perform year-round 
service on Lake Erie in lieu of present sea- 
sonal limitation from March to December. 


No. 29081, Ecusta Paper Corp. v. Alton R.R. 
Co., et al. Ecusta Paper Division, Olin 
Mathieson Chemical Corp., successor in in- 
terest to Ecusta Paper Corp., asks continu- 
ance of order in force and effect. 


MC-106074, Sub. 12, B and P Motor Lines, 
Inc., Extension—New Furniture. Applicant 
asks waiver of provisions of Rule 1.101(e) for 
filing a petition for reconsideration. 


MC-118606, Rowlen Lee Huffman Contract 


Carrier Application. Applicant asks reconsid- 
eration. 


COMPLAINTS 


eeeeeeveeeeeeeeeeeeeeeeeeeeene 


Finance No. 20925, Atchison, Topeka 
& Santa Fe Railway Co.; and Gulf, Colo- 
rado & Santa Fe Railway Co., Discon- 
tinuance of Service Between Kansas City, 
Mo., and Houston, Tex. Investigation 
instituted by the Commission, division 
4, into and concerning a proposal of the 
Atchison, Topeka and Santa Fe and Gulf, 
Colorado and Santa Fe railway com- 
panies to discontinue operations of trains 
Nos. 5 and 6 between Kansas City, Mo., 
and Houston, Tex., effective January 7. 
Train service ordered continued, pending 
hearing and decision, but not for a pe- 
riod longer than four months beyond 
January 7. 


No. 33239, Kansas Intrastate Freight 
Rates and Charges. Investigation insti- 
tuted by the Commission, division 2, on 
petition of Atchison, Topeka & Santa 
Fe Railway Co. and other railroads 
operating in Kansas, to determine 
whether intrastate rates in Kansas on 
exceptions made by State Corporation 
Commission of Kansas to increases au- 
thorized interstate in Ex Parte 206 and 
Ex Parte 212, on sand, gravel, crushed 
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stone, building aggregates, agricultural 
limestone, brick clay sewer pipe, clay 
drain pipe, bituminous coal, cement, 
petroleum and petroleum products, and 
hay, result in undue advantage prefer- 
ence or prejudice as between interstate 
and intrastate commerce, or impose an 
undue burden on interstate or foreign 
commerce. 


No. 33289, Beatty Motor Express, Inc., 
Washington, Pa., et al. v. Johnstown Mo- 
tor Freight, Inc. Modified procedure or- 
dered. Allege rate on sugar, truckloads 
from Baltimore to Pittsburgh, in viola- 
tion of section 216. Ask cease and desist 
order and rate. (Flenn F. Morgan, 1007 
Warner Blidg., Washington 4, D.C.) 


No. 33296, Grain & Related Articles— 
Between St. Joseph, Mo., and Kan-Neb. 
Counties. Investigation instituted by the 
Commission, division 2, acting as an 
appellate division, into rates and charges 
on various commodities, in straight or 
mixed shipments, between St. Joseph, 
Mo., and group points, and points in 
various Kansas and Nebraska counties, as 
set forth in tariff MF-ICC No. 135 
(James E. Lockwood series) of Lawrence 
Tariff Bureau, Inc., agent. 


No. 33303, Northern Pacific Railway Co. 
v. Julius Honl, dba Honl Seed Co., and 
R. F. Gunkelman & Sons. Alleges de- 
livery between March 13, 1957, and March 
20, 1958, by the Honl firm of 16 carloads 
of millet seed billed as “bird food or 
seed,” and by Gunkelman & Sons of 
three carloads of sunflower seed and 
five carloads of sunflower seed and bird 
seed, all eight shipments billed as “bird 
seed,” resulted in a difference of $2,691.60 
in freight charges due from Honl, and of 
$1,190.65 from Gunkelman & Sons. Mat- 
ter referred to Commission by order of 
U.S. district court for declaratory order 
as to applicable tariff. (H. B. Krengel, 
1018 Northern Pacific Bldg., St. Paul 1, 
Minn.) 


No. 33303, Sub. 1, Great Northern Rail- 
way Co. v. R. F. Gunkelman & Sons. Al- 
leges delivery of 37 carload shipments of 
millet seed between November 8, 1957, 
and January 22, 1959, by Gunkelman, 
billed as bird seed or food, resulted in 
difference of $9,139.63 in freight charges 
due from Gunkelman & Sons. Matter 
referred to Commission by order of U.S. 
district court for determination of ap- 
plicable tariff rate. (Elmer B. Trousdale, 
175 E. Fourth St., St. Paul 1, Minn.) 


MC-C-2724, Alfred E. Spencer (West 
Warwick, R.1.)—Revocation of Certifi- 
cate. Respondent ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why he should not be re- 
quired to file evidence of insurance or 
other security for the protection of the 
public pursuant to section 212, or in- 
dicate a desire for oral hearing, failure 
to comply to result in construing show- 
cause order as institution of proceeding 
to determine if certificate should be 
suspended or revoked. 


MC-C-2730, Reservoir Bus Lines, Inc., 
Alfred Rosenberg, Trustee (New York, 
N.Y.)—Revocation of Certificate. Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why it should not be required to 
comply with section 215 of the inter- 


state commerce act with respect to evi- 
dence of insurance or other security for 
the protection of the public, or if it de- 
sires oral hearing, failure to comply with 
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which to result in construing show-cause 
order as institution of proceeding to de- 
termine if authority should be revoked 
or suspended. 


PROPOSED REPORTS 


Cancel Suspended Single-Car, Multiple-Car 
Rates on lron-Steel Plate, Examiner Says 


Level of Proposed Multiple-Car Rates, Though Compensatory, Is Wholly 
Unrelated to That of Present Carload Rates, and Relationship Between 
The Two Is ‘Not Justified on This Record,’ ICC Examiner Concludes. 


Proposed reduced single-car rates 
on iron or steel plate or sheet and 
tinplate and proposed multiple-car 
rates on the same commodities, from 
various origins in Illinois and In- 
diana to La Crosse, Wis., and Twin 
Cities, Minn., should be found not 
shown just and reasonable and 
should be ordered canceled, in the 
opinion of Examiner Albert E. Lut- 
trell. 


In a proposed report in I. and S. No. 
7128, Iron or Steel Plate or Sheet—lIll. to 
La Crosse and Twin Cities, embracing 
I. and S. No. 7176, Iron or Steel Plates 
or Sheet—IIl, Ind., to Twin Cities, and 
fourth-section application No. 35276, Iron 
or Steel Plate or Sheet—Chicago, IIl., 
Group to Twin Cities, Examiner Luttrell 
said the Commission should find the 
schedules proposed in the two investiga- 
tion and suspension proceedings not 
shown just and reasonable and should 
enter an order discontinuing the pro- 
ceedings and denying the fourth-section 
application. 

In reaching his findings, Examiner 
Luttrell said that “the level of the pro- 
posed multiple-car rates is wholly un- 
related to the level of the present car- 
load rates and the relationship of the 
two is not justified on this record.” 

He said that by schedules filed to be- 
come effective March 10, 1959, the re- 
spondents proposed to establish a mul- 
tiple-car rate of 44 cents a 100 pounds, 
minimum 80,000 pounds per car with a 
minimum weight of 1,000,000 pounds per 
shipment, on iron or steel plate or sheet 
and tinplate from Chicago, Sterling and 
Granite City, Ill., to La Crosse, Wis., 
and Minneapolis, Minnesota Transfer 
and St. Paul, Minn., except that the 
proposed rate did not apply on tin- 
plate from Chicago. 


On protests of the Public Service 


~ Commission of North Dakota, Chamber 


of Commerce of Fargo, N.D., Chamber 
of Commerce of Grand Forks, N.D., 
Inland Steel Co., United States Steel 
Corp., Britton Motor Service, Middle- 
west Motor Freight Bureau and the 
National Motor Traffic Association, Inc., 
operation of the schedules was sus- 
pended to and including October 9, 1959. 
They were further postponed voluntarily 
by the respondents until December 9, 
1959 


In I. and S. No. 7176, the examiner 


said, the respondents proposed to estab- 
lish a single car rate of 44 cents a 100 
pounds, minimum 100,000 pounds, to ap- 
ply on iron or steel plate or sheet from 
Chicago and Chicago district points and 
on iron or steel plate or sheet and tin- 
plate from Granite City to Minneapolis 
and St. Paul, Minn., effective May 20, 
1959. 


On protest by Continental Steel Corp., 
Inland Steel, the Middlewest Motor 
Freight Bureau, Britton Motor Service 
and the same North Dakota interests, 
operation of the proposed schedules was 
suspended to and including December 
19, 1959, the examiner said, adding that 
by the fourth-section application the 
respondents in I. and S. No. 7176 sought 
authority to establish and maintain the 
proposed rates without observing the 
long-and-short-haul provision of section 
4 of the interstate commerce act at in- 
termediate origins and destinations, from 
and to which single-care rates applied. 


“The multiple car rate as published 
requires that a shipment must be from 
one consignor to one consignee to one 
destination on one bill of lading,” Exami- 
ner Luttrell said. “However, the con- 
signor at the time of shipment may 
instruct the carrier that individual cars 
are to be set out at different locations 
within the switching location of the 
destination area. Local switching charges 
will be assessed in addition to line haul 
charges on any car or cars on which 
more than one movement is rendered 
at destination. At the hearing the re- 
spondents stated that they were willing 
to amend the tariff to read that the 


multiple-car shipment must be tendered : 


in one day to the railroads. 


Chicago Omitted 


“In their brief the respondents state 
that in publishing the proposed 44 cent 
multiple-car rate they inadvertently 
omitted Chicago as an origin point on 
tinplate because it already had the 44 
cent single-car rate. Since this inad- 
vertence would prevent Chicago shippers 
from combining iron and steel plate or 
sheet together with tinplate the respond- 
ents are willing to correct this mistake 
and are willing that the order of the 
Commission be so conditioned. 

“As originally published the proposed 
multiple-car rate applied only from 
Granite City and Sterling but upon pro- 
tests of steel producers in the Chicagé 
district the rate was suspended by order 
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of the Commission in I. and S. No. 7063. 
The rate was then withdrawn and re- 
published to include Chicago as an origin 
and the rate as so re-published is the 
subject of this proceeding. 


‘While stated to be a barge competi- 
tive rate the multiple-car rate is a rate 
proposed for application throughout the 
year, including the months when water 
transportation is not available from Chi- 
cago, Granite City or Sterling to the 
named destinations on the Mississippi 
River. The proposed 44 cent rate com- 
pares with barge costs on iron or steel 
sheet and plate and tinplate of 288 
cents from Granite City, 31.5 cents from 
Sterling and 34.6 cents from Chicago to 
the Twin Cities. 


“The proposed 100,000 pound single- 
car rates will alternate with the exist- 
ing carload rates on iron and steel and 
tinplate from Chicago and Granite City 
to the Twin Cities. The present rates on 
iron and steel minimum 40,000 pounds, 
are 61 cents from Chicago and 74 cents 
from Granite City. On tinplate, mini- 
mum 100,000 pounds, the present rates 
are 44 cents from Chicago and 49 cents 
from Granite City. 


“In addition to the respondents, evi- 
dence in support of the proposed rates 
was presented by Granite City Steel Co., 
of Granite City, hereinafter called Gran- 
ite City Steel, Northwestern Steel & 
Wire Co., of Sterling, and Minneapolis 
Traffic Association. United States Steel 
Corp., hereinafter called United States 
Steel, supports the proposed single-car 
rate only if it is limited to the period 
of barge operations. In its brief, Con- 
tinental Steel Co., of Kokomo, Ind., 
hereinafter called Continental Steel, 
states that it supports the proposed 
multiple-car rate. Evidence in opposi- 
tion thereto was presented by the above- 
mentioned protestants and the Public 
Utilities Commission State of South Da- 
kota, Chamber of Commerce of Aber- 
deen, S. Dak., and the Traffic Bureau of 
Sioux Falls, S. Dak. 


Former Rates 


“Until the present proposals were 
published the all-rail rates on iron and 
steel articles from Granite City have al- 
ways been higher than the rates from 
Chicago, in recognition of the fact that 
the rail mileage from Chicago is only 
39% miles whereas the mileage from 
Granite City is 524 miles. On August 
1, 1916 the rate from Chicago was 14 
cents and the Granite City was 14% 
cents. After the general increases at- 
tendant upon World War I, the rates 
became 30% cents and 32% cents, re- 
spectively, a difference of 2 cents. This 
2cents differential was maintained, ex- 
cept for a period of about 10 months in 
1931-1932, for a period of over 20 years 
wtil November 29, 1945, at which time 
the rates in this territory were uni- 
formly placed upon the basis of 28 per 
cent of the first class rate in compliance 
vith the Commission’s decision in I. and 
§. No. 5269 Iron & Steel to Iowa, Min- 
tesota, Michigan & Wisconsin, 263 ICC 
361, 297 ICC 363, hereinafter sometimes 
called the Kokomo cases. As a result of 
this action the rates became 39 cents 
from Chicago and 45 cents from Granite 
City, a difference of 6 cents. As a result 
of the subsequent general er parte in- 
Creases the rates have steadily increased. 
and consequently the difference between 
them, until in August 26, 1957, in accord- 
ance with the decision in Ex Parte 206A, 
the rates became 87 cents from Chicago 
Md $1 from Granite City, a difference 


of 13 cents. Thus from the effective 
date of the Commission’s order in L. 
and S. No. 5269, supra, to the time the 
final increase in Ex Parte 206A became 
effective, the Granite City rates to the 
Twin Cities have been approximately 
115 per cent of the rates from Chicago. 
Subsequently on October 15, 1958, the 
rates were reduced to reflect 30 per cent 
of the Docket 28300 first class rates less 
18 cents, which adjustment maintained 
the 13 cent differential. However, on 
July 10, 1958, reduced rates on tinplate 
from both the Chicago district and 
Granite City, applicable upon a carload 
minimum weight of 100,000 pounds, be- 
came effective, the new rates being 44 
cents from Chicago and 49 cents from 
Granite City. With this differential of 
only 5 cents the rate from Granite City 
on tinplate became only 111 percent of 
the Chicago rate. The rates here in issue 
would eliminate entirely any difference 
in the all-rail rates between these two 
producing centers to the important 
markets of the Twin Cities.” 

As to a contention that the proposed 
rates violated the Commission’s findings 
in the Kokomo case, the examiner said 
that there was no evidence in the rec- 
ord that each of the respondents ef- 
fectively participated in or had control 
over rates from Kokomo and Indiana- 
polis. Under all the facts in this case, 
he said, the proposed rates did not 
violate the order of the Commission in 
I. and S. No. 5269. 


Discussion and Conclusions 


With respect to issues raised by the 
motor carriers, the examiner said that 
“in this proceeding the evidence is con- 
vincing that the proposed rates would 
not constitute an unfair or destructive 
competitive practice in contravention of 
the national transportation policy.” 

In his discussion and conclusions, the 
examiner said: 

“The evidence is substantial that the 
respondents have been losing the traf- 
fic involved in this proceeding to the 
water carriers. Over a four-year period 
only 1.26 per cent of the total movement 
from Granite City to the Twin Cities 
moved in carload rail and the record 
shows increasing movements via barge 
and via lake-rail from the Chicago-Gary 
district to the Twin Cities. 

“As stated above, both the multiple- 
car rates and the single-car rates are 
compensatory and make a substantial 
return to the constant expenses and 
net income. The proposed rates do not 
violate the findings in the Kokomo cases 
or prejudice the steel shipper in Kokomo 
or the steel receivers in North and South 
Dakota, or have an adverse effect upon 
the protestant motor carriers in such 
manner as to constitute an unlawful 
practice. 


Prerequisites for Approval 


“The Commission has held many times 
that multiple-car rates will be approved 
where it appears that they are compen- 
satory, competitively necessary, and 
properly related to the single-car rates. 
As stated the proposed multiple-car rates 
are compensatory and also are necessary 
if the respondents are to compete with 
the all-barge and lake-rail routes. The 
issue as to whether the proposed rates 
would be unjustly discriminatory pre- 
sents a difficult problem. In passing upon 
multiple-car rates, the Commission has 
always been careful to make certain that 
no single-car shipper would be subjected 
to unjust discrimination. In this proceed- 
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ing Inland Steel offered evidence in sup- 
port of the statement that unjust dis- 
crimination would result. 

“Contrary to the position of the re- 
spondents that the existing carload rate 
between Chicago and the Twin Cities is 
@ paper rate on which little or no traffic 
moves, @ large proportion of Inland Steel 
traffic to the Twin Cities and La Crosse 
moves in rail carload service. In 1959 
slightly over one-third of its traffic moved 
to the Twin Cities by rail. The effect of 
the proposed rates would be to provide 
on that traffic a lower rate subject to a 
higher minimum weight. In such a situa- 
tion Inland Steel will be asked to ship 
at such lower rate year around by Ccus- 
tomers who need the faster rail delivery. 
In such cases Inland Steel will have to 
forego the business or pay the difference 
if it cannot accumulate the 500 ton min- 
imum in time. 

“The respondents did not evaluate any 
savings which might result from handling 
in multiple-car loads. Their cost witness 
mentioned items of terminal cost shown 
in his study which he thought were over- 
stated for multiple-car shipments, but 
he had not calculated how much savings 
there would be. 

“As stated above, the proposed mul- 
tiple-car rate is only 72 per cent of the 
corresponding single-car rate from 
Chicago and 60 per cent from Granite 
City. The Commission required a re- 
lationship of 85.7 per cent in Molasses 
from New Orleans, La., to Peoria and 
Pekin, Ill., 235 ICC 485. The level of 
the proposed multiple-car rates is wholly 
unrelated to the level of the present 
carload rates and the relationship of the 
two is not justified on this record. 


Equal Rail Costs 


“Under the proposed rates, for the 
first time, the rail transportation costs 
from Granite City and Chicago to the 
Twin Cities markets will be equalized. 
By the short line Docket 28300 mileages 
Chicago is 395 miles from the Twin 
Cities while Granite City is 524 miles 
away, 35 per cent further. The present 
40,000 pound carload rates to the Twin 
Cities are 61 cents and 74 cents from 
Chicago and Granite City respectively. 
No justification has been presented by 
any party for this attempt to eliminate, 
in the absence of barge competition, the 
substantial geographical advantage which 
the Chicago district enjoys in searching 
the Twin Cities markets. The equaliza- 
tion of the rates, during the closed 
season of ‘navigation, is preferential to 
the Granite City producer and is op- 
posed to the well settled principle that 
rates are not to be made just to offset 
natural geographic disadvantages. The 
respondents support for this proposition 
is limited to an exhibit which shows that 
equal barge competitive rail rates are 
maintained from Granite City and Kan- 
sas City to Houston, Tex., even though 
the rail distance is greater from Granite 
City, because the water haul from Gran- 
ite City is less than from Kansas City. 
Such rates do not constitute a precedent 
for rates proposed in this proceeding, 
because they are equal in the face of 
a difference in rail distances of only 6 
per cent (774 miles v. 727 miles) whereas 
the distance from Granite City to Minne- 
apolis exceeds the distance to Chicago 
by more than 30 per cent. 

“In addition water competition cannot 
justify preferential treatment of Granite 
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City for the reason that the level of 
the rates is too high to be actually 
water competitive. It is significant in 
this respect that the proposed rates were 
not protested by any water carrier. From 
Chicago the proposed rate of 44 cents 
compares with a cost of barging steel 
to the Twin Cities of 34.6 cents and 
with lake-rail cost of 36.19 cents. From 
Granite City, which is closer by river 
to the Twin Cities than Chicago, the 
proposed rate compares with a barge 
cost of only 28.8 cents. In addition there 
is little or no positive evidence that the 
proposed rates will divert any traffic to 
the respondents. The most the Granite 
City producer would say is that the 
respondents would get some traffic be- 
cause the previously reduced tinplate 
rate had put a very little traffic on the 
rails. The producer at Sterling sup- 
ported the proposed rates but believes 
that a single-car rate of 39 cents apply- 
ing on everything his company makes 
is a more realistic approach. Unitea 
States Steel does not believe that the 
proposed 44 cents rates, multiple or 
single-car, will cause little if any diver- 
sion of traffic from barge lines during 
the season of open navigation. Inland 
Steel is of the opinion that the proposed 
multiple-car rate will make no appreci- 
able change in the traffic distribution 
from the Chicago district. 

“The Commission should find that the 
proposed schedules in I. and S. No. 7128 
and I. and S. No. 7176 are not shown tv 
be just and reasonable. An order shoulda 
be entered discontinuing the proceed- 
ings and denying the fourth-section 
application.” 


Examiner Okays TOFC Rate 
On Bakery Goods, Omaha 
And Sioux City to Chicago 


A proposed rail rate of 87 cents, 
minimum 20,000 pounds, on bakery 
goods, in trailer-on-flat-car service, 
from Omaha, Neb., and Sioux City, 
Ia., to Chicago, Ill., has been found 
just and reasonable by Hearing Ex- 
aminer Edward H. McMahan, in a 
proposed report in No. 32958, Bakery 
Goods—Omaha and Sioux City to 
Chicago. 

The examiner also proposed that the 
respondent rail carriers be required to 
cancel the present rate of 82 cents, same 
minimum, on the same service, and es- 
tablish the 87-cent rate in lieu thereof. 
He recommended discontinuance of the 
investigation. 

The examiner said the proceeding re- 
sulted from an investigation instituted 
by the ICC on April 9, 1959, and con- 
cerned rates on bakery goods in TOFC 


service from Omaha and Sioux City to 
Chicago. 


Background of Proceeding 


Examiner McMahan said the Chicago, 
Burlington & Quincy Railroad Co. pub- 
lished the present rate, from Sioux City 
to Chicago, effective October 10, 1957, 
as an individual action in connection 
with the Western Trunkline Committee. 
He said this was the same rate as main- 


tained by motor common carriers, with 
the same minimum on the same com- 
modities, from Sioux City to Chicago. 


“Effective January 10, 1958,” the ex- 
aminer said, “C B & Q canceled its 
then-effective commodity rate of 126 
cents named specifically from Omaha 
to Chicago on bakery goods, and since 
Omaha is intermediate via C B & Q 
route from Sioux City to Chicago, this 
had the effect of establishing the 82- 
cent rate also from Omaha, under the 
provisions of an intermediate point rule. 
Effective April 10, 1959, C B & Q pub- 
lished specifically from Omaha to Chi- 
cago the rate of 82 cents and, effective 
the same date, reduced rates on cookies 
and crackers were published from Sioux 
City and Omaha to Chicago by the 
Chicago & North Western Railway Co., 
the Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., the Illinois Central 
Railroad Co., and the Chicago, Rock 
Island & Pacific Railroad Co.—the last 
named from Omaha only, as it does not 
operate from Sioux City—(such railroads 
being hereinafter sometimes referred to 
as WTL railroads), in a supplement to 
a WTLC tariff. Such WTL railroads, 
along with C B & Q are the respondents 
herein, 


“The Middlewest Motor Freight Bureau 
(hereinafter sometimes referred to as 
MMFB) petitioned the Commission to 
suspend the C B & Q and WTLC sched- 
ules which had been filed to become 
effective April 10, 1959. The petition was 
denied, but an investigation of such 
rates, including those initially filed by 
C B & Q, was ordered. Such bureau is 
the protestant herein. 


Ex Parte Increase 

“Effective December 7, 1958, many of 
the rates in the C B & Q and WTLC 
trailer-on-flat-car tariffs here involved 
were made subject to the Ex Parte 206 
increase tariff. Respondents state that 
if such increase tariff were applied to 
the 82-cent rate on bakery goods it 
would become 87 cents, but that such 
has not yet been applied because of this 
investigation. At the hearing the re- 
spondents announced that they would 
defend only a rate of 87 cents, minimum, 
20,000 pounds, from both Omaha and 
Sioux City to Chicago. 

“The rate in effect is 82 cents, but it 
is clear from the evidence, and the briefs 
of both the respondents and the protes- 
tant, that all parties consider the actual 
rate under investigation to be 87 cents, 
it being the intent of the respondents 
to increase the 82-cent rate to 87 cents, 
and their delay in so doing being due 
to the pendency of this investigation. 
Under this theory we are investigating a 
rate that is not yet in existence, and the 
respondents agree to abandon the rate 
that is now in effect. Since the investi- 
gation concerns the rates and charges on 
bakery goods in TOFC service according 
to the tariffs on file, and those tariffs 
contain many rates that have been 
treated by increases as a result of Ex 
Parte 206, it is in order to consider the 
bakery goods rate on the basis of a pro- 
posal to increase it from 82 cents to 87 
cents, and to determine whether or not 
such rate at 87 cents would be just and 
reasonable. 


Protestant’s Contentions 


“The protestant contends that the rates 
under investigation should be declared 
unjust and unreasonable for two rea- 
sons, viz: (1) There is no competitive 
necessity for a rate of 87 cents from 
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Omaha to Chicago (it makes no such 
claim with respect to the same from 
Sioux City to Chicago); (2) the rate of 
87 cents is non-compensatory from each 
origin. These two contentions (includ- 
ing the question of competitive necessity 
of the rate from Sioux City), present the 
issues to be determined.” 

The examiner then outlined the steps 
taken by the rail and motor carriers 
establishing the rates in question, taking 
place both before and after a hearing 
in the proceeding held July 30, 1959. 

“Thus it is,” he said, “that as of the 
present time, the rates are the same 
(82 cents), and the minimum the same, 
on bakery goods, including cookies and 
crackers, via all involved rail and motor 
carriers, from Omaha to Chicago. All 
rail carriers have the same rate (82 
cents) from Sioux City to Chicago, this 
being identical to the motor carrier 
rate of Premier Trucking Service that 
is now in effect, but the motor carrier 
rate of the protestant remains higher, 
at 87 cents from Sioux City to Chicago. 

“It is apparent from such a sequence 
that the rate of 82 cents initially filed 
by C B & Q from Sioux City to Chicago 
was a competitive necessity in order 
to meet the same rate maintained by 
motor carriers, and the said rate by one 
motor carrier still remains in effect. Since 
Omaha is directly intermediate from 
Sioux City to Chicago over the route of 
CB & Q, it is entitled to the same rate 
as Sioux City. The WTL railroads, who 
offer TOFC service between the involved 
points, thus found it necessary to meet 
these rates, from both points, if they 
were to remain competitive. The reduc- 
tions from Omaha made necessary the 
protestant reducing its rate to the same 
level from that point, but meanwhile 
it had increased its rate from Sioux 
City to 87 cents, and has chosen to leave 
it at that level to the present time. The 
respondents do not intend to leave the 
rates at their present level, but an- 
nounce that such will be increased to a 
level of 87 cents from both Omaha and 
Sioux City to Chicago. The protestant 
also has announced that if, and when, 
the respondents’ rate from Omaha to 
Chicago is increased to 87 cents, it will 
likewise increase its rate to the same 
level. Under such circumstances the re- 
spondents and the protestant will then 
be on an equal competitive basis rate- 
wise from both origins to the common 
destination. It logically follows, there- 
fore, that the respondents’ proposed rate 
of 87 cents, minimum 20,000 pounds, 
from both Omaha and Sioux City to 
Chicago, is a competitive necessity in 
order to allow the respondents to partic- 
ipate in the movement of bakery goods, 
in TOFC service, from the two origins 
to the common destinations.” 


Examiner’s Conclusions 


The examiner discussed the com- 
pensatory nature of the rates, comparing 
the revenue that the 87-cent rate would 
produce with the 1958 system averages 
of revenue and freight operating ex- 
penses, including rents and taxes of the 
rail carriers, and summarized the pro- 
testant’s contentions concerning the is- 
sue. He concluded: 

“The respondents propose this rate of 
87 cents, minimum 20,000 pounds, in an 
effort to regain traffic on bakery goods 
from Omaha and Sioux City to Chicago 
that has been lost to motor transporta- 
tion, and to prevent further loss of such 
traffic to the same form of transporta- 


tion. With their TOFC service available, 
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they are now able to compete with the 
motor carriers for such traffic. The rate 
has been shown to be a competitive 
necessity, and to be reasonably com- 
pensatory. At present, however, the 
respondents are maintaining a rate of 
82 cents from each of said origins, but 
they have agreed to increase this rate 
to 87 cents by their announcement made 
in the record. The Commission, there- 
fore should find: 

“That the proposed rate of 87 cents, 
minimum 20,000 pounds, on bakery goods, 
in TOFC service, from Omaha, Neb., 
and Sioux City, Ia., to Chicago, Ill., is 
a just and reasonable rate, and that the 
respondents be required to cancel their 
present rate of 82 cents, same minimum, 
on same service, and establish in lieu 
thereof said rate of 87 cents immedi- 
ately. This investigation should be dis- 
continued.” 


Assailed Rate on Potash, 
Utah to Long Beach, Callif., 


Held Not Unreasonable 


Hearing Examiner L. J. P. Fich- 
thorn, in a proposed report in No. 
32994, Bonneville, Ltd. v. Western 
Pacific Railroad Co., et al., has found 
an assailed rate charged on ship- 
ments of muriate of potash, in bulk, 
in carloads, from Blair, Utah to Long 
Beach, Calif., not shown to be un- 
just, unreasonable, or otherwise 
mlawful, and has recommended dis- 
missal of the complaint, although 
bth complainant and defendants 
agreed that a lower rate should have 
been charged. 


Modified procedure was followed, with 
no appearance for the defendants— 
Western Pacific and Southern Pacific 
Co. The examiner said that, by a com- 
plaint filed April 17, 1959, the com- 
plainant alleged that the rate charged 
m 17 carloads of muriate of potash, 
shipped April 18 and 19, 1957, from Blair, 
Ttah to Long Beach, Calif., was unjust, 
mreasonable, unjustly discriminatory, 
ad unduly prejudicial. The Commis- 
son was asked to award reparation and 
to authorize the waiver of undercharges. 
He said the shipments were the subject 
of a special docket application filed De- 
ember 2, 1957, in which relief was 
denied on August 1, 1958. 


Rate Charged 


The commodity rate charged was 69 
ents, minimum 80,000 pounds, appli- 
ble from Wendover, Utah, to Long 
Beach. The shipments were actually 
made from Blair, on a spur about one 
nile from Wendover, in operation only 
ashort time before the shipments were 
made. The applicable rate from Blair 
Yas a combination of rates over Stock- 
tn, Utah, amounting to 179.2 cents. 
Shipments were formerly made from 
Wendover, the examiner said, and com- 
Modity rates showed that point as origin. 
The carriers failed to correct the tariff 
t show Blair as origin point before 
thipments were made, resulting in a 
wit filed in the district court of Salt 
lake County, Utah by the defendants 
for recovery of $2,090.09 for alleged un- 

argees due on shipments indicated, 
Made from Blair instead of Wendover. 
However, the court dismissed the suit 


for failure of carriers to comply with a 
court rule. 

“The complainant contends and de- 
fendants agree that the rate charged 
should not have exceeded 57 cents, min- 
imum 100,000 pounds, which was the 
subsequently established commodity rate 
from Blair and Wendover to Long 
Beach,” the examiner said. 

The examiner said application was 
made by the complainant for a rate 
adjustment to the Pacific Southcoast 
Freight Bureau on March 17, 1957, in 
contemplation of shipments from Blair 
to Long Beach for export to Japan. The 
particular consignment of potash for 
Japan had been allocated to the com- 
plainant at Blair by the Potash Export 
Association, subject to shipment through 
Long Beach where the operation of the 
Potash Export Association was con- 
fined. It had arranged to fill the order 
with potash obtained not only from 
Blair, but also from Carlsbad, N.M., and 
Trona, Calif. The rate from Carlsbad 
to Long Beach was 57 cents, minimum 
100,000 pounds, for a distance of 1,323 
miles, 188 miles farther than the dis- 
tance from Blair to Long Beach. 

“The complainant states,” the ex- 
aminer said, “that although it could 
have requested a lower rate than that 
of the rate from Carlsbad because of the 
difference in mileage, it sought only to 
equal the rate... .” 

The examiner said the complainant 
was forced to ship before the requested 
adjustment became effective May 13, 
1957. 


“The shipments in question averaged 
120,000 pounds,” the examiner said. “The 
assailed rate over the route of movement, 
a distance of 1,135 miles, yielded 72.9 
cents per car mile. The rate sought 
would have yielded 60.26 cents over the 
same route. This is compared to the 
yield of 51.7 cents for the applicable 
rate of 57 cents from Carlsbad to Long 
Beach. Complainant further compares 
the yield from the Carlsbad movement 
to a yield of 74.27 cents for the short 
line distance of 921 miles over another 
more direct route from Blair to Long 
Beach, at the sought rate. 


Complainant’s Evidence 


“In attempting to further support the 
allegations of the rate charged being 
unjust, unreasonable, or unjustly dis- 
criminatory and unduly prejudicial, the 
complainant points out that rates from 
Blair on potash reflect greater percent- 
ages of column 100 rates than from 
Carlsbad, a greater distance, and from 
Trona, a shorter distance. . . 


“Basically the evidence offered by the 
complainant is the comparison of the 
assailed rate with the rates from Carls- 
bad and Trona to the same destination, 
and the subsequent reduction of the 
assailed rate to the rate sought... .” 

In reaching his conclusion, the exam- 
inem referred to Skelly Oil Co. v. Mis- 
souri Pac. R. Co., 270 ICC 535. In that 
proceeding, division 3 said the fact that 
the assailed rate was out of line with 
two other rates did not in and of itself 
afford a basis for a finding that the 
assailed rate was unreasonable. 


Motor Finance Proposal 


Hearing Examiner John F. Collins, by 
a recommended report and order in MC- 
F-7105, Security Storage & Van Co., 


Inc. (Ala. Corp.) — Purchase — Skellet 
Van and Storage Co., has proposed that 
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the Commission approve and authorize 
purchase by Security, of New Orleans, 
La., of the operating rights of Skellet, 
of Minneapolis, Minn., and acquisition 
by Security, and, in turn, by Howard 
Wolchansky, both of New Orleans, of 
control of the operating rights through 
the purchase, subject to conditions. 
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Rail and Water Reports 


FRESH VEGETABLES — No. 32668, 
American Stores Co., et al. v. Akron, 
Canton & Youngstown Railroad Co., et 
al. By Hearing Examiner L. H. Dish- 
man. Modified procedure followed. 
Recommends dismissal of complaints on 
finding that claims for reparation were 
barred on all shipments as to all al- 
legations either because the complain- 
ants had withdrawn from the proceed- 
ing, or the charges had been adjusted 
to the applicable basis in prior proceed- 
ings (Andrews Bros. of Detroit, Inc. v. 
Asherton & G. Ry. Co., 286 ICC 579, 
and Albertson Co., Inc. v. Akron, C. & 
Y. R. Co, 299 ICC 257). On behalf of 
18 complainants, it was alleged that 
freight charges paid by those com- 
plainants since January 1, 1947, on cer- 
tain carload shipments of fresh or green 
vegetables, from Brownsville, McAllen, 
Laredo, San Benito and other producing 
points in Texas to destinations in Cen- 
tral, Trunk Line and New England ter- 
ritories had been and were unjust, un- 
reasonable, inapplicable, and otherwise 
unlawful in violation of sections 1 and 6 
of the act. The examiner said that 
seven of the complainants had with- 
drawn from the proceeding in which, 
although settlements had been and were 
being made in accordance with the 
aforementioned prior proceedings, excess 
charges were claimed based on the ad- 
dition of certain Louisiana points to 
those over which, in the prior proceed- 
ings, lower combination rates were found 
applicable. The examiner said that the 
claims under section 1 were barred as 
the issue of unreasonableness had not 
been raised until the instant formal 
complaint was filed more than two years 
from date of delivery of the considered 
shipments. He said the Commission 
should find that no recoverable over- 
charges existed as to any of the ship- 
ments included in the complaint. 


SOYBEAN OIL—No. 33143, Interoceanic 
Commodities Corp. v. Chicago Great 
Western Railway Co., et al. By Hearing 
Examiner L. E. Bartoo: Modified proce- 
dure followed. Rate of 162 cents per 100 
pounds, minimum 60,000 pounds, charged 
on 19 tank car loads of soybean oil ship- 
ped from Mankato, Minn., to New Or- 
leans (Avondale), La., between January 
4 and February 12, 1957, for export, 
found unjust and unreasonable to the 
extent it exceeded a rate of 124 cents, the 
export rate contemporeaneously appli- 
cable on soybean oil from Minneapolis 
to New Orleans (Avondale) provided by 
item 313-B of supplement No. 31 to 
Agent Engdahl’s tariff ICC No. 136. The 
examiner recommended that an order 
authorizing defendants to waive collec- 
tion of under-charges be entered. The 
examiner said that, effective April 23, 
1957, the defendants had published an 
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export rate of 124 cents from Mankato 
to Avondale applicable over all normal 
routes, includes the routes of movement 
of the involved shipments, in item 3130-F 
of supplement No. 46 of Agent Engdahl’s 
tariff ICC No. 136. 
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Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner re psenting him, is 
located at or west of et Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 


CCCREEODUCECOSEORODGEEEESOEDOCCOEROGECODECEOROGRReaCOeREGRAGUOUERCRREROROROSRERERD 


California (Oakland)—MC-730, Sub. 
160, Pacific Intermountain Express Co., 
Extension — Cougar Dam, embracing 
MC-42487, Sub. 404, Consolidated 
Freightways, Inc., of Portland, Ore., Ex- 
tension—same, and MC-78786, Sub. 217, 
Pacific Motor Trucking Co., of San Fran- 
cisco, Calif., Extension—Same. Certifi- 
cates proposed. In MC-730, Sub. 160, and 
MC-42487, Sub. 404, general commodities, 
with exceptions, serving the Cougar 
Dam site, on the south fork of the Mc- 
Kenzie River and about three miles 
southeast of Blue River, Ore., and points 
within 10 miles of the dam, as off-route 
points in connection with authorized 
regular-route operations, with the re- 
striction in MC-42487, Sub. 404, that the 
authority to transport dangerous explo- 
sives be limited to five years. In MC- 
78786, Sub. 217, general commodities, 
with exceptions, between Eugene, Ore., 
and Cougar Dam, over a described route, 
and return, serving no intermediate 
points. 

Delaware (New Castle)—MC-102035, 
Sub. 1, Ernest Zuber, Conversion Pro- 
ceeding. Operations found to be those 
of a common carrier; certificate proposed 
in lieu of outstanding permit. Tile, li- 
noleum, carpets and rugs and cement 
and equipment used in installing floor 
coverings, between Wilmington, Del., on 
the one hand, and, on the other, points 
in Pa., N.J., and Md., within 30 miles of 
Wilmington, over irregular routes, re- 
stricted to shipments moving in retail 
delivery service and with the condition 
that applicant’s outstanding permit be 
coincidentally revoked. 

District of Columbia (Washington)— 
MC-52974, Sub. 8, The Jacobs Transfer 
Co., Inc., Extension—Spotsylvania Coun- 
ty. Interim permit proposed. General 
commodities, with exceptions, in per- 
formance of a retail delivery service, 
from Washington to Baltimore, Md., and 
points in Baltimore, Frederick and Car- 
roll counties, Md., and Stafford, Fau- 
quier, and Spotsylvania counties, Va., 
and returned or undelivered shipments, 
on return, over irregular routes. 


Georgia (Atlanta) — MC-107515, Sub. 
314, Refrigerated Transport Co., Inc., Ex- 
tension—Points in North and South 
Carolina. Certificate proposed and dual 
operations recommended. Frozen foods, 
(a) from points in North Carolina, to 
points in Ala., Fla., La. (except Chal- 
mette and New Orleans), Miss., S.C., and 


Tenn., and (b) from points in South 
Carolina, to points in Ala., Fla., La. (ex- 
cept Chamette and New Orleans), Miss., 
N.C., and Tenn., over irregular routes. 

Georgia (Thomasville) — MC-95540, 
Sub. 302 Watkins Motor Lines, Inc., Ex- 
tension—St. Cloud, Minn., to Louisiana 
and Mississippi. Certificate proposed. 
Meats, meat products and meat by- 
products, from St. Cloud, Minn., to 
points in La., and Miss., over irregular 
routes, subject to the restriction that 
the authority not be joined or tacked 
to any other held or subsequently ac- 
quired by applicant, for the purpose 
of performing through service. 

Illinois (Caseyville) — MC-50132, Sub. 
66, Central & Southern Truck Lines, 
Inc., Extension—Nashville, Ill., to Sev- 
eral States, embracing MC-50132, Sub. 
68, Same, Extension—Nashville, Ill., to 
Iowa and Nebraska. Interim permits 
proposed, pending determination of ap- 
plicant’s status. In title case, canned 
milk, from Nashville, Ill., to points in 
Ala., Ark., Ky., La., Miss., Tenn., and to 
points in Missouri south of US. High- 
way 40, over irregular routes, under con- 
tract with the Nashville Milk Co., of 
Nashville, Ill. In embraced case, (a) 
canned milk, from Nashville, Ill., to 
points in Iowa and Nebraska, and (b) 
empty cans, new, used for the packaging 
of canned milk and related dairy prod- 
ucts, from Weirton, W.Va., to Nashville, 
Till., over irregular routes, under con- 
tract with Nashville Milk Co. 


Indiana (Elkhart) — MC-102993, Sub. 
118, Morgan Drive-Away, Inc., Extension 
—Brookville, O. Denial of certificate pro- 
posed. Trailers designed to be drawn by 
passenger automobiles, in initial move- 
ments, truckaway, from points in Ohio, 
except Trotwood, to points in the US., 
over irregular routes. 


Indiana (Fowler) —MC-110505, Sub. 48, 
Ringle Truck Lines, Inc., Extension— 
Twine. Denial of certificate proposed. 
Agricultural baler and binder twine, 
having a prior movement by water, from 
the ports of New York, N.Y., and Balti- 
more, Md., to Lowell, Ind.; points in de- 
scribed areas of Ill., and Wis.; points in 
the commercial zones of Milwaukee, Wis., 
and St. Louis, Mo.-East St. Louis, Il., 
and points in Ia. Minn., N.D., S.D., 
Mich., Mo., Neb., Kan., Okla., N.M., and 
Tex., and, on return, damaged or re- 
jected shipments, over irregular routes. 


Indiana (Indianapolis) — MC-102817, 
Sub. 4, Perkins Trucking, Inc., Extension 
—Miami County, Ind. (Corrected) Cer- 
tificate proposed. New furniture, un- 
crated and the same commodity, in 
containers when moving with uncrated 
shipments, from points in Miami County, 
Ind., to points in Ia., Kan., Minn., Neb., 
N.D., S.D., and Wis., over irregular routes. 


Indiana (Indianapolis)—MC-108298, 
Sub. 24, Ellis Trucking Co., Inc.—Alter- 
nate—Mich.-O. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, between Fort Wayne, Ind., and 
Richmond, Ind., over a described route, 
serving no intermediate points and serv- 
ing the junction of U.S. Highways 27 and 
40 for joinder purposes only, as an al- 
ternate route for the convenience of 
shipper only. 

Indiana (South Bend)—MC-29886, Sub. 
141, Dallas & Mavis Forwarding Co., 
Inc., Extension—Nebraska and New Mex- 
ico, embracing MC-43038, Sub. 410, Com- 
mercial Carriers, Inc., Extension—Same. 
Denial of certificates proposed. Described 
motor vehicles, in initial movements, 
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truckaway, from Toledo, O., to points in 
Nebraska and New Mexico, over irregu- 
lar routes. 


Michigan (Kalamazoo) — MC-105269, 
Sub. 27, Graff Trucking Co., Inc., Ex- 
tension—Building and Insulating Mate- 
rials. Certificate proposed. Building ma- 
terials and insulating materials, from 
the Johns Mansville Corp. plant, near 
Waukegan, Ill., to points in the lower 
peninsula of Michigan, over irregular 
routes. 


Michigan (Port Huron)—MC-117820, 
Jack McLane, dba Michigan Fish Trans- 
port, Common Carrier “Grandfather” 
Application. Certificate proposed. Con- 
tinuance of operations, bananas, from 
New York, N.Y., to Detroit, Mich., over 
irregular routes. 


Missouri (Kansas City) —MC-112713, 
Sub. 81, Yellow Transit Freight Lines, 
Inc., Extension—Laredo, Tex. Certificate 
proposed. General Commodities, with ex- 
ceptions, between San Antonio and Lare- 
do, Tex., over U.S. Highway 81, serving 
no intermediate points, and restricted 
so that traffic handled southbound must 
clear Mexican customs at Mexico City, 
Mexico, or Monterey, Mexico. 


Missouri (Sikeston)—-MC-119246, Dale 
Bond, Contract Carrier. Permit proposed. 
Sand, gravel and crushed stone, from 
Caruthersville, Mo., to Blytheville, Ark., 
over irregular routes, under contract with 
Taylor Brothers Sand & Gravel Co., of 
Caruthersville, Mo. 


New Jersey (Linden)—MC-59759, Sub. 
12, Jones Trucking Co., Extension— 
Chain Store Service. Permit proposed. 
Specified commodities from and to spec- 
ified points or areas in N.J., N.Y., and 
Pa., under continuing contract with Food 
Fair Stores, of Linden, N.J., and Mer- 
chants Green Stamp Trading Co., of 
Linden, over irregular routes. 


New York (New York)—MC-66562, 
Sub. 1494, Railway Express Agency, Inc., 
Extension— Madison, S.D. Certificate 
proposed, with the usual conditions. 
General commodities, moving in express 
service, between Madison, S.D., and Pipe- 
stone, Minn., over a described route, 
serving the intermediate points of 
Wentworth, Colman, Egan and Filan- 
dreau, S.D. 


New York (New York)—MC-66562, 
Sub. 1558, Railway Express Agency, Inc., 
Extension—Northern Black Hills Area. 
Certificate proposed with the usual re- 
strictions. General commodities, moving 
in express service, over a regular route 
beginning and ending at Rapid City, S.D., 
serving the intermediate points of Stur- 
gis, Deadwood, Belle Fourche and Newell, 
S.D. 


Ohio (Cincinnati)—MC-30697, Sub. 35, 
Dieckbrader Express, Inc., Conversion 


Proceeding. Operations found to be those § 


of a common carrier; certificate pro- 
posed in lieu of outstanding permits. 
Numerous commodities, as more fully de- 
scribed in the application, to and from 
and between points and areas in IIL, 
Ind., Ky., Mich., Mo., NJ., N.Y., O. 
Pa., and W. Va., over both irregular and 
regular routes with the conditions that 
these authorities not be joined or tacked 
one to another for the purpose of per- 
forming any through transportation and 
that all of the company’s outstanding 
permits shall be revoked coincidentally 
with the issuance of the foregoing cer- 
tificate. 


Ohio (Portsmouth)—MC-1222, Sub. 17, 
The Reinhardt Transfer Co., Extension— 
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FFIC WORLD January 2, 1960 
‘© points in § Ohio. Certificate proposed. Specified re- Wrecker Service, Common Carrier Appli- 
ver irregu- fractory products, from points in Carter, cation. Certificate proposed. Wrecked ICC News 
Greenup and Boyd counties, Ky., and and disabled vehicles and replacement ° *° *° *° * * * * * * & @ ®@ 
MC-105269 Scioto and Lawrence counties, O., to tractors for wrecked or disabled vehicles, 
“Inc. Ex. § points in Ill, and Mich., and pallets, using tow truck or wrecker equipment MOTOR 
ting Mate- on return, over irregular routes. only, between points in Illinois on and 
nilding ma- Oklahoma (Tulsa) —MC-14743, Sub. 20, orth of U.S. Highway 30, on the one . : 
rials, from —§ £. L. Powell & Sons Trucking Co., Inc, hand, and, on the other, points in 13 Changes in Assignments 
plant, near Extension—Kansas City, Mo.-Kan., em- Specified counties of Wisconsin and 
: acing MC-30042, Sub. 17, Security Points in the upper peninsula of Michi- MC-117427, Sub. 11, G. G. Parsons Trucking 
| the lower br g , ; , y , 
, - ; “ee < an, and between points in the Wiscon- C©®., North Wilkesboro, N.C., common carrier 
r irregular Trucking Co., Extension—Same; MC- 8an, Pp - application, assigned January 4, at Washing- 
$3539, Sub. 43, C & H Transportation ‘sin counties and points in the upper ton p.c., canceled and reassigned January 
Co., Inc., Extension—Same; MC-103066, peninsula of Michigan, over irregular 12, at U. S. Ct. Rms., Uptown P.O. Bidg., 
-MC-117820, . routes Raleigh, N.C., before Examiner Welch. 
Fish Trans- Sub. 15, Van Stone, Extension—Same, ? MC-11592, Sub. 2, E. E. Haugarth, Omaha, 
randfather j #24 MC-106497, Sub. 13, Parkhill ‘Truck — Wisconsin (Milwaukee)—MC-12717, El- Neb. common carrier application. assigned 
‘ » Mxtension—same. Denial of certiii- sie Wencka, dba St. Joseph’s Booster’s ; ; a . 
— } amen cates proposed. Described oilfield com- Cjyb, Passenger Broker Application. De- co, Two mivam, Wis, sadgued sesame at 
Mich. over modities, from and to points or described nial of license proposed. Passengers, in at Madison, Wis., canceled and reassigned 
i areas in Mo., Kan., Colo., Wyo., Mont., round-trip charter operations, between J@nuary 26, at State Comm., Madison, Wis., 
=i N.D., and SD over irregular routes Milwaukee and Chicago, Ill. vee Ieee Ban. yo ds Bastes, Inc. 
gy men, Pennsylvania (Indiana) — MC-117906, Seattle, Wash., common carrier application, 
; Dertifients Pettigrew Trucking, Inc., Common Car- =— a SE: SS SE See. 
on with ex- rier “Grandfather” Application. Denial eeeeeeeseeeseeeeseeseeeeeeesese MC-104004, Sub. 141, Associated Transport, 
paul kame On ae, “pngeen Ser cetieate pespened. City Council Chamber, Charleston, -W Va. 
ata! (1) Coffee beans and nuts, edible, in transferred to West Virginia House of Dele- 
Rade oe shells, with shipments of coffee beans, HEARINGS gates, Charleston, wee before Jt. Ba. 312. 
bound must from points in the commercial zone of @eeeeeeeeeeeeeeeeeseseeeeeee MC-1096, Sub. 4, Canada Coach Lines Lim- 


fexico City, 
co. 


New York, N.Y.; points on Long Island, 
N.Y., and Jersey City and Hoboken, N.J., 
to points in described areas of O., and 


ited, Hamilton, Ontario, Canada, assigned 

January 11, at Buffalo, N.Y., canceled. 
MC-110698, Sub. 128, Ryder Tank Line, Inc., 

Greensboro, N.C., common carrier applica- 


19246, Dale J} Pa. and points in Brooke, Hancock . : Sen, ee ny se SS Cee ee 
] . , ? ) ’ , To lk earin canceled and reassigned January 11, at Char- 
Lit ——— Marshall and Ohio counties, W.Va., and 1.C.C. Cases Assigned for Hearing lotte Hotel, Charlotte, NC., aed een 
stone, from (2) oananas, from points in the New > I.C.C. cases assigned for hearing or oral ner Joyner. 
eville, Ark., York commercial zone; points on Long argument appear below. The assignments Cn been ae SS, Berane Seating 
ontract with Island, and Jersey City and Hoboken, Orel moctee’ moter, att. they will be pub. Tie application, assigned January 14, at 
avel Co., of NJ., to points in Pennsylvania on and lished only once. Changes in assignments Washington, D.C., cauceled and reassigned 
yest of U.S. Highway 15 and points in web published as announced by the wide Ralcigh’ a ae. Cee 22. 
: CC. ce . NC., er Welch. 
-59759 Brooke, Hancock, Marshall and Ohio MC-61403, Sub. 48, Mason and Dixon Tank 
tt rs counties, W.Va.., over irregular routes. MITITITIIT Lines, Inc., Kingsport, Tenn., common car- 
poate rier application, assigned January 18, at 
it proposed. Pennsylvania (New Kensington)—-MC- Raleigh, N.C., canceled. 
ind to spec- 409, Sub. 17, R. & H. Corp., Extension— RAIL I. & S. M-13020, Textile Products—South 
». N.Y., and Huntington to Upstate New York. In- ee ae pe BS p- = 
t with Food terim permit proposed and approval of p - 19, Peachtree-Seventh Bldg., Atlanta, Ga., 
, and Mer- dual operations recommended. (1) Glass Changes in Assignments se *— yr 
A . ’ ca Vv. 
ing Co., of containers and caps, covers, disks and G.N. Ry. Co., assigned January 6, at Wash- 
. tops therefor, and fiberboard boxes, from No. 33242, Cotton Garments—Between East ington, D.C., canceled and reassigned Jan- 
—MC-66562 Charleston and Huntington, W.Va., to and South, aaqnes January = s tenn er _ at Washington, D.C., before Divi- 
’ points in New York, with exceptions, 4. postponed to a date to ae. MC-i17811, © . 
omet, Ss and (2) returned glass containers, cullet No. 32466, Soybean Oil 40 Tank Car Lots land, Ore.,’ assigned Pyenuary bat State 
conditions and returned empty containers, pallets, §¢ 3; Washington, DC., ~~ and Tease Comm., Portland, Ore., transferred to Jan- 
5 in expen and shipping devices, on return, over signed January 27, at Washington, D.C., be- ary_7. at $69 Pittock Block, Portland, Ore., 
>. and Pi imegular routes. fore Division 3. MC-117898, Sub. 1, Earnhardt Transport 
” pe- : Finance 20874, Missouri Pacific R.R. Co. Gold Hill, N.C., common carrier application, 
ribed route, Pennsylvania (Philadelphia)—MC- piscontinuance of Service Between Kansas wl 
ints of Mf 107403, Sub. 291, E. Brooke Matlack, Inc., City, Mo. and Little Rock, Ark. assigned Celed and reassigned January 18, ee Ches 
ints o . * > a ; ee ° “9 ’ “ ce and reassign anuary 15, at Char- 
me Extension—Newark, O. Certificate pro- January 8, at Fed. Bidg., Coffeyville, Kan., jotte Hotel, Charlotte, N.C., before Examiner 
and Flan Pp 
i : < ‘ transferred to January 8, at Municipal Bldg., Joyner. 
posed. Resins, in bulk, in tank vehicles, Coffeyville, Kan., before Examiner Albus. 
—MC-66362 ftom Newark, O., to points in Ala. Fla., —_— No. 33225, Cocoa & Chocolate Syrup—N.J. 
oe Ga., La., Me., Mass., Minn., Miss., N.Y., & Pa. to Galveston and Houston, Tex., as- ° 
Agency, Inc., NC. Pa. (except Philadelphia), S.C signed rw i, wt Weehington, D.C., New Assignments 
Hills Area vy 2 ; *“*» postponed to a date to be fixed. 
, and Tenn., over irregular routes. 
le usual re- 


ities, moving 
egular route 


Pennsylvania (Shunk) — MC-119183 
Sulco Freight, Inc., Common Carrier. 


New Assignments 


January 4—Kansas City, Mo.—New Pickwick 
Hotel—Examnier Sar: 


MC-F-7314—Ruan Transport Corp.—Control 





id City, S.D., Certificate proposed. General commodi- —Ruan Corp. 
nts of Stur- ies, with exceptions, between the town- January 4—Savannah, Ga.—Hotel DeSoto— ee oe Trans- 
and Newell, ships of Elkland, Forks, Fox, Hillsgrove Examiner Russell: Pent SAG. Se Se 


697, Sub. 35, 
Conversion 


and Shrewsbury in Sullivan County, Pa., 
acept points within 15 miles of Muncy, 
Pa, on the one hand, and, on the other, 
pints in the lower peninsula of Mich., 


No. 33257—Georgia Public Service Commis- 
sion, et al. v. Bush Terminal R.R. Co., 
et al. 


January 26—Kansas City, Mo.—New Pickwick 


Hotel—Examiner Corbin: 










January 12—Chicago, Ill—U.S. Custom Hse. — 
Examiner Borroughs: 
MC-111812, Sub. 95—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common car- 
rier application. 



























; No. 33221—Groceries & Store Supplies—Be- January 21—Tampa, Fla.—U.S. Ct. Rms.—Ex- 
4 ded — id, Ill, and Mo., over irregular routes. ‘wen Kansas City and Wichita, Kan. aminer Welch: 
ing permits. Washington (Mount Vernon)—MC- January 27—Kansas City, Mo.—New Pickwick ey mg 4 15—Constal Refrigerated 

‘ Hotel—Examiner Corbin: , . ‘ 

ore fully de- 18, Sub. 23, Home Transfer & Storage 1 ‘gs 7265—Freight, All Kinds—Kansas January 25—Houston, Tex—Fed. Off. Bld. — 
to and from %, Common Carrier “Grandfather” City, Mo.-Kan. to Neb. mc-2568, cub 2—D. A. Beard Truck Lin 
reas in Ill. Application. Certificate proposed. Con- January 28—St. Louis, Mo.— Mark Twain -2960, Sub. 2—D. A. Beard Truc es 
iB NY. O. tnuance of operations, frozen fruits, t tae oe a i itianemtal gg Tex., common carrier ap- 
rregular and frzen berries and frozen vegetables, in * Bt. ee pee January 25 — Washington, D.C. — Beaminer 
ditions that Straight and mixed loads with frozen Cox: 


February 1—Chicago, Ill—Congress Hotel— 


: : MC-F-7320—Virginia Carolina Freight Lines, 

ked safood dinners, breaded, cooked or un- Examiner Kassel: . 

a Soa woked, and other specified types of sea- No. 32190—Corn, Oats, Soybeans—Ill. to the haus tee te ee 
ortation and food and poultry, and peat moss, (1) Fourth Section Applications 35140, 35507, wood Hotel—Examiner Zurlo: 

outstanding between points in Calif., and Wash., and 35623 and 35559—Grain and Grain Prod- MC-F-7249—Bindhamton Warehouse & Ter- 

incidentally (2) between points in Oregon, on the one ucts from Ill. to the East. minal, Inc. — Purchase — Speedway Car- 


riers, Inc., (H. William Koch, Trustee). 
January 27—Columbus, 0.—New P. O. Bidg. 
—Examiner Smith: 
MC-106223, Sub. 51—Greenleaf Motor Ex- 
press, Inc., Ashtabula, O., common car- 
rier application. 


hand, and, on the other, points in Calif., 
and Wash., over irregular routes. 


Wisconsin (Green Bay) —MC-119221, 
L. Crosby, dba Heavy Duty 


No. 33132—Grain and Soybeans—lIll. to the 
rregoing cer- East. 
February 1— St. Louis, Mo.— Mark Twain 
Hotel—Examiner Corbin: 
F.8.A. 35797—Products of Alfalfa-Western 
Points to Points in Southern Territory. 


1222, Sub. 17 
Extension— | Burton 
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January 27—Columbus, O.—New P.O. Bidg.— 
Jt. Bd. 117: 

MC-106943, Sub. 68—Eastern Express, Inc., 
Terre Haute, Ind., common carrier ap- 
plication. 

January 27—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Zurlo: 

MC-F-7258—Darl D. Womeldorf—Purchase 
—/(Portion)—Bowen Trucking, Inc. 

January 28—Columbus, 0.—New P. O. Bidg. 
—Examiner Smith: 

MC-110563, Subs. 10 and 11—Coldway Food 
Express, Inc., Sidney, O. 

January 28—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Zurlo: 

MC-F-7261—Lombard Bros., Inc.—Purchase 
—James J. Sentner, Inc. 

January 29—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Zurlo: 

MC-F-7262—Jordan Lippner, et al.—Con- 
trol; Axminster Motor Lines, Inc.—Pur- 
chase—Dusor Motor Lines, Inc., (Internal 
Revenue Service, Successor-In-Interest). 

January 29 — Philadelphia, Pa. ee Sher- 
wood Hotel—Examiner Messe 

MC-118182 — Edward Miller, Philadelphia, 
Pa. 

January 29—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Bush: 

MC-117835 — Carl Lowrance Produce Co., 
Joplin, Mo. 

January 29—Washington, D.C.—Jt. Bd. 120: 

MC-75289, Sub. 23—D. C. Transit System, 
Inc., Washington, D.C., common carrier 
application. 

February 1—New York, N.Y.—U.S. Army Re- 
serve Bidg.—Examiner Zurlo: 

MC-F-7267—Lancaster & New York Motor 
Freight Service, Inc.—Purchase (Por- 
tion)—Harry A. Blades, Inc. 

MC-F-7268—Harry A. Blades, Inc. Purchase 
—Lancaster & New York Motor Freight 
Service, Inc. 

February 2—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Zurlo: 

MC-F-7269—Eastern Express, Inc.—Purchase 
Rapid Motor Lines, Inc. (Irving Groob, 
Trustee) 

February 2—St. Louis, Ma.—Mark Twain Ho- 
tel—Examiner Corbin: 

I. & S. M-13011—Auto Body Trim & Bakery 
Goods-Between St. Louis & Ill. 

February 2 — Washington, D.C, — Examiner 
Waters 

MC- 15583, Sub. 14—Wilbur H. Johns, Lan- 

caster, Pa. 


February 3—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Schneider: 
MC-117815—Pulley Freight Lines, Inc., Des 
Moines, Ia. 


February 3—Hartford, Conn.—U.S. Ct. Rms. 
—Jt. Bd. 22: 
MC-C-2277—J. J. Vinci Coal Co.—Investi- 
gation of Operations. 


February 2—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Corbin: 

I. & S. M-13060—Market Basket Carts— 

Oklahoma City to Chicago & St. Louis. 


February 3— Washington, D.C. — Examiner 


Cave: 
MC-42317, Sub. 2—Lancaster & New York 
Motor Freight, Lancaster, Pa. 


February 4—Chicago, [ll—U.S. Custom Hse. 
—Examiner Corbin: 
I. & S. M-12942—Distribution Rates-Jasper 
& Chicago Motor Express, Inc. 


February 4— Kansas City, Mo. — New Hotel 
Pickwick—Examiner Bush: 
MC-115036, Sub. 8—Van Tassel, Inc., 
burgh, Kan 
February 4—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Zurlo: 
MC-F-7289 — Rupp-Southern Tier Freight 
Lines, Inc.—Control and Merger—West- 
ern Transfer Co., Inc. 


February 4—New York, N.Y.—Hotel Gover- 
nor Clinton—Examiner Collins: 
MC-F-7326—Moon Carrier—Purchase—Con- 
don’s Express 
February 4—Washington, D.C.—Jt. Bd. 245: 
MC-63993, Sub. 4—City Warehouse, Inc., 
Bluefield, W.Va. 


February 5—New York, N.Y.—Hotel Governor 
Clinton—Examiner Collins: 

MC-F-7347—Harold L. Gromer—Control— 
Service Motor Freight, Inc. 


February 5 — Washington, D.C. — Examiner 
Boss: 


MC-108446, Sub. 17 — Fischbach Trucking 
Co., Akron, oO. 


February 8—New York, N.Y.—U.S. Army Re- 
serve Bldg. —Examiner Zurlo: 

MC-F-7112 — New England Transportation 
Co.—Purchase—H. E. Swezey & Son Motor 
Transportation, Inc. 

MC-F-7128—Bay Motor Express, Inc.—Pur- 
chase—(Portion)—New England Trans- 
portation Co. 

February 8—New York, N.Y.—Hotel Governor 
Clinton—Examiner Collins: 

MC-F-7294 — Hudson Trnasportation Co. — 

Purchase—Hiliside Freight Lines, Inc. 
(Sidney W. Gindin, Assignee). 


Pitts- 


February 10—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Zurlo: 
MC-F-7285—Terminal Freight Transport, 
— — Purchase — United Freight Lines, 
ne. 
February 11—New York, N.Y.—Hotel Governor 
Clinton—Examiner Collins: 
MC-F-7309—M & M Transportation Co.— 
Control and Merger—Central Jersey Motor 
Lines, Inc. 
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February 15—New York, N.Y.—Hotel Governor 
Clinton—Examiner Collins: 
MC-F-7348—Clarence F. Kauffman and Roy 
* Minteer — Control — Wagner Trucking 
0., Inc. 


February 17—New York, N.Y.—Hotel Governor 
Clinton—Examiner Collins: 
MC-F-7369—Interstate Dress Carriers, Inc.— 
Investigation of Control — Gold Star 
Freight Lines, Inc. 


Federal Maritime 
Board News 


Additional Vessel Service 
At Panama Canal Zone Ports 
By Subsidized Line Approved 


In recognition of the dominant 
position occupied by the Port of New 
Orleans in reference to inbound and 
outbound traffic at all Gulf ports, 
the Federal Maritime Board has 
modified its practice of considering 
the adequacy of US.-flag service on 
a trade route as a whole rather than 
on segments of the route. 


By a report in S-83, Gulf & South 
American Steamship Co., Inc.— Applica- 
tion Under Section 605(c) Merchant 
Marine Act, the board granted, in part, 
a request by the applicant (owned in 
equal proportions by W. R. Grace & Co. 
and Lykes Bros. Steamship Co.) for per- 
mission to lift cargo with five subsidized 
C-2 cargo vessels, on a privilege basis, 
between U.S. Gulf ports and the Panama 
Canal Zone in connection with the car- 
rier’s subsidized service on trade route 
31 (US. Gulf/West Coast of South 
America). 

United Fruit Co. intervened in oppo- 
sition to the application. As to that car- 
rier’s service, the board observed that its 
refrigerated vessels had certain limita- 
tions with respect to the carriage of 
“rough or obnoxious cargoes” and that, 
for this reason, a board examiner had 
found that service both inbound and 
outbound between the Gulf ports, in- 
cluding New Orleans, and the Panama 
Canal Zone, was inadequately served by 
vessels of United States registry. 


Board’s Discussion 


“We think a careful consideration of 
the record leads to a different conclusion 
with respect to the New Orleans south- 
bound service,” the board said. It added: 

“The record indicates that the pre- 
dominant movement of cargo in this 
trade is through New Orleans. Over 
three-fourths of the liner commercial 
outbound cargoes move through New 
Orleans, and only slightly less than 
three-fourths of the inbound cargoes 
have moved through the port of New 
Orleans. 


“The port of New Orleans so domi- 
nates the service as compared to the 
other Gulf ports served that we consider 
it realistic to consider adequacy of 
United States flag service separately for 
New Orleans and the other Gulf ports. 
In the past the board has indicated that 
it will normally consider adequacy of 
United States flag service with respect 
to a trade route as a whole, and will not 


look to adequacy or inadequacy with re- 
spect to particular ports or segments 
within such trade route description. 
Where, however, the applicant seeks the 
privilege of extending service on its sub- 
sidized route to ports not within the 
trade route description; where one port, 
i.e. New Orleans, is by far the dominant 
port for the movement of outbound 
cargo as compared with the other Gulf 
ports; and where United States flag par- 
ticipation through the dominant port of 
New Orleans is extremely high as com- 
pared with United States flag participa- 
tion outbound from the other secondary 
Gulf ports, we consider it realistic to 
look to adequacy of United States flag 
service separately for New Orleans and 
for the other Gulf ports. 


“It is apparent from Table II [not 
here reproduced] that United States flag 
participation between the Gulf ports 
other than New Orleans and the Canal 
Zone, has amounted to only 3 per cent 
in the most recent period of record, and 
the conclusion reasonably follows that 
United States flag participation is in- 
adequate, and that in the accomplish- 
ment of the purposes and policy of the 
act additional vessels should be operated 
thereon. Similarly, inbound service 
from the Canal Zone to New Orleans by 
United States flag vessels is almost non- 
existent, and the record supports the 
conclusion that such service is inade- 
quately served by vessels of United 
States registry, and that in the accom- 
plishment of the purposes and policy of 
the act additional vessels should be op+ 
erated thereon. 


Outbound Service 


“However, with respect to the out- 
bound service from New Orleans, the 
record indicates there is a high percen- 
tage of United States flag participation, 
reaching 83 per cent for the most recent 
period of record. Furthermore, the 
United Fruit refrigerated vessels which 
provide this southbound service, have 
had substantial free space and offer 
sufficient capacity to carry virtually all 
the southbound New Orleans to Canal 
Zone traffic. The obnoxious or un- 
desirable cargoes which United Fruit 
will not carry in its refrigerated vessels 
make up a relatively minor portion of 
the cargo moving from New Orleans to 
the Panama Canal Zone, and should 
not affect our findings as to adequacy 
of United States flag service with re- 
spect to the service as a whole. 


“It follows, therefore, that the present 
service offered by vessels of United 
States registry in the trade southbound 
from New Orleans to the Panama Canal 
Zone is adequate, and that in the ac- 
complishment of the purposes and policy 
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of the act additional vessels should not 
be operated thereon. This finding, how- 
ever, does not apply to such cargoes 
as United Fruit refuses to carry in its 
reefer vessels, and G. & S. A. should be 
permitted to carry such cargoes on 
special permission from the Maritime 
Administrator.” 
Board’s Findings 

The board concluded that the G & 
S A was not operating an existing 
service between U.S. Gulf ports and the 
Panama Canal Zone and that its pro- 
posed service would be in addition to 
the existing services. It found the 
northbound service inadequate and that 
additional service as proposed by the ap- 
plicant should be permitted, but that 
southbound service, except for cargoes 
which United Fruit refused to carry on 
its refrigerated vessels, was adequately 
served and that the proposed additional 
service should not be permitted as being 
barred by section 605(c) of the 1936 
merchant marine act. 

The board further found that that 
section did not interpose a bar to the 
carriage southbound by G & S A of 
cargoes United Fruit refused to carry 
provided that special permission as to 
such cargo movement was granted by 
the maritime administrator. 


FMB Reparation Hearing 


The Federal Maritime Board has given 
notice of a hearing before Examiner 
Charles E. Morgan in No. 853, Raymond 
International, Inc. v. Venezuelan Line, 
in Room 705, 45 Broadway, New York 
City, on January 26. 

The complainant alleges that it has 
been damaged to the extent of $12,502 
by the Venezuelan Line by reason of a 
change in the classification of the cargo 
shipped from “fiber conduit” to “con- 
crete mouldforms,” resulting in the pay- 
ment of higher charges than would have 
accrued under the proper classification 
(T.W., May 2, p. 116). 


Civil 
Aeronautics 
Board News 


Action by CAB Clears Way 
for Two Freight Forwarders 


To Merge Their Operations 


Pacific Air Freight, Inc., and Ace 
Freight Co., Inc., both holders of op- 
trating authorizations as domestic 
air freight forwarders, have been 
granted authority by the Civil Aero- 
nautics Board to merge, with Pacific 
Air Freight to be the surviving com- 
pany. 

The action was by order E-14766 en- 
tered in No. 10904, Pacific Air Freight, 
Inc, and Ace Air Freight Co., Inc., for 


Approval of Proposed Merger Under Sec- 
- 408 of the Federal Aviation Act of 


“To support their request,” the board 


said, “the applicants state that Ace has 
been engaged in business since 1948 as a 
domestic air freight forwarder, main- 
tains an operational station in New York 
City, and has agents in the leading 
cities within the continental United 
States; that during the early stages of 
Pacific’s development the greatest por- 
tion of its business moved from the con- 
tinental United States to Alaska and was 
inherently seasonal in nature; that dur- 
ing recent years Pacific has placed 
greater emphasis on the development of 
traffic within the continental United 
States with resultant increases in steady 
year-round business; that as a conse- 
quence of the increased business it has 
become apparent that direct operational 
offices in New York and other key cities 
would be essential for further growth 
and development of the kind of service 
desired to be rendered to the shipping 
public; that similar desires for growth 
and extension of service were emphasized 
by the stockholders and personnel of 
Ace, resulting in informal] discussions 
between the two companies looking to- 
ward the possibilities of merger, and that 
these discussions culminated in a firm 
agreement to merge the two companies. 


Basis for Merger 


“The applicants believe that the pro- 
posed merger will not create a monopoly 
but will enhance competition and would 
not prejudice or jeopardize any existing 
air carrier. These conclusions are based 
on statements that both forwarders are 
at present relatively small factors in the 
air freight forwarding industry; that 
their merger will not substantially affect 
their relative status vis-a-vis other for- 
warders; that at present virtually all 
of Pacific’s traffic is outbound from Seat- 
tle and Portland and all of Ace’s is out- 
bound from New York; that the proposed 
merger will afford an opportunity for 
developing two-way traffic between exist- 
ing stations, more effective consignee 
selling, and economies through consoli- 
dation of certain administrative func- 
tions.” 


Hearing Waived 


The CAB said the two companies also 
stated that board approval would result 
in the surrender by Ace of its operating 
authorization, and the board said no 
objections to the application had been 
filed. Then, commenting on its ap- 
proval, the board said: 

“In reaching this conclusion the board 
has taken into account, as considera- 
tions which warrant use of its exemption 
powers under section 101(3) of the act, 
the expanded services to be offered to 
the public by the survivor, Pacific, the 
absence of any adverse effect on any 
other air carrier and the limited size 
of the operations. It is also apparent 
that the expense of holding a hearing 
on the proposed merger would be dis- 
proportionate to any problems raised by 
the transaction. 

“The board further finds that the 
parties have made a due showing that 
the proposed merger will not result in 
creating a monopoly and thereby re- 
strain the competition or jeopardize an- 
other air carrier not a party to the 
merger. 


“Finally, the board finds, in accord- 
ance with the provisions of section 
296.49 of the economic regulations, that 
the applicants’ statement that board ap- 
proval of the merger would result in the 
surrender by Ace of its operating au- 
thorization as an air freight forwarder 
constitutes notice of discontinuance of 


69 


common carrier activities as of the date 
of such board approval. 

“Accordingly, the board will revoke 
the operating authorization of Ace, pro- 
vided that such authorization shall be 
tendered for cancellation within 10 days 
of the merger.” 


Air Forwarder Status 


The Civil Aeronautics Board has 
amended the classification and exemp- 
tion provisions of its economic regula- 
tions relating to air freight forwarders 
(indirect air carriers) operating between 
Hawaii and the other states so that the 
forwarders will be regulated as inter- 
state freight forwarders under section 
296 of the regulations, rather than as 
foreign or overseas forwarders under 
section 297 of the regulations. The ac- 
tion was taken in recognition of Hawaii’s 
statehood. The amendment to the regu- 
lations was adopted by the board on 
December 23. 


Court News 


New Court Phase Opens 
In Great Lakes Water 
Diversion Controversy 


The industrial development of the 
Chicago area and the improvements 
to the St. Lawrence Seaway have 
brought renewed action before the 
Supreme Court of the United States 
in proceedings in which, in 1930, the 
high court established the amount 
of water which the sanitary district 
of Chicago and the state of Illinois 
might divert from Lake Michigan, 
with provision for reopening for 
modification of the decree (New 
York v. Illinois, 218 US 179, 281 US 
696). 


The state of New York, in No. 4 Orig- 
inal, State of New York v. State of Illi- 
nois and Sanitary District of Chicago, 
has filed in the Supreme Court a motion 
for leave to file a supplemental and 
amended complaint, and a brief in sup- 
port of the motion. The federal govern- 
ment has filed a motion for leave to in- 
tervene in No. 4 Original, and in related 
cases, No. 2 States of Wisconsin, Minne- 
sota, Ohio and Pennsylvania v. State of 
Illinois and Sanitary District of Chicago, 
and No. 3, State of Michigan v. Same. 
The government said it desired to in- 
tervene to protect the interests of the 
nation. 

In its motion for leave to file an 
amended complaint, in its amended 
complaint offered at the same time, and 
in its brief, New York alleged that 
changed facts and circumstances made 
appropriate the supplemental and 
amended complaint so that the court, 
and a special master appointed by the 
court after it granted an amended ap- 
plication of the complaints for reprint- 
ing of the decree of 1930, “may consider 
the effects of diversions from Lake 
Michigan by Illinois and its agencies on 
the interests of the state of New York, 
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Court News 


its agencies and its citizens, in the light 
of conditions as they exist today. . . 

The New York authorities recited facts 
centering: around the improvement of 
the St. Lawrence Seaway and the con- 
struction of the hydroelectric works in 
the International Rapids section of the 
St. Lawrence River. They asserted that 
any increase or decrease of the present 
diversion by the defendants or their 
agents “directly affects the amount of 
power and energy available to the 
Power Authority [of the state of New 
York], and to the state of New York, 
its agencies and its citizens.” 


Changed Circumstances 


While the hydroelectric works pre- 
sented the chief need for a revised com- 
plaint, the New York authorities said, 
other changes had occurred in the 33 
years which had elapsed since the filing 
of the original complaint, making desir- 
able a supplemental and amended com- 
plaint. They added: 

“The most important single interven- 
ing event other than the St. Lawrence 
and Niagara Power projects, is the St. 
Lawrence Seaway project, which as men- 
tioned above was completed during the 
year 1959. This project was built jointly 
by the St. Lawrence Seaway Develop- 
ment Corp., a corporation created by 
the Congress, and by the St. Lawrence 
Seaway Authority, a corporation created 
under the laws of Canada, and was con- 
structed at a combined cost of approxi- 
mately $650,000,000. 

“The locks have been designed to and 
do enable ocean-going vessels of 27-foot 
draft to enter the Great Lakes system, 
whereas previously vessels of only 14- 
feet draft could navigate between the 
Great Lakes and the Atlantic Ocean. 
The fact that vessels of greater draft are 
now entering the Great Lakes water- 
way has changed the nature as well as 
the extent of Great Lakes commerce 
and makes it imperative that New York’s 
Great Lakes ports have harbor facilities 
capable of accommodating these deep 
draft ocean-going vessels. To the ex- 
tent the present diversion by defendants 
and their agents, particularly the city 
of Chicago which is an agency of the 
defendant state of Illinois, or any in- 
crease thereof in the guise of domestic 
pumpage for water supply or flushage 
of sewage to the Mississippi watershed 
makes construction, installation and 
maintenance of such harbor installa- 
tions more expensive or impossible by 
virtue of reducing the level of the Great 
Lakes below what they would otherwise 
be, New York is suffering damages of a 
nature and extent not demonstrable at 
the time of the 1930 decree. 


“Aside from the above mentioned 
hydroelectric and navigational projects, 
there has been in the last three decades 
a continuing expansion in the use of the 
waters of the Great Lakes watershed for 
recreational, municipal and industrial 
purposes by the citizens and agencies of 
New York, all of which uses are damaged 
by the diversion from Lake Michigan 
by Illinois. Accordingly, it is now de- 
sirable to set forth such elements of 
damage more fully than was done in 
the 1926 complaint. 


“In addition, many of the allegations 
of the original complaint are now obso- 
lete and relate to issues now moot by 
virtue of the 1930 decree. In light of 


these changed facts and circumstances, 
it is submitted that it is appropriate 
that a supplemental and amended com- 
plaint be served and referred to the spe- 
cial master in place of the original 1926 
complaint.” 

The New York state authorities asked 
judgment enjoining any diversion from 
the Great Lakes watershed “by the de- 
fendants or their agents or instrumen- 
talities for domestic or industrial pur- 
poses, unless the effluent, after proper 
purification, be returned thereto or such 
effluent be utilized in whole or in part 
for navigational purposes in lieu of or 
part of the 1,500 cubic feet per second 
presently being diverted for such pur- 
poses; or, if this court should determine 
that such diversion not be absolutely en- 
joined, then determining the extent of 
the injury to this complainant, its agen- 
cies, its municipalities and its citizens 
resulting from such diversion, insofar as 
said injury can be measured in monetary 
terms, and enjoining such diversion un- 
less the defendants or their instrumen- 
talities compensate this complainant, its 
instrumentalities and its citizens for said 
injury; and such other, further and dif- 
ferent relief as may be just, equitable 
and proper; and that costs be assessed 
against the defendants.” 


Government’s Motion 


The federal government, in its motion 
for leave to intervene, in order to pro- 
tect the interests of the nation as a 
whole, said that the United States had 
numerous interests in the waters of the 
Great Lakes and St. Lawrence River 
watershed. Those interests, it said, fell 
into certain main categories, including 
navigation on the Great Lakes, the Sea- 
way and the Illinois Waterway; mainte- 
nance of friendly relations with Canada; 
hydroelectric power development; pro- 
tection of US. property and public 
health, and promotion of the general 
welfare of all the United States “in the 
utilization of the Great Lakes-St. Lawr- 
ence system as one of the great natural 
resources of the nation.” 


Vacation of Piggyback Rate 
Suspension Upheld by Court 


A three-judge federal court has dis- 
missed a complaint brought by motor 
carriers against the lifting by the Com- 
mission, division 2, of orders suspending 
certain piggyback rates of railroads in 
Official Territory. 

The United States district court for 
the western district of Pennsylvania, by 
an order in civil action No. 17904, Helm’s 
Express, Inc. et al. v. United States of 
‘America and Interstate Commerce Com- 
mission, said that it appeared that the 
orders of the Commission complained 
of were clearly permissive and discre- 
tionary with the ICC. 


The plaintiffs had contested an order 
of the Commission vacating the sus- 
pension in I, and 8S. No. 7133, Trailer-on- 
Flat-Car Commodity Rates—Within Of- 
ficial Territory, and first supplemental 
order. In I. and S. No. 7133 the Com- 
mission’s Board of Suspension had sus- 
pended from March 20 and later, to and 
including October 19, schedules of the 
New York Central and the Delaware, 
Lackawanna & Western railroads pro- 
posing to establish new and reduced rail 
commodity rates in trailer-on-flat-car 
service from, to and between points in 
Official Territory. In a first supplemental 
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order, the board suspended similar rates 
of the New York, New Haven & Hart- 
ford Railroad and the Boston & Maine 
Railroad (T.W., March 28, 1959, p. 233). 

However. on petition of the respond- 
ents, the Commission, division 2, entered 
an order vacating the suspension orders. 
It was this order of vacation that was 
contested in the federal court. The court 
on May 29 denied plaintiffs’ plea for a 
temporary restraining order. In its lat- 
est action, the court entered an order 
dismissing the complaint saying that the 
actions taken by the Commission were 
clearly permissive and discretionary and 
that the relief sought by the plaintiffs 
was available under section 13 of the in- 
terstate commerce act without the inter- 
vention of the court. 


Court Asked to Review Rail 


Rate Reduction on Pig Iron 


Great Lakes ship operators have asked 
a federal court to order the Commission 
to reject and remove certain railroad 
schedules from its files or, in the altern- 
ative, to order the Commission to 
suspend the schedules pending investi- 
gation. They attacked rail schedules 
naming a reduced rate of $6.02 per ton 
on pig iron from Cleveland, O., to Chi- 
cago, Ill. 

The relief was sought in a complaint 


filed in the northern district court of | 


Ohio, eastern division, in civil action 
No. 35783, Bison Steamship Corp., et al. 
v. United States and Interstate Com- 
merce Commission. The plaintiffs are 
contesting a decision by the Commission, 
division 2, acting on appeal from a 
decision by the Commission’s Board of 
Suspension, in which the division voted 
not to suspend a new all-rail commodity 
rate on pig iron, minimum 50 gross tons 
of 2,240 pounds, from Cleveland to Chi- 
cago as published in supplement No. 101 
to tariff ICC No. 3180 of the Pennsyl- 
vania Railroad Co., and others, effective 
December 1 (T.W., Dec. 5, p. 65). 

The plaintiffs said that the reduced 
rate produced a charge lower than the 
aggregate of charges which would have 
to be paid by any shipper using the lake 
vessel service offered by the plaintiff 
lake vessel operators. Such charges in- 
cluded switching at Cleveland, loading 
at Cleveland, line-haul water transpor- 
tation, insurance, unloading at Chicago, 
platform handling at Chicago, weigh- 
ing of cars at Chicago and switching 
at Chicago, and aggregated approxi- 
mately $7.61 per ton, the exact amount 
being dependent on the number of in- 
dividual services required to be pera 
formed in connection with any given; 
shipment, said the plaintiff operators. 

The said that the minimum quantity 
of pig iron required to be tendered in 
one shipment under the assailed rail- 
road rate was 50 tons whereas the min- 
imum quantity required to be tendered 
in a single shipment via lake vessel was 
2,500 tons. 

The plaintiffs contended that this sit- 
uation would make it impossible for lake 
vessel operators to compete effective- 
ly for, or to obtain any share of, the 


movement of pig iron from Cleveland ta) 


Chicago. 


Rail Explosives Violation 


The Commission has been ad 
that, on October 29, 1959, the Chi 
Rock Island & Pacific Railroad Co, and 
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two of its employes were fined $100 each 
in the federal court at Oklahoma City, 
Okla., after entry of their pleas of nolo 
contendere to an information charging 
them with handling a placarded loaded 
tank car next to an engine in a freight 
train, in violation of section 74.589 (j) (4) 
of the ICC’s explosives regulations. 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Pennsylvania eastern district, at Phila- 
éeiphia. On December 15, J. & R. Trans- 
port Co., Inc., of Tamaqua, Pa., was fined 
$2250 (payment required), on conviction 
after trial, following plea of not guilty 
to an information charging it with op- 
gating as a contract carrier without 
proper authority. 


Pennsylvania middle district, at Wil- 

lamsport. On December 15, Delma L. 
Stump, of Lewisberry, Pa., was fined 
$100 following plea of guilty to an in- 
formation charging the defendant with 
engaging in a for-hire transportation 
business by motor vehicle without proper 
aithority. The imposition of sentence 
m five additional counts was suspended 
and the defendant was placed on proba- 
tion for three years. 


Lilli iii iii ity 


Shipping Decisions 
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United States District Court, E. D. New 
York 


Cross-libel by carrier to recover from 
catrier’s insurer its proper share of ex- 
penses incurred for benefit of and in 
preservation of cargo on board a barge 
which sank prior to delivery of cargo. 
Carrier’s insurer filed exceptions. The 
district court, Byers, J., held that in 
view of fact carrier was asserting a gen- 
eral average claim, which if it had a 
legal inception, arose on or about the 
date barge sank, such claim should have 
been asserted against cargo owner at a 
time when it could have prepared itself 
to litigate the issue on the merits, or at 
least facts should have been pleaded to 
excuse the failure to follow that course, 
and where no such facts were pleaded, 
exceptions to the cross-libel would be 
Sustained on ground of laches. 

Order in accordance with opinion. 

The right to recover for general aver- 
age contribution where the burden of a 
Stated loss is distributed among all inter- 
ests held to have benefited by sacrifice 
iS entirely a concept of the admiralty, 
and it may be defeated if the assertion 
of the claim can be fairly seen to be 
barred by laches as distinguished from 
rm running of a given statute of limita- 


The claim of a cargo owner’s insurer 
against a carrier, for loss of the cargo, 


New York northern district, at Buffalo. 
On December 8, Gene Adams Refrig- 
erated Trucking Service, Inc., of Buffalo, 
was fined $500 (payment required) fol- 
lowing plea of guilty to an information 
charging it with operating as a con- 
tract carrier without proper authority. 


New Mexico district, at Albuquerque. 
On December 18, R. C. Hay, of Albuquer- 
que, N.M., was fined $300 following plea 
of guilty to an information charging 
him with transporting property for 
others, for compensation, without proper 
authority. 


Fines for Safety Violations 


Motor carriers were fined in federal 
district courts for violations of the Com- 
mission’s motor carrier safety regula- 
tions, as follows: 


Mandata Poultry Co., of Herndon, Pa., 
on December 15, on plea of guilty, $1,400 
(payment required), Pennsylvania mid- 
dle district, at Williamsport; Howard 
Krapf, doing business as Krapf Truck- 
ing Service, of Allentown, Pa., on Octo- 
ber 9, on plea of guilty, $450 (payment 
of $250 required, remainder suspended, 
and defendant placed on three-year pro- 
bation), New Jersey district, at Newark; 
Western Foundry Co., of Tyler, Tex., on 
December 2, on plea of guilty, $500 (pay- 
ment required), Texas eastern district, 
Tyler division, at Tyler; United Van 
Lines, Inc., of St. Louis, Mo., December 
16, on plea of nolo contendere, $2,250 
(payment required), Missouri eastern 
district, eastern division, at St. Louis. 


was the same in all legal respects as 
that of the owner of cargo, and therefore 
carrier could maintain a_ cross-libel 
against such insurer for general average 
contribution. 


‘A carrier’s cause against cargo own- 
er’s insurer, for general average contri- 
bution, could not be written off by char- 
acterizing it as one for salvage, and 
thus subject to application of statutory 
time limitations. 46 U.S.C.A. Sec. 730. 


Where a carrier asserted a general 
average claim, which if it had a legal 
inception arose on or about the date 
barge sank, such claim should have been 
asserted against cargo owner at a time 
when it could have prepared itself to 
litigate issue on the merits, or at least 
facts should have been pleaded to ex- 
cuse the failure to follow that course, 
and in view of fact no such facts 
were pleaded, exceptions to carrier’s 
cross-libel would be sustained on ground 
of laches. (Cleary Bros., Inc. v. Boston 
Insurance Co., 177 F. Supp. 807). 


* * * 


District Court, Virgin Islands, D. St. 
Croix, Frederiksted Jurisdiction 


Suit in admiralty by consignee of 
cargo against lighterage company for 
damage to cargo on lighter. The district 
court for the Virgin Islands, 149 F.Supp. 
269, entered finding for lighterage com- 
pany and consignee appealed. The 
United States Court of Appeals for the 
Third Circuit, 251 F.2d 872, reversed 
and remanded, and the United States 
Supreme Court, 357 U.S. 929, 78 S.Ct. 
1369, denied certiorari. On remand, the 
the district court of the Virgin Islands, 
Maris, circuit judge, held that under 
contract of carriage contained in bill of 
lading entered into by shipper with 
steamship company, terms limiting 
steamship’s liability for negligence and 


Court News 


providing that if it was adjudged that 
any other than the owner or demise 
charterer is carrier and/or bailee of 
goods all limitations of and exoneration 
from liability provided by law or the 
terms thereof shall be available to such 
other, limitations of liability were not 
available to lighterage company as 
third-party beneficiary of contract. 
Judgments for libellant. 


Contracting parties may, if they in- 
tend to do so, validly extend a contrac- 
tual benefit to a third party, but such 
intention must be clearly expressed. 

Where contract of carriage contained 
in bill of lading entered into by shipper 
with steamship company limited steam- 
ship company’s liability for negligence 
and provided that if it should be ad- 
judged that any other than owner or 
demise charterer was carried and/or 
bailee of goods all limitations of an ex- 
oneration from liability provided by 
terms of contract should be available to 
such other, lighterage company whose 
negligence caused loss of cargo aboard 
lighter after it had been transferred 
from ship was not entitled to a limita- 
tion of liability for negligence as a third- 
party beneficiary of contract of carriage. 
Carriage of goods by sea act, secs. 1-16, 
46 U.S.C.A. secs. 1300-1315. 

Where contract of carriage contained 
in bill of lading entered into by shipper 
with steamship company provided that 
employment of a lighterman by carrier 
was to be solely as agent for shipper and 
consignee and that lighterage was at the 
risk of the goods, lighterage company 
had status of a private carrier liable for 
loss if negligence were proved against 
it, and since negligence of lighterage 
company had been established any limi- 
tation of liability for its own negligence 
would have to be spelled out in agree- 
ment for lighterage services entered into 
with steamship company, and under such 
circumstances limitation of liability was 
not to be implied. 

Admiralty court may in its discretion 
control the allowance of interest by fixing 
rate of interest and time from which it 
shall run. 


In action by consignee of cargo against 
lighterage company for damage to cargo 
aboard lighter, under circumstances of 
case court would require respondent to 
pay interest at rate of 6 per cent per 
annum on the sum which Court of Ap- 
peals determined was its minimum legal 
liability from date that mandate came 
down from said Court of Appeals. (Virgin 
Islands Corp. v. Merwin Lighterage Co., 
177 F.Supp. 810). 


Municipal Court of City of New York, 
Borough of Manhattan, First District 
Action by steamship company against 

a consignor to recover for transporta- 

tion charges. The Municipal Court of 

the City of New York, Borough of Man- 
hattan, John C. Leonforte, J., held that 
where the consignor arranged the ship- 
ments through a freight forwarder and 
paid it for the freight charges and 
thereafter went out of business and 
plaintiff relied upon the credit of for- 
warder there was no liability by the 
consignor for the unpaid charges. 

Judgment for the consignor dismiss- 
ing the complaint on the merits. 

In action by steamship company 
against a consignor of goods to recover 
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transportation charges, where consignor 
arranged shipments through a freight 
forwarder and paid it for freight charges 
and thereafter went out of business and 
company relied upon the credit of for- 
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Court of Appeals of Kentucky 


Proceedings on application for ap- 
proval of proposed transfer of certain 
certificates of convenience and necessity. 
The Circuit Court, Franklin County, 
W. B. Ardery, J., upheld orders of De- 
partment of Motor Transportation 
denying applications and consolidated 
appeal was taken by carriers. The Court 
of Appeals, Milliken, J., held that where 
applications for transfer of intrastate 
certificates were made by carriers which 
held interstate certificates for same 
routes, department of motor transporta- 
tion properly considered effect on pub- 
lic of additional interstate carriers which 
would result because transferees of intra- 
state certificates would be able to regis- 
ter them with Interstate Commerce 
Commission and thereby acquire inter- 
state authority over the routes covered. 

Affirmed. 

Where applications for transfer of in- 
trastate certificates were made by motor 
carriers which held interstate certifi- 
cates for same routes, department of 
motor transportation properly considered 
effect on public of additional interstate 
carriers which would result because 
transferees of intrastate certificates 
would be able to register them with In- 
terstate Commerce Commission and 
thereby acquire interstate authority over 
the routes covered. Interstate commerce 
act, sec. 206(a)(1), 49 U.S.C.A. sec. 306 
(a) (1). 

In proceeding on applications for ap- 
proval of proposed transfers of intra- 
state certificates of convenience and ne- 
cessity, evidence sustained denial of 
transfers on ground that duplicate inter- 
state operations would result therefrom 
and that such duplicate interstate routes 
would adversely affect ability of trucking 
companies then serving areas to render 
adequate service to public and would 
thus be against public interest. Interstate 
commerce act, sec. 206(a) (1), 49 U.S.C.A. 
sec. 306(a) (1). (Cumberland Motor Fret. 
v. Huber & Huber Motor Exp., Ky., 328 
S.W.2d 534). 


* * » 


Action by Ohio Department of Taxa- 
tion against Michigan trucking com- 
pany, which had applied for Ohio li- 
cense and had sent trucks over Ohio 
highways, to enforce in Michigan three 


warder and not upon the consignor’s 
credit and arrangement between the 
company and the forwarder was not 
made for the consignor’s benefit, there 
was no liability by the consignor for the 
unpaid charges. (Hellenic Lines Limited 
v. Alexander Pach, Inc., 192 N. Y. S. 2d 
660) . 


tax judgments previously entered in 
Ohio courts under Ohio highway use 
tax law. The circuit court, Wayne Coun- 
ty in Law, George. E. Bowles J., entered 
judgment for the Department, and the 
trucking company appealed. The su- 
preme court, Edwards, J., held that 
where Ohio highway use tax law re- 
quired county clerk of court to enter 
judgment for people of state for amount 
of assessment by state tax commis- 
sioner immediately upon filing of cer- 
tified copy of entry of assessor making 
assessment final in office of clerk, entry 
of judgment against company in Ohio 
common pleas court was not really 
“judicial proceeding” in ordinary sense 
of term, and such judgment was there- 
fore not void on ground that county 
common pleas court had never acquired 
jurisdiction of taxpayer in that no court 
Process was ever served on taxpayer. 

Affirmed. 

Under Ohio statutory provision that 
after assessment of highway use tax 
becomes conclusive, certified copy of 
entry of assessor making assessment 
final shall be filed in office of county 
clerk of court and that clerk shall im- 
mediately upon the filing enter judg- 
ment for people of state for amount of 
assessment, service on taxpayer of 
process issuing out of court prior to 
entry of such judgments was not neces- 
sary. R.C.Ohio, sec. 5728.10. 

State of Ohio has right to tax inter- 
state commerce in reasonable relation- 
ship to its use of Ohio highways for 
purpose of maintaining highways. R.C. 
Ohio, sec. 5728.01 et seq. 

Michigan trucking corporation, by ap- 
plying for license and sending its trucks 
over Ohio highways, submitted itself to 
jurisdiction of state of Ohio and its 
highway use tax law. R.C.Ohio, sec. 5728.- 
01 et seq. 

Reduction of tax claim to lien and ex- 
ecution without any judicial proceedings 
whatsoever is not objectionable as viola- 
tion of due process. U.S.C.A.Const. 
Amend, 14. 

Ohio highway use tax law provisions 
that taxpayer shall be notified by tax 
commissioner, by personal service of 
written notice of assessment or by regis- 
tered mail of such notice, that unless 
person to whom notice is directed within 
30 days after service thereof files written 
petition objecting to items of assess- 
ment and reasons therefor and posts 
bond, assessment shall become con- 
clusive and due, and that after assess- 
ment becomes conclusive, certified copy 
of entry of assessor making assessment 
final shall be filed in office of county 
clerk of court, and that clerk shall im- 
mediately upon the filing enter judg- 
ment for people of state for amount of 
assessment, met requirements of due 
process. R.C.Ohio, sec. 5728.10; U.S.C.A. 
Const. Amend, 14. 


TRAFFIC Wor. 


Collateral attack may be made in 
courts of Michigan by showing that 
judgment sought to be enforced was void 
for want of jurisdiction in court which 
issued judgment in another state. 


Where Ohio highway use tax law re- 
quired county clerk of court to enter 
judgment for people of state for amount 
of assessment by state tax commissioner 
immediately upon filing of certified copy 
of entry of assessor making assessment 
final in office of clerk, entry of such a 
judgment in Ohio common pleas court 
against Michigan trucking corporation 
which had applied for Ohio license and 
had sent trucks over Ohio highways, 
was not really “judicial proceeding” in 
ordinary sense of term, and such judg- 
ment was therefore not void on ground 
that court had never acquired juris- 
diction of taxpayer in that no court proc- 
ess was ever served on taxpayer. R.C. 
Ohio, sec. 5728.10. 


Any complaint about procedure em- 
ployed in Ohio highway use tax law on 
ground that law merges functions of 
separate branches of government was 
required to be addressed not to Supreme 
Court of Michigan in proceeding to en- 
force tax judgment under such law, but 
to courts of state of Ohio, which pass on 
constitutional problems of that state. 
R.C.Ohio, sec. 5728.01 et seq. 


Whether or not judgment entered by 
county clerk of court for people of state 
of Ohio for amount of assessment of 
state tax commissioner against Michigan 
trucking company, pursuant to statutory 
provision that after assessment of high- 
way use tax becomes conclusive, certified 
copy of entry of assessor making assess- 
ment final shall be filed in office of clerk, 
and that clerk shall immediately upon 
the filing enter such a judgment, was 
entered in a “judicial proceeding”, such 
judgment represented one of “records 
of state of Ohio entered in compliance 
with one of its “public acts” within con 
stitutional provision requiring each sta’ 
to give full faith and credit to public 
acts, records, and judicial proceedings of 
every other state, and was required to be 
given full faith and credit. R.C.Ohio, sec 
5728.10; U.S.C.A.Const. art. 4, sec. 1. 


In action by Ohio Department of 
Taxation against Michigan trucking com 
pany to enforce in Michigan three tz 
judgments previously entered in Ohid 
court, wherein corporation did not plead 
in trial court as an affirmative defen 
that Ohio highway use tax law violated 
due process by requiring posting of boné 
by taxpayer prior to hearing and appe 
of assessments to State Tax Comm 
sioner of Ohio, and record did not sho 
that corporation had ever asserted meri 
torious grounds for appeal of the asses 
ments, Michigan supreme court wo 
not decide whether due process was vic 
lated by requirement relating to postir 
of the bond. R.C.Ohio, sec. 5728.10 
US.C.A.Const. Amend. 14. 


Supreme Court would decline to dé 
cide constitutional question not prope 
raised before where it is plain that ap 
pellant has suffered no injury from 
statutory provisions complained @ 
(State of Ohio, Dept. of Taxation 
Kleitch Bros., Inc., 98 N.W.2d 636). 4 
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